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German Chinia to 


strikers 
give up 


A hnn^utrike fcy jaSed Wett Ger- 
man terr o ri sts, which provoked a 
carnpalgn of violence and bomb at- 
tacks, appears to be almost over af> 
ter most o£ the 37 protesters gave 
. op their last , 

Ihe crumbling of the hunger 

strike,- whkh began in December 
and was aimed at winning prisoner- 
of-war status tor Red Army Frac- 
tion captives, was followed by signs 
. that a s ympathy strike by convicted 
terrorists , in France was also end- 
izig-T%e!sfanke has been backed by 
some 40 brnnb attacks in West Ger- 
many and the biffing last week of 
Dr Ernst Zimme nnann; president 
of fcie country’s space, air and arms 
industry ^ association. 

^ Thaincreaang wave of: terrorism 
m Western. Europe is likely to rival 
economic issues is talks between 
Germcmy’s Chancellor Helmut Kohl 
and Prime Minister Laurent Fab his 
t bf France in Bonn tomorrow. Page 2 

jQlbrafter pledge 

BiifiA Foreign Secretary Sir Geof- 
frey Howe pledged that Britain 
would never agree to transfer Gib- 
raltar's sovereignty without die 
consent of Gibraltarians. The . cdt- 
onyV border with Spain reopens at 
midnight tonight antL Angto-Spanr 
ish talks on the Rock’s future begin ' 
tomorrow.Page2;Featiire,Pagel4 

Freeze tilts U.S. 

Snow storms and freeang weather . 
Mt most of the. DBu, inchidmg the 
"Suit belt" Meteorologists are try- . 
ing-to verify, an automated, equip- 
ment of fiftfl degrees Fate 

renhrit bddw zero roistered at Per 
ter Sink, Utah, which would .be a ' 
record tow for the country. Wodd 
veriitr,fefelt 


compete in QI 
satellite • 
launching Ml 


Reagan launches 
drive to rein 


CHINA intends to compete with or- 
ganisations in thelLS. and Western 
Europe in putting satellito into ar- 
. bit with rockets, China's vice- 
minister of aeronautics, Ii Xu-e, 
said. Age 14 

CURRENCIES in the ~ European 
. Monetary System showed little 
overall change last week as- the dol- 
lar remained ennfinpd to its 
trading range on fears of central 
bank intervention. Most attention 
was focused on sterling »wd its 1 
reaction to the latest Opec meeting. 
The D-Mark showed little reaction 
to a half-point increase in the West 
German Lombard rate but the' 
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An Indian official s us pected - of in* 


TOftted ■ spiling' mfenhatim foe as 
years; dSsM ato0s^?5»ttL 


•Greek bomb claim . ■ 

'A previously unknown oigazusa- 
tion, the Narional Front, daimedre- 
sponsib5ity for a bomb expl o sion at 
a bar neara UB. air base in Greece 
4hat injured atleast 78 people, most 
ld£ them American servicemen. It 
;said it carried out the -attack be- 
cause the UJS. was responsOde for 
*the conthmed situation in- Cy- 


3alvador truce hope 

& campaign- to vaccinate 600^000 
• began 'amid 

hope that lighting between the 
xoontey^s left-wing guerrillas and 
XLS.-baked anny wmzld stop to al- 
low doctors .to work, unhindered. 
Fage 2 

Saudi Gulf Initiative 

Saudi Arabia, backedbyfheGulf 
states, has joined Sy™, Algeria 
and Firance in a new initiative .to 
jend the Iran-Iraq war, a , Kuwait 
newspaper reported. ., 

Castro seeks detente 

‘Od»n leader Fidel Castro ex- 
pressed readiness: tor improvedre- 
jlationsvrithfiie UIS. hhd oSered co* 
operation in reaching international ■ 


ca and AngohLltege 2 

Tutu warning : . 

Ncbel Peace .Prize laureate Bishop 
Desmond Tutu, instaUedas tee first 
black bishop of Johannesburg, said 
be would call for punitive economic 
sanctions agmnst South ^Africa 
steps were t ake n to disman- 
tle apartheid within two years. 
jfege 2 

Hawke under fir® • 

AiistraHafl Premier Bob Hawke is 
T .SSa fire fo his'Iebw Party over 
!his<5avernment , s agreement to co- 

■a il.itC i. UV rmr-lpflr 


; move prompted the Dutch central: 
bank to increase: its discount rate 1 
half a punt to 5% per cent The { 
Dutch gadder was stdl the weakest i 
member, however, while foe Bel- 
gian franc' paused after its recent 
steady improvement • 

Thervhaitshmox the two constraint* 
on European Mon e tary System ex~ 
change rttten^71tivppergTi& laded' 
imgsfeert currfngy in. t&e ip- 
r 6ifhiei ' i& 'cron rates /rom 
irfencfe no currency (except thetirai 
indy mime more than Z% per eeht 
27ie tower chart ghxM. each curren- 
cy^ r diverg e nce from, its "central 
rate" agalnxtjhe. European Curren- 
cy Unit (ECVy. itself a basket of Eur- 
ropeim currencies. 

TOKYO stocks fell sharply during 
Saturday’s half-day: se s sion^- de- 
pressed by the yen's steep foil' 
against the dollar. The Nikkei Dow 
market average shed 57.40 to 
1108006. Rage M 

FRANCE is today launching its first 
state bond of foe year, totafling FEY 
15bn, to -Help finance the goveror 
ment deficit Page 17 

FRENCH Government won support 
of the bulk of trade unions for. a 
wage settlement that will limit in-' 
creases in the public sector- tins 
year to 40 per cent Phge2 

CHINA expects to spend weH over 
Slhh this year-on- imports of tech- 
nology from more than 1,000 differ- 
ent product groups to help to mod- 
ernise itseconomy-Bage 3 ■ . 

INTERNATIONAL AERO Engines, 
foe British-Italian-Germ an consor- 
tium, is to provide engines for the 
new version of M c D on ne ll Doug- 
las’s 150-seat 1080 airliner. Page 3 

MR T. BOONE PICKENS has ex- 
pressed surprise that Phillips Petro- 
leum’s controversial recapitalisa- 
tion plan, which he precipitated' 
through, his hostile takeover 'at-, 
tempt last: December, had been 
"misunderstood’ by the public. 
Page 17 ; 

AMERADA; HESS, the secretive 
UIS. tod company, has reported a 
$4m fourth-quarter loss. Fudyear: 
eanimgs tell 17 per cent to 3170.5m. 
Page 17 

TAFT BROADCASTING, the CSn- 
cmnati-based media group, is buy- 
ing 32 TV and radio stations from 
the Dallas-based Gulf Broadcast for 
3755m in a move that will increase 
Tafias share of jhe UH. TV. audi- 
ences from 9 per ceiti to 15 per cent 

Page 17 


S In the South -'Pacific. Hawke 


errors in today’s edition Brising 
from industrial action by members 
of foe National Graphical Assoria- 
tion to foe proofreading room in 
London. . .. .. . 


BY STEWART FLEMING IN WASHINGTON 


CONTENTS 


PRESIDENT RONALD Reagan 
lannnhftj a campaign for public sup- 
port for the 1986 budget proposals 
which he win formally send to Con- 
gress today, describing them as 
"the most exhaustive effort ever 
made to rein in foe Government's 
chronic overspending.” 

Even before Congress begins to 
debate the details of the President's 
recommendation that it increase 
government spending by only 1.5 
per cent to S973.4bn in the fiscal 
year beginning in October, leaders 
of the President's own Republican 
Party, were making, dear they 
would seek fundamental changes in ' 
foe way foe budget dollars are di- 
vided. 

Mr Robert Dote, Senate Majority. 
Leader, said yesterday that he fa- 
voured a rise cf only 2 per cent in 
defence spending in real terms 
rather than the 5JI per cent Mr Rea- 
gan is proposing. 

Defence spending, which the 
President is seeking to increase 
from this year’s estimated level of 
$246.3bn to S277.5bn in 1880 and 
S348bn by 1988, is the only big area 
of government spending for. which 
the President proposes big in- 
creases. Included in- plan' is a - 
proposal to almost triple to $3.7bn 
expenditure for the co n tro ve rs i al 
Strategic Defence Initiative, the so- 
called “star wars 1 ” space defence 
system araLS4bn for the new MX 
missile. 

To make room for foe continued 
expansion of .foe military budget 
and the rise in the costs of servicing • 
a federal debt expected to hit 52 trite 


liftn (million million) in 1088, Presi- 
dent Reagan will propose a wide- 
range of aits ami freezes in other 
areas of domestic spending with foe 
avowed objective of cutting back 
foe size of the federal Government 
Many' of these changes, too, are 
running into opposition on both 
sides of Capitol HUL 

Details of the Presidents budget 
plan have been widely leaked in 
advance as the Administration has 
sought to test the mood in the coun- 
try for the proposals it will make. 

In foe area of the Agriculture De- 
partment, foe President is already 
retreating from the economies the' 
Administration is seeking. In the . 

face Of a •mounting Snanrial crisis 

m the farm belt, are nego- 

tiating with Congress over a padc- 


PftOPOSED SPEKDCMO BN FISCAL IMS 
(Fiscal 1985 in brackets) 


National datencat 
Pentagon: 

In ter na tio nal Affairs: 

QanarN actenoa, ip a oe and t ec hn ology; 
Energy programmes : 

Natural r a sn uicaa end environments 

Agriculture: 

Commerce and homing credit: 


Local and regional development: 
Education, training and social services: 
Health, Inchefing eiedicald: 

Social security and eiedfcarvs 
Income security: 

Veter ans* prog ram m es ; 

Justice e 

General government, including Coogreses 
G e ne r al pmpeee fiscal e a ai a te n c a far 
state and local governmental ' 

Interest en na tional dehti 


$285-7bn ($253Jbn) - of wMch 
$277 Jbn {S24&3bo) 

Siamn (Siafibn) 

S9J9m (SOTbn) 
S47bn($8^bn) 
$11Jbn(t13M) 
$12.6bn (S202bn) 

S2j2bn ($6bn) 

S2&9bn ($27bn) 
S7^bn ($&6bn) 
$29J3fan($304bn) 
ESCSbn ($3a9bn) 
S2S&4bn (S2S74bn) 
SIISAbn ($127Jbn) 
$208btl (S2S.8bn) 

$6.6bo (S&Tbn) 
$«Jbn(tSJbn) 

S2JHm (SSJbnl 
S142tem ($13U4ba) 


Aid plan for farm debts 

"BY NMifCY.jAJHHE WWASHINGTCttr ' .r/,-' ' ' - ' - •" / 


MR JOHN* KL 6 & foe llS-igri- 
coltiire Secretary, said yesterday 
foot foe Reagan Administration 
would fnnnimpa . emergency credit ' 
for many of the nation's debt-ridden 
fanners this week, but with 150,000 
producers reportedly on the brink 
of collapse. Congress seems pre- 
pared to go even further than the 


In a television interview, Mr 
Block defended the Administre- 
lion's proposal to reduce price sup- 
port by SlSbn over the next five 
years. 

"We all know we are going to lose, 
some farmers,” he said. “We know it 
is difficult out there but solutions 
are not easy to come by." 

' He said foe. Administration was 
proposinglower price sn^xot and a 
phase-out of form, subsidies to push 
agriculture towards a free market 
solution because 'Tanners do not 
want fb be wards of the state.” ' 


Having tried and failed ~to wfis' 
support from farm stated legisla- 
tors for Ihe Administration's pro- 
gramme in exchange for shortterm 
aid Mr David Stockman, foe UJS. 
budget director, is reported to have 
agreed to a scheme that will help 
gnu* farmers by encouraging 
banks to reduce interest rates on 
farm loans, in return for more gov- 
ernment guarantees an 90 per cent 
of the loans. 

However, farm states' Congress- 
men are prepared to do more. Sena- 
tor James J. Exon, a Nebraska 
Democrat, and Mr David L. Boren, 
an O klahoma Democrat have noti- 
fied the Senate majority leader that' 
when the Senate returns from its 
recess next month, they will. intro- - 
duce a farm credit BQL They say 
they will halt more consideration 
on any other issues until they get 
action on their Bill. 

Representative William H. Gray 


Olivetti chief buys majority 
control of IBP-Perugma 


BY ALAN FRIEDMAN IN MILAN 

SEKr Carlo de Benedetti, chairman 
of Olivetti, has bought majority con- 
txol of. thel.Buitoni fanrifys IBP- 
Pprngina, -foe Parana-based inter- 
national foods, group. No price was 
fisclosed but Sig de Benedetti is be- 
lieved to be paying at least 540m. 

. Sig de BenedettTs takeover was 
announced just as Gervais Danone, 
the French foods group, was near- 
ing wimt it regarded as its own pm> 
chase of IBP: . 

The takeover aids a large compa- 
ny to the Olivetti chairman’s 'ex- 
panding empire' of fnumrial and in* 

An atrial holdings. 

' The weekend acquisition of 53. 
per cent of IBP shares from the Bu- 
itom family and a further 10 per 
cent from Mr Gaith Hiaraon, a Sau- 
di Arabian financier, was henriWl 
by CIS, Sig de'Bmedetti’s personal ' 

bol ding'; rpmpHri y r 
The IBP group products include . 
Penigma chocolates and.Bmtoni. 
paste products. It had 1883 sales of . 
L963hn (S493m), of -which more 
than b«W Mum .from markets oufc- 



Sig Carlo de Benedetti 

side Italy. However, the company is 
faring a shortage of capital, LJlOObn 
of debts, and-losses in its American 
and T fatifrrt fopri enhridiflri«>fi. 

SSg de BenedettTs private hold- 
ings now inriudo stakesin Olivetti, 
E^resso foe newspaper poMfe h ing 
group, Itahnobfliare, foe engineer- 
ing, jproperty p : steel and financial 
groiip, and Eimwnohiliare merchant 
bank 

H e *1*0 * Tii^Mmg in tliA Pird- 


E tyres and cables group and is hop- 
ing soon to buy a big participation 
in foe Mondadori publishing" group. 

Sig de Benedetti described the ac- 
quisition of IBP in terms of the 
growth of CIR, Jiis Turin-based 
holdings company. Apart from be- 
ing a hnidiTig vehicle, CIR also has 
tobacco machinery manufacturing 
and tanning activities in its own 
right. 

Some of Sig de BenedettTs critics, 
however, fear he is too much of an 
empire braider and needs to spend 
more time on Olivetti and its mar- 
keting troubl e s in the VS. Olivetti 
is working on a new VS. strategy. 

.IBP,, which has been for sale for 
more than a year, maria a LTUbn 
loss in 1083. Last year* takeover by 
Poulain, the French confectioner, 
fell through. The same has now 
happened to Gervais Danone. 

Sig de BenedettTs -offer for foe 
company, the negotiations and foe 
wgwing of an. agreement at the 
weekend are said to have taken no. 
more than 24 hours. 
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Citicorp, UK coal board 

ST**! expats surge 

policy back to work 


age of financial support measures 
for hard-pressed fanners. 

It is clear that despite foe 
S51bn of spending cuts which Mr" 
Reagan will ask Congress for, he 
will fail to reach his avowed target 
of reducing the federal budget defi- 
cit to about 2 per cent of gross na- 
tional product by the end of the dec- 
ade, a goal which many economists 
believe is desirable if interest costs 
of the federal debt are to be brought 
under control. 

Indeed, foe outlook for foe budget 
deficit and the history of recent ef- 
forts to control budget deficits, are 
creating concern that government 

Continued on Page 14 

Details, Page 2 .... 


IlT, ttio ’ HmuM Budget 

. Committee, attacked foe -Admmis- 
tration's proposals yesterday. 

“I am amazed in. the fight of foe 
fact that his (President Reagan’s) 
structural deficit has created havoc 
for the small farmers and for the 
American agricultural community, 
that he comes back and proposes 
cots on rural water, rural electrifi- 
cation and rural housing pro- 
grammes, as well as the direct 
loans to the small farmer.” 

Appearing an the same television 
programm with Mr Block, Mr De 
Von Lawn, president of the Nation- 
al Fanners' Organisation, said that 
by some projections, 50 per cent of 
all ILS. farmers zniteht be -fating 
bankruptcy by February- 1986. 
“Farmers have given their life sav- 
ings, they have given their farms. 
Agriculture is going to say Tib 
more', and they are going to take to 
the streets.” j ; _ 

r TV : ’ <•£*■£:■* 


By William Hall In New York 

CIGNA, the UJ5. insurance compa- 
ny, has scrapped its S900m insur- 
ance policy under which it agreed 
■to cover Citicorp, foe biggest bank- 
ing group in foe world, against 
losses on some of its loans to finan- 
cially troubled Third World coun- 
tries. 

The decision to end the eight- 
month-old arrangement i , m^p as a 
surprise to many observers who 
thought that foe novel insurance 
policy might be followed by other 
international fa*nVc anxious to pro- 
tect their shareholders against the 
risks of the Third World debt crisis. 

Neither Citicorp near Cigna elaho- 
'rate on the reasons for ending their 
insurance am tract Late last Friday 
the two groups issued a brief state- 
ment from Philadelphia Cigna's 
base, saying they had “agreed to 
terminate their further obligations 
under a contract of convertibility 
and risk insurance entered into by 
a wholly owned subsidiary of Cigna 
with Citicorp on May 17, 1984.” 

The two companies would only 
say that “market conditions have 

fhimgari o'tot» that ti«wo [ anri the 

parties have agreed to the termina- 
tion of the agreement on the basis 
of a mutually acceptable business 
compromise". 

Although there has been consid- 
erable interest in Citicorp's at- 
tempts to insure itself agains t 
losses on its S12bn til loans to Ar- 
gentina, Mexico, Brazil, Venezuela 
and the Philippines, details of the 
insurance policy have been vague, 
and there had been reports that it 
had run into problems with US. for 
surance industry regulators. 

The insurance contract was first 
disclosed in a routine filing with the 
VS. Securities and Exchange Cant- 
mission (SEC) by CSticozp but year. 

In a footnote to a table on ite for- 
eign loam exposure, Citicorp noted 
that it had acquired S900m of con- 
vertibility and transfer risk fanny 
ante in its second quarter Cf 1984, 
'The insurance 'C overing "certahr 
• important developing countries pro- 
. feted foie bankTagafost the risk of 
large losses from, prolonged delays 
■in receiving funds from a country 
because of a government's inability 
or refusal to make the foreign ex- 
change available. 

Citicorp’s insurance policy was 
taken out during, a period when 
there was considerable concern 
foat some of the world’s most heavi- 
ly indebted countries would not be 
able to meet their obligations to in- 
ternational banks and there were 
signs of -conside r able nervousness 
in the financial markets. ILS. bank 
shares fell sharply last May a od 
there was talk of a "flight to quali- 
fy” by nervous investors. 


BY JOHN LLOYD, INDUSTRIAL EDITOR, IN LONDON 


THE majority of Britain's miners 
leaders will continue -to refuse to 
sign an agreement with foe Nation- 
al Coal Board (NCB) that unecon- 
omic pits should dose - even if 
many miners return to work in the 
next few weeks. 

Tire NCB believes that many 
thousands of miners will return, al- 
though some believe the build-up to 
a “surge” will take some days. 

The debate on foe coal industry 
mounted today in parliament by the 
Labour Party will concentrate on 
ruffing for a resumption of falk* 
and a mee ting between the Nation- 
al Union of Mineworkers 1 leader- 
ship WTiri Mr Fat Lowry, chairman 
of foe Advisory, Conciliation and 
Arbitration Service, may keep alive 
faint hopes of a negotiated settle- 
ment 

Further pressure on tire miners 
to ret ur n to work came last night 
with the news that 500 jobs had 
been lost at the Frances pit, in Fife, 
Scotland. The pit’s one face had 
been burning for foe past two 
weeks, and now has to be sealed off. 

A Scottish NCB official aaid that 
a farther 1,800 jobs at the Seafield 
complex, to which Frances is 
linked, might also go if a second fire 
were not controlled. 

He blamed the Scottish NUM for 
not instructing members to control 
the fire by cutting coal Mr George 
Bolton, the Scottish NUM vice- 
president, rejected the charge. He 
gaid the union had sent men down 
the pit 


Union leaders have discussed a 
'range of options for foe future. 
They include; 

# Continuing to press for talks 
with the NCB, but at the same time 
continuing to prosecute foe strike 
as vigorously as possible. 

NUM leaders believe that in that 
way they wifi retain their militant 
position, even if they lose their 
members. 

# Ending the strike without an 
agreement That has found favour 
with some executive members. Its 
advantages are foal, the union 
would not be compromised by any 
agreement on uneconomic pits, but 
would be able to “live to fight an- 
other day,” as one executive mem- 
ber put it yesterday. 

Mr Arthur Scargill, the NUM 
president said at foe weekend that 
that plan was a “complete fantasy.” 

# Calling on the Trades Union Con- 
gress to re-convene Congress. That 

proposal came from an area confer^ 

ease of the South Wales miners 
over the weekend, and will be 
raised at foe NUM executive meet- 


Soufo Wales leaders are calling 
for more support from the trade 
union movement but are also look- 
ing for a new initiative to break the 
negotiating deadlock. 

Mr Mfoliflffl Eaton, the NCB com- 
munications yesterday re- 

fused to give any forecast on num- 
bers returning - but said they 
would “accelerate.” 

Coal board enigma. Page 5 


Buhari offers hope of 
return to civilian rule 

BY MCHAEL HOLMAN AND PATTI WALDMEIR IN LAGOS 


NIGERIANS milit ary leader. Major 
General Muhammadn Buhari, has 
: held ait for tire first time the pros- 
pect of an eventual return to civ- 
ilian ride, preceded by a referen- 
dum to choose an appropriate politi- 
cal system. 

He implied that that would come 
only after three “very tough” years 
of economic adjustments 

In an interview with the Finan- 
cial Times, General Buhari, who 
took power in a New Year's Day 
coup in 1984, reasserted Nigeria's 
rejection of tire International Mone- 
tary. Fund’s terms for a KL4bn loan. 

He «ian made clear foal. Britain’s 
treatment of foe case of AJhaji 
Umaru Dikko, a former minister 
wanted for alleged offences in Ni- 
geria, had soured relations between 
tire two countries. 


He warned, too. that Nigeria 
would continue to match Britain’s 
=N 6 rffi-'Sea ' oti^pnfces e»en~if that 
meant undercutting the hew price 
agreement reached by foe Organi- 
sation of Petroleunr Exporting 
Countries, in Geneva last week. 

Speaking at his Dodan barracks 
headquarters in Lagos, General Bu- 
hari said he did not believe that the 
British and American political sys- 
tems adopted by the first and sec- 
ond Nigerian republics respectively, 
were intrinsically unsuited to the 
country. 

“I do not believe it is tire West- 
minster or Congressional system 
that fai l ed." He thought the Nigeri- 
an politicians had failed. 

General Buhari suggested that 
Nigerians should be allowed first to 
Continued on Page 14 
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Highlights from audited Consolidated Accounts 
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OVERSEAS NEWS 


French unions 
back public 
sector pay pact 


BY DAVID HOUSECO IN PARIS 

THE FRENCH Government has 
won the support of the bulk 
of tbe unions for a wage settle- 
ment in the public service that 
will limit increases for public 
employees this year to 4.5 per 
cent, in line with the Govern- 
ment's officially targeted infla- 
tion rate. 

The Government sees the 
agreement as an important 
success in that it has resisted 
demands for extra increases in 
excess of inflation to compensate 
for poor increases in previous 
years. 

A key element in the Govern- 
ment's anti-inflation strategy is 
to seek to hold down wages. 

The unions have found con- 
solation in that the agreement 
contains a vaguely-worded safe- 
guard clause permitting an 
additional increase if the 1985 
inflation rate proves higher 
than official expectations. 

This would be negotiated in 
the early months of 1986 — or 
just before the legislative 
elections when the Government 
will be in no mood to be tough 
towards the 43m public 
employees who have tradition- 
ally been among the Left's 
supporters. 

In macro-economic terms, the 
Government believes there 
could be some case for increas- 
ing the level of domestic 


demand through salary 
increases later this year or 
early next, if the fragile 
recovery in French industrial 
Investment is not sustained. 

The compromise between 
unions and Government Is in 
sharp contrast to last year, 
when the Government had to 
impose a wages settlement 
following the breakdown of 
negotiations with the unions. 

This year, the teachers* union 
— the largest in the public 
service — is ready to sign the 
agre ement. The pro-Socialist 
CFDT and the centrist FO 
(Force Ouvriere) union are 
hesitant. Only the Communist- 
led CGT is totally against. 

The level of wage increases 
in the public sector normally 
has an important influence on 
private sector settlements. 

The holding-down of real 
wages over the past two years 
under the impact of the 
Government's pay policy has 
been the main factor enabling 
industry to reconstitute its 
profit margin. 

Tbe agreement in tbe public 
service provides for increases 
of 1.5 per cent each on 
February 1, July 1, and 
November L Overall, it means 
an increase in public-service 
salary costs of 5.2 per cent 
which is also within the 
budgetary projections. 


Engineering groups warn 
EEC against steel price rise 


BY TONY WALKER IN CAIRO 

ENGINEERING companies in 
the EEC have warned the 
European Commission that any 
Increase in minimum steel 
prices will damage their com- 
petitiveness, harm their pro- 
duction prospects and hinder 
their investment plans. 

Orgalime, the industry 
federation embracing companies 
throughout the Community, has 
told Mr Kari-Helnz Naxjes, the 
new commissioner for industry: 
“We must underline our total 
opposition to any increase in 
the minimum prices In the near 
future." 

The Commission is consider- 
ing demands from Eurofer, the 
steelmakers organisation, for 
an average rise of 3 per cent in 
prices from April 1. This would 
come on top of an increase 
which came into effect last 
October. 

The general policy of the 
Commission as guardian of a 
plan to restructure the EEC 
steel industry and administrator 
of an elaborate system of price 
controls and production quotas. 


is to push prices up as high as 
the market will stand. 

But it has to balance off the 
needs of the producers for 
higher revenues, both ‘ to pay 
their pay and finance tbe costs 
of restructuring, with the needs 
of consumers. 

Orgalime is Intervening in 
tbe Commission debate at this 
stage to avoid a repetition of 
the events of last September 
when it felt that the Commis- 
sions duty to consult it on 
changes in the steel controls 
was observed in the letter but 
not the spirit. 

At that time tbe Commission, 
in the view of consumers, had 
made up its mind to raise 
prices before it engaged 1 in 
consultations. 

Orgalime, in a letter to Mr 
Narjes, reminded him that the 
latest round of minimum prices I 
has not been holding. 

The key point in its letter Is 
that “at tins stage of market 
development the minimum 
prices which are said to have 
been proposed by Eurofer 
cannot in our view be absorbed 
by the Community market" 


Bonn stands firm on plans 
for car emission controls 


BY JOHN DAVIES IN FRANKFURT 


THE WEST German Govern- 
ment is holding firm to its con- 
troversial plans for tighter car 
emission controls despite pres- 
sures for a European Com- 
munity compromise making 
special provision for smaller 
cars. 

An official of the Interior 
Ministry — which is concerned 
with environmental controls — 
said in Boon yesterday that 
West Germany still had not 
reached any agreement with its 
EEC partners and no compro- 
mise solution was in sight 

EEC officials in Brussels have 
been Intensifying their efforts 
lately to narrow the gap be- 
tween West Germany and some 
of its partners, notably France, 
Italy and the UK, In the hope 
that basic agreement can be 
reached at a ministerial meeting 
on March 7. 

One possible compromise 
under study involves different 
emission standards and different 
target dates for different sizes 
of cars — small cars with an 
engine capacity of up to L3 
litres, medium-sized vehicles up 
to 2 litres engine capacity and 
larger cars. 

Determined to be in the 
forefront of environmental im- 
provement, the West German 


Government decided last Sep- 
tember that it would require 
new cars to observe U.S. emis- 
sion standards by 1989 (and by 
1688 In the case of larger cars 
with an engine capacity of 2 
litres). 

It has also drawn up an 
elaborate scale of motor 
vehicle taxes to encourage 
motorists to buy new “ en- 
vironment-friendly ” cars before 
these target dates and to attach 
anti-pollution devices to exist- 
ing cars. 

Italy and France claim that 
the extra costs involved will 
be felt as a burden by motorists 
with modest incomes and smal- 
ler cars. Many motor industry 
executives also believe that it 
is inappropriate simply to take 
over U.S. emission standards 
and that further improvements 
in engine technology would be 
a better way of tackling the 
problem. 

The Bonn Government is hop- 
ing to create more clarity on 
the issue through a speedy EEC 
agreement but is reluctant to 
lose face through a compromise. 
Herr Friedrich Zimmennann, 
the Interior Minister, has 
already been obliged to tone 
down his original plan to intro- 
duce compulsory emission con- 
trols from next year. 


Bomb blasts 
rock three 
W. Beirut 
banks 

By Richard Johns In Beirut 

VIOLENCE AND the drift 
towards anarchy in tie pre- 
dominantly Moslem half of 
West Beirut took on a new 
seriousness at the weekend, 
as bombs exploded outside 
three banks, and the exchange 
rate for (he Lebanese pound 
sank to a record low. 

Responsibility for the blasts 
was claimed by the Islamic 
Jihad organisation's “ Brigade 
for Protecting the Poor in 
Lebanon.” 

The Saturday attacks, which 
left four people injured, were 
related to the further weaken- 
ing of the Lebanese pound, 
which at the close on Satur- 
day stood at 1L30 to the 
dollar compared with 1L52 on 
Friday. At one point It fell 
to 14 to the dollar, dealers 
said. 

Bankers believe that the 
attacks may have been stimu- 
lated by the decision of Mr 
Nablh Beni, the main political 
leader of the Moslem Shflte 
sect, and Minister of Justice, 
to order the public prosecutor 
to investigate suspected cur- 
rency manipulation. 

Speculators 

Mr Berri has said that 
speculators could not be 
allowed to “skin the Lebanese 
people alive" economically. 

The decline of the pound 
has been the major cause of 
inflation In Lebanon, where 
70 to 80 per cent of goods 
consumed locally are 
imported. Senior economists 
reckon that prices rose by 
about 50 per cent last year, 
though official estimates put 
the rate at half that 
After a Cabinet meeting on 
Saturday night — which was 
joined by Mr Edmond Naim, 
Governor of the Central 
Bank, and representatives of 
the Bankers’ Association — 
Mr Rashid Karand, the Prime 
Minister claimed tiie Govern* 
meat had discovered “ a con- 
spiracy " against the Lebanese 
economy and currency, but 
gave no details. 

H3s comments were widely 
regarded here as trying to 
find, a scapegoat for a prob- 
lem arising basically from . 
looming state bankruptcy, tbe 
exhaustion of foreign ex- 
change reserves and the 
failure of the National Unity 
Government to assert its auth- 
ority and bring about a modi- 
cum of security fn areas under 
its centroL . 

At a meeting late last 
month, the Bankers* Associa- 
tion reached a “gentleman's 
agreement" to curb specula- 
tive currency transaction and 
to follow guidelines aimed at 
minimising day-to-day fluc- 
tuations in rates. 

Earlier, members had 
agreed to channel dealings 
through Soetttd Flnanctere 
du Liban, the discount bouse 
owned by 33 banks and the 
secondary market In govern- 
ment treasury bDls. 

Interbank 

In an interview last week, 
Mr Nasim Saliba, rfiairmMi of 
the company, est imat ed that 
75 to 80 per cent of dealings 
had been made through it. 
with the rest of the business 
being done through Inter- 
bank transactions. On the 
currency crisis day of 
January 25, banks had under- 
taken to cease doing business 
through brokerage firms. 

Sr Beni is also leader of 
the Shiite Amal Militia, 
which controls the greater 
part of West Beirut. 

The shadowy Islamic Jihad 
organisation, in whose name 
tbe slaughter of VS. marines 
in 1983, and the bombing of 
the U-S. Em bassy this year, 
was claimed, is thought to 
represent the Shiite extremist 
fringe, or possibly not to exist 
at alL 

Some diplomats believe the 
name may simply be used as 
cover for all sorts of violence 
by those wishing to destabi- 
lise Lebanon. They think the 
latest explosions could well 
have been the work of Com- 
munist, or left-wing, elements. 
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Reagan seeks 1.5% rise in spending 


BY OUR US. STAFF 

PRESIDENT Ronald Reagan’s 
budget call for spending of 
$973.7bn (£885bn) ip. fiscal 

1986. which begins oh October 
1 is a 1.5 per cent increase over 
tbe $959.lbn the Government 
estimates for the current year, 
fiscal 1985. 

The growth rate In federal 
spending envisaged is the 
lowest since 1965, and amounts 
to a reduction in real terms, 
given that the Administration 
is estimating inflation at -L3 
per cent. 

The overall concept is a 
“ freeze " on g ov e rnm ent 
spending, in which increases 
of about $90bn in the defence 
budget are offset by wmiiar 
reductions elsewhere. 

Spending cuts are proposed 
for eight of the 13 Cabinet de- 
partments, including Agricul- 
ture, Education, Energy and 
Housing and Urban Develop- 
ment. 

The savings proposed for 
1986 would reduce the budget 
deficit to $180bn. against the 
$222_2bn now forecast for 1985. 

Projected spending in the 
coming year would be cut by 
$47.5bn, of which $38.8bn 
would be in domestic pro- 
grammes and $8.7bn would 
come from defence. 

Another sum of almost $3.3bn 
would be accounted for by 
reduced interest rates on gov- 
ernment borrowing. 

The savings would amount 
to S239bn over three years. Tbe 
budget should decline from 
almost 25 per cent of Gross 
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BUDGET DEFICITS . : 

1985 1986 1987. 1988 1989 

On present basis without 

policy changes: 2234 2303 24L6 3X7* 232-* 

With cuts and saving* 

proposed in budget: 2XL1 1800 1449- 1444 10 TS 

Yaws are fiscal years, e-g. fiscal 1984 starts October 1, 1905. 


National Product this year to 
about 21 per cent by 1990, 
according to the Government's 
projections.. 

The spending reductions are 
somewhat less than the S50bn 
cuts for 1986 being sought by 
Senate Republican leaders. 

By 1990, tbe deficit would 
still be over 880 b d — compared 
with Mr Reagan’s original 
pledge to balance the budget 
by 1984. 

The 1088 deficit would be 
*144.4bn (or 2.9 per cent of 
CNF )— considerably short of 
the Administration's initial 
target of only about 51 00 bn by 
that year. 

The major increases for 1986 
are in defence, where Mr 
Reagan is seeking $313.7bn in 
spending authority — a real 
increase of 5.9 per cent over 
thiB year. Actual spending out- 
lays would rise from $246.3bn 
this year to $277.3bn in 1986. 

Outlays always run below 
spending authority, which In- 
cludes the commitment of funds 
to be spent m future years. 
Actual military outlays are pro- 
jected to reach ?418.3bn in 
1990, representing 35 per cent 


of total spending for that year, 
against 26 per cent this year. 

For the coming year, Mr 
Reagan is calling for big 
increases in new spending on 
nuclear weapons and space 
research, with the avowed aim 
of strengthening tbe U.S. bar- 
gaining position In the .forth- 
coming arms negotiations with 
the Soriet Union. 

Research on space weapons 
would be nearly tripled from 
Sl.Sbn to $3.7bn. Some $4bn 
would be allocated for 48 more 
MX Inter-continental ballistic 
missiles — up from 52£bn tn 
this year's budget 

Production would continue 
of all the major weapons 
planned by Mr Reagan as part 
of his strategic build-up, with 
a request of S6£bn for 48 R-l 
bombers and 8624m Tor 
research into tbe proposed new 
small , mobile, ' single- warhead 
micKiie known as the Midget- 

man. 

There would be a 30 per 
cent increase to 8262m in funds 
for the Air Force’s anti- 
satellite weapon. 

The overall increase in the 
defence budget, however, would 


be the lowest since Mr Reagan 
took office four yean ago. 

Mr Gaspar Weinberger. De- 
fence Secretary, has already cut 
$35Abn from the original 
request be compiled' just over 
a year ago, although that will 
not be enough to satisfy Con- 
gress, which is dem anding 
further substantial reductions. 

Tbe domestic savings are to 
be achieved by freezing most 
programmes at this year’s 
levels, reducing others and elim- 
inating 25 major programmes 
entirely — including subsidies 
for the Amtrak railway system, 
the Small Business Administra- 
tion and direct loans by the 
Export-Import Bank. 

Cost-of-living increases for 
federal pensions and some bene- 
fit programmes would be frozen 
for some years, although a 
number of programmes for the 
poor would be adjusted for infla- 
tion. 

Pay for federal employees — 
i i winding civilian Pentagon em- 
ployees — would be cut by 5 
per cent from 1985 levels, and 
the administrative - costs of 
government including Con- 

gress, would be cut by 10 per 
cent | 

The largest savings would be 
in agriculture, $5.5bn; Medi- 
care, $4.1hn; income security 
programmes, $5tm; general rev- 1 
enue sharing for the states, i 
$3.4bn; education, training and , 
social service programmes, 
$ 2 bn; and veterans’ pro- 1 

grammes, gLlbn. i 


Tutu ‘prepared to call for disinvestment 9 


BY JIM JONES M JOHANNESBURG 


BISHOP DESMOND TUTU, the 
Nobel Peace-Prize Laureate, 
yesterday unequivocally stated 
his preparedness to break the 
law and call for disinvestment 
unless South Africa dismantles 
Apartheid. 

In his sermon to a congre- 
gation of some 2,000 at his 
enthronement in St Mary’s 
Cathedral as Bishop of 
Johannesburg, Bishop Tutu 
pledged he would call tor 
punitive economic sanctions 
against South Africa, whatever 
the legal consequence, unless 
Apartheid is dismantled within 
18 to 24 months. 


The Bishopric of Johannes- 
burg is the second in the South 
African Anglican hierarchy, 
while the diocese, which in- 
cludes the blade township of 
Soweto and which has a pre- 
dominantly blade membership, 
is the most influential in the 
country. 

While stressing .the need for 
Christian fellowship in South 
Africa’s divided society. Bishop 
Tutu made dear that blacks 
were not seeking ** an ameliora- 
tion or improvement of the 
Apartheid dispensation," such 
as are brought about by the 
various labour practice codes. 


** Our concern,” he said, “ is to 
see Apartheid dismantled." 

' Bishop Tutu was at great 
pains to correct impressions 
South Africans have of him as 
an advocate of violence, to heal 
the divisions in the Church 
caused by his appointment as 
Bishop of Johannesburg and. to 
dispel any fears that he was 
more a politician than a priest. 

He admitted that disinvest- 
ment would lead to hardship for 
blades but cited last Novem- 
ber’s two-day general strike as 
evidence that blacks were 
M ready to accept additional 
suffering -if it will change 


Apartheid." 

In calling again for dialogue 
between black apd white. Bishop 
Tutu welcomed indications that 
the Government may now be 
talking to the African National 
Congress (ANC). 

He repeated an earlier offer 
to .act as an Intermediary 
between the Government and 
the ANC. 

Calming fears that travel 
would take precedence over lus 
diocesan duties. Bishop Tutu 
said that he had turned down 
virtually all the countless invi- 
tations involving travel which 
he had received. 


Israeli Cabinet to meet 
over planned price rises 


Egypt to press UJS. for 
extra $lbn In aid 


BY DAVK> LENNON IN TH. AVIV 


THE ISRAELI Cabinet will 
meet in emergency session this 
evening to discuss last-minute 
objections by some ministers to 
the price increases which were 
due to go into effect this morn- 
ing. 

Prices in Israel on 400 items 
were due to rise by between 5 
and 20 per cent as the three- 
month “ package deal " control- 
ling prices, wages and taxes 
ended last night to be replaced 
by a new. more flexible pack- 
age deal B.’’ 

The first agreement dramatic- 
ally curbed inflation, reducing 
the monthly inflation rate from 
over 20 per cent in the months 
preceding the package deal, to 
under 4 per cent in December. 

The last-minute review by the 


Government comes in response 
to protests by some manufac- 
turers and professionals that 
the new prices are too low to , 
allow them to operate profitably 
In the wake of the increased 
costs of various goods and ser- 
vices. 

Government subsidised goods { 
went up by 20 per cent last 
week and are expected to rise ! 
by another 25 per cent this 
month. Postal rates rose yester- 
day by 100 per cent 

Meanwhile Israel's foreign 
currency reserves fell 32° ■■ 
(£25im) in January to stand at 
S24bn, which is equivalent to 
less than three months’ worth 
of imports, generally regarded 
as the minimum which should 
be held. 


BY TONY WALKER IN CAIRO 

EGYPT is pressing its case for 
an additional $lbn (£909m) in 
UE. aid to match that given to 
Israel, with a concerted lobby- 
ing effort in Washington. 

Three Egyptian Ministers will 
visit the U.S. this week to argue 
for an increased allocation and 
to prepare the ground for the 
trip to Washington in March of 
Egypt’s President Hosni 
Mubarak for talks with Presi- 
dent Ronald Reagon on 
economic assistance and UB. 
participation in Middle East 
peace efforts. 

Dr Kamal El-Ganzourt, Minis- 
ter of Planning and Inter- 
national Cooperation, who is 
directly responsible for the aid 
programme, is now In Washing- 
ton for talks with UJS. officials, 


among them Mr Peter McPher- 
son, head of the Agency for 
International Development. 

Dr Esina t Abdel Megnid, the 
Foreign Minister, will also be 
in Washington this week for 
meetings with Mr McPherson, 
Mr George Bush, the Vice- 
President, and Mr George 
Shultz, Secretary of State. 

A third minister. Field 
Marshal Abdel -Halim Abu 
Ghazala. begins a 10-day visit to 
the U.S. at the weekend to 
discuss military aid • 

The Egyptian Defence Minis- 
ter will discuss particularly the 
production in Egypt of spare 
parts for U-S-rmade F-16 war- 
aircraft and the possible 
delivery of another batch of the 
aircraft. 


Submarine denial sparks row 


BY DAVID BROWN IN STOCKHOLM 


A POLITICAL storm broke out 
1 in Stockholm yesterday follow- 
i ing reports that Mr Lennart 
l Bodstroem, the Foreign Minis- 
I ter, told leading Swedish 
1 journalists last week that 
“there have been no foreign 
submarine Intrusions since 
1982.” 

Tbe comments directly con- 
tradict conclusions drawn by 
a parliamentary Investigating 
1 commission and tbe military 
supreme command. 

The articles published in 
Sweden’s major newspapers 
yesterday prompted waves of 
criticism from within Mr 
Bodstroem’s political party, the 
Defence Establishment and tbe 


non-Sodalist opposition and 
forced him to issue a " clarifica- 
tion ’’ in an attempt to defuse 
the situation. 

Calling the Foreign Minister 
“ a catastrophe for Sweden’s 
security policy,” Mr Bengt 
Westerberg, the Liberal Party 
leader, said ” He does not have 
the judgment required of a 
Foreign Minister." 

Mr Carl Biidt, a Conserva- 
tive Party defence expert, who 
sat oh the submarine co mmis - 
sion, said: “He bas hurt him- 
self, his Government and — what 
is far worse— his country." 

Mr Sten Andersson, the 
former Social Democratic 
Defence and Foreign Minister, 


who chaired the submarine com- 
mission. said he “ could not { 
believe ’ the Foreign Minister I 
could have made such a state- 
ment. 

As recently as last week, the 
military supreme command re- 
ported that ** underwater activi- 
ties probably by foreign 
submarine forces — continued 
late last year around the 
country’s most sensitive naval 
installations. 

Mr Bodstroem said in a state- 
ment late yesterday that it was 
nationality of tbe intruders, not 
their existence, which be had 
called into question. He said 
there was no evidence the in- 
truders were Soviet 


Kyprianou Svill 
stay on’ 

By Our Nicosia Correspondent 

PRESIDENT Spyros Kyprianou 
of Cyprus yesterday turned 
down suggestions from the 
opposition that he should resign 
or bold early elections, follow - , 
ing the collapse of talks in New ! 
York last month with Mr Rauf j 
Denktash, the TurWsh-Cypriot 
leader, on a federal settlement 
of tbe Cyprus problem. 

Mr Kyprianou, who remained 
isolated following attacks by 
the two largest parties, the 
right-wing Democratic Rally 
and his former allies, the Com- 
munist Akel party, insisted 
that he still enjoyed the sup- 
port of ithe “great majority” 
of tbe Greek-Cypriot people. 


By Andrew Whitley In; ... • 

Wo d* Janeiro-. •. v ' 

A GREEN 'light from the In tat 
national ' Monetary Fund, : & 
Brazil’s' bank -advisory commit- 
tee In New York; is believed 
to be all that remains to wrap 
up the largest, and most fas. 
reaching; - debt, renegotiatioa 
package in history. \ v .*? -rr 

Reports from New York over 
the weekend say that, outline 
negotiations; between Brazilian 
Government officials ind the 
bank Advisory Committee, were 
concluded on Friday, with only 
zulnor technical details remain- 
ing to be settled^'. ^ 

According to usually we$ 
informed press reports here, the 
$45.3bn (£40bn) package in- 
cludes: a 18 -year- repayment 
term, a 7-year grace ^period 
al though some repayments wfQ 
begin immediately ami- $ 
average “spread" over JUbpr 
of per cent. . . ... ■/'% 

Sr Affonso Celso Pasture, the 
central bank governor and head 
of tbe Brasilian delegation, w4s 
I on -his way hack to Brazil, this 
'weekend, following " a brief 
statement from the committed 
that “ substantial progress' 1 hdd 
been made in the six weeks’ 
long talks. 

- Everything now depends- oh 
M Jacques de Larosiere, the 
IMF managing director.' Bis 
difficult task will be- to decide 
whether despite Brazil’s con-, 
sistent failures on the domestic 
side of Its adjustment pro- 
gramme, there are grounde. to ■ 
justify endorsing the reschedul- 
ing package reportedly agreed 
in principle with the banks. 

A technical mission .from the ' 
IMF is due In Brazil this week. 
Led by Mb Thomas Rekhman, 
head of the Fund's Atlantic 
Division, its ostensible purpose 
will be to check tbe country’s 
economic performance in the 
last quarter of 1984 and to nego- 
tiate new goals for this year.; 

This is required before auth- 
orisation can be given for the 
disbursement of the next 8350m 
tranche of the IMF’s Extended 
Fund Facility Loan to Brazil 
due on March L Failure to dis- 
burse this loan would be Inter- 
preted negatively by Brad’s 746 
bank creditors arotmd the 
world. ' 

In practice the mission , wijl 
probably be looking closely at 
whether the outgoing Flgn$- 
redo Government, doe to hand 
over power in six weeks' time,, 
is taking adequate 'measures 
over the control of the money 
supply and public spending.-'-- 

In Washington last Friday, 
where he met President Ronald 
Reagan and Mr George Shultz, 
the U-S.. Secretary of State, -Sr 
Tancredo Neves, Brazil's presi- 
dent-elect, said that agreemeiff 
on a renegotiation , package 
would -be more difficult If it 
were not 'concluded before hfe 
takes office on March 15. 


El Salvador set 
for day’s truce 

By David Gardner in •'* 

San Salvador 

EL SALVADOR was yesterday 
looking forward to a brki 
respite in its five-year-old ctvfi 
war, as fighting was due t& 
stop for the day- to allow an 
internationally -backed vaccine - 
tioa campaign to go ahead. 1 

The campaign, backed by the 
United Nations ChUdren’s'Fuod 
(Unicef). aims to immunise up 
to 600,000 children . under ' five 
against polio, diphtheria, 
tetanus, whooping cough tuii 
measles. - ...i 

No formal Ceasefire had been 
agreed between the army and 
left-wing insurgents of the 
Farabundo Marti National 
Liberation Front (FMLN) biff 
Unicef . officials, said they hoped 
both shies would observe “utof 
they described as **a! taeff 
trace,". . -. “ f 

Mon Gregorio Rosa Chaves, 
auxiliary bishop of San 
Salvador and a key mediator 
in- the so-far-aboitlve - pew* 
talks of the past four montift 
said, yesterday the guerrillas 
“ have decided to suspend all 
military action " for the oneday 
campaign. Second -and third 
doses of vaccine are to "be given 
on March 3 and ApriTSL . . 


Murder of industrialist signals end of hunger protest 


Howe renews pledge on 
future of Gibraltar 

BY ROBERT MAUTHNER. DIPLOMATIC CORRESPONDENT 


SIR GEOFFREY HOWE, 
Britain's Foreign Secretary, 
yesterday gave a renewed 
pledge that Britain would never 
agree to a transfer of 
sovereignty over Gibraltar with- 
out the consent of the Gibral- 
tarians. 

Sir Geoffrey, interviewed in 
the Independent TV programme 
Weekend World, also stressed 
that this view was basically 
shared by the Spanish Govern- 
ment. 

The Foreign Secretary’s 
remarks were made on the eve 
of the opening of talks in 
Geneva tomorrow between 
Britain and Spain on the future 
of Gibraltar. 

The one-day -meeting wHl 


follow the full opening of the 
herder to all traffic between 
Gibraltar and Spain at rnMniglv 
today, as provided under the 
Brussels agreement reached by 
Britain and Spain in November 
last year. 

The border, closed by Gen 
Franco’s Government in 1969. 
has been open to pedestrian 
traffic only for Gibraltar and 
Spanish citizens since 1982. 

Sr Fernando Moran, Spanish 
Foreign Minister, interviewed 
in the same programme, con- 
firmed the Spanish Govern- 
ment’s desire to avoid a clash 
with Britain over Gibraltar at 
a time when Spanish entry into 
the EEC has not yet been 
finalised. 


BY PETER BRUCE IN BONN 

MOST of the 37 imprisoned 
West German terrorists who 
have been on hunger strike 
since early December began 
taking food again at the week- 
end, just some hours after sym- 
pathisers in the Red Army Fac- 
tion (RAF) claimed responsi- 
bility for killing Dr Ernst 
Zimmennann a senior German 
industrialist, near Munich on 
Friday. 

The disintegration of the 
West German hunger strike, 
aimed at winning prisoner of 
war status for the RAF captives 
and in support of which the 
RAF has made about 40 bomb 
and arson attacks on Nato, 
Western diplomatic and com- 
mercial targets since mid- 
December. was immediately 
followed by signs that a sym- 
pathy hunger strike by con- 
victed terrorists in France was 
wirflng . 

Authorities in West Germany 
believe that with the slaying of 


Dr Zimmennann, president of 
tbe German space, air and arms 
industry association, and chief 

executive of the Motoren und 
Turbinen Union, which makes 
engines for Nato fighters and 
tanks, the new wave of ter- 
rorism in Western Europe has 
been taken a step further, ren- 
dering the hunger strikes poli- 
tically redundant. - 

These fears were quickly 
strengthened early yesterday 
morning when a bomb 
shattered a bar in an Athens 
suburb, injuring 78 people, 
most of them UJS. military per- 
sonnel from a nearby U.S. air 
base. 

Terror g ro up s, among them 
the RAF and Action Directe in 
Fiance have made -it dear in 
recent weeks they are fighting 
so-called U.S. military Imperial- 
ism in Western Europe and 
intend attacking weapons re- 
lated Industries and industrial- 
ists. 


AN explosion in a suburban Athens bar on Saturday ni ght near 
a VA air force base, which injured more than 60 Americans, 
mostly servicemen and their wives was caused by a * powerful 
time bomb," Greek police said. AP reports from Athens. 

Security police said experts sifting through the wreckage of 
the bar found “ traces of a timing device." 


Action Directe claimed 
responsibility for killing 
General Rene Audran, a senior 
French Defence Ministry offi- 
cial, In front of bis home in 
Paris just over a week ago. 
Papers found by the German 
police when they raided an RAF 
stronghold in .Frankfurt last 
year indicated a great deal of 
research had been made into 
arms co-operation between 
France and West Germany. 

In December, a military 
annexe to the French Embassy 
in Bonn was blown up by the 
RAF. 

While military targets In 
Belgium and Portugal have also 
been hit in the past few weeks. 


finding ways to combat the 
Franco-German twist to the 
terror attacks, and the 
announcement on January 15. 
by the RAF and Action Directe 
that they were combining their 
efforts, is likely to rival econo- 
mic discussions when the 
French Prime Minister, M 
Laurent Pablos, visits Bonn for 
brief summit talks tomorrow. 

The new wave of terror, 
which has alarmed security 
authorities not only because of 
the case with w hich it appears 
to have been co-ordinated but 
also because of the sophistica- 
tion of some unexpioded bombs 
that have been found, will 
almost certainly prove a major 


security and political headache 
for the Government of Chancel- 
lor Helmut Kohl which Is host- 
tog the annual world economic 
summit near Bonn in May. 

Chancellor Kohl had especi- 
ally brought the summit date 
forward, to coincide, roughly 
with the 50th anniversary of 
the Nazi surrender on May 8, in 
the hope that the presence of 
major Western leaders in the 
country at tbe time might- help 
restore 'whatever German pride 
was lost when the former Allies 
failed to invite him to the 
Normandy landings celebrations 
last June, 

Given the avowedly anti-Nato 
and antl-U-S. stance of the 
terror groups, security at the 
Bonn summit Is likely to be un- 
precedented, and could threaten 
its usefulness as an exercise in 
political public relations for’ 
Chancellor Kohl. 

President Ronald Reagan’s! 
plans to take part in the capitu- 
lation anniversary could also 


be affected • by security con- 
siderations. 

The problem for the German, 
security authorities Is_ that 
having virtually written off the 
RAF last. year. Suggesting the 
hard, core numbered 'around 20 
terrorists,^ they ' have' / Been 
unable to find them. They fur-1 
ther concede that the new spate 
of activity, coupled - with the 
hunger strike; has probably 
boosted, recr ui tment. . 

It is also clear, given the ease 
with which two RAF. members 
entered Dr Zbmnermann’s 
un g ua r ded house 'and shot Mm. 
that much-trumpeted security 
measures, taken, in the past few 
weeks have been found wanting. 
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WORLD TRADE NEWS 


International Aero 
Engines, McDonnell 
Douglas sign deal 


BY LYNTON MdJUN 

INTERNATIONAL Aero 
ft»8tnes has signed a memoran- 
dum of understanding with 
HacDonell Douglas of the IJ-S. 
for a new version of the MD40 
Airliner to be powered by IAETs 
25 f OOWbs thrust engiae, . The 
aircraft will be launched when 
the first orders come ini 

The proposed airliner, form- 
erly known as the MD-89, will 
have 150 seats and will be in 
direct competiton with Airbus 
Industries' A-320 airliner. 

, International Aero Engines 
and MacDonell Douglas will 
jointly market the new airliner, - 
IAE said yesterday. 

. - Rolls Royce and Pratt & 
Whitney of the DA lead the 
XAE engine 1 consortium »»«*h 
with 30 per cent shares in the 
company and the promise of 
30 per cent of the work on 
engine orders. Japanese Aero 
Engin es has a 23 per cent share; 
MTU of West Germany 11 per 
cent, and Elat Aviazone of Daly 
6 per cent 

s Hie total world market for 
engines in the 25,(XXMb3 thrust 
category-, could - reach 7.000. 
These would be worth £27bn 
over the next 20 years and IAE 
expects to win half the orders. 

The main competition is from 
the Franco-U.S. CSM 56 engine 
from GE/Sneema. 
t The agreement is the second 
IAE has reached with airliner 


THE HONG KONG Govern- 
meat lust week announced 
Plans to redraft air service 
Agreements on fli ghts be- 
tween Hong Kong and Lon- 
don, David Dodwell writes 
..from Hong Kong. The 
changes will mean that 
British Airways will In future 
have to obtain a permit to 
fly into the territozy. 

The changes in air service, 
licensing requirements mark 
the first step towards disen- 
tangling Hong Kong from 
British colonial control be- 
fore 1997, when mainland 
. China will regain sovereignty 
of the territory as a “ special 
administrative region.” 

Until now, British Airways 
has had the privilege of be- 
ing able to fly into Hong 
Kong as if it were a domestic 
British airport. 


manufacturers for its 02500 
advance technology engine. The 
company already has an agree- 
ment with Airbus Industrie for 
the engines to be used on the 
A-320. • 

Pan American World Airlines 
has ordered 16 A-320s all to be 
powered by the IAE engine. 
This agreement is “near to a 
firm contract" IAE said yester- 
day. Pan Am have options of 
a further 34 A-320S. 


Hawke to tell EEC about 
Australia’s CAP worries 


BY QUENTIN PEEL IN BRUSSELS 

BCR BOB HAWKE, the Aust- 
ralian Prime Minist er, will today 
■hold talks with M Jacques 
Delors, the new president of 
the European Commission, 
■which will inevitably focus on 
Australia’s concern about the 
effects of the EEC's Common. 
Agricultural Policy on its. own 
.agricultural exports. 

Mr Hawke is expected to raise 
the problems of bow -the Com- 
munity is disposing of Its dairy 
surplus on the world market 
-Australia is also worried about 
the disposal of .EEC beef and 
sugar and the access of - its own 
beef to the European market 

Apart fromineeting ii Delors, 

. the Australian Prime jumixter 
•rill have ^round-table talks -with 


.the commissioners responsible 
for agriculture. industry, 
external relations and energy. 

- Mr Frans Andriessea, the 
Farm Commissioner, is likely 
to spcil out how he sees the 
effects of the Commission's 
latest farm price proposals on 
international trade, arguing 
that by generally freezing the 
present level of support they 
should help ease tensions. 

The Community enjoys a sur- 
plus of some Ecu L5bn (fflOOm) 
in its overall trade with 
Australia, importing goods 
worth some Ecu SJbn <uad 
exporting more than: Ecu 4.Bbn_ 
Britain accounts for. about one-' 
third of the total EEC-Austratia 
trade. . ; 


BASE LENDING RATES 


AJBJN. Bank ... 14 % 

Allied Irish Bank 14 % 

Henry Ansbacher 14 % 

Amro Bank 14 % 

Ann co Trust Ltd. — . I4j% 
Associates Cap. Corp.... 14 % 
Banco de Bilbao ......... 14 % 

Bank Hapoalim 14 % 

BCCI : 14 % 

Bank of Ireland ...... .14 % 

Bank of Cyprus ......... 14 % 

Bank of India ...... 14 % 

Bank of Scotland ...... 14 % 

Banque Beige Ltd. ... 14 % 
Barclays Bank ......... 14 % 

Beneficial Trust Ltd.... 15 % 

Brit Bank of Mid- East 14 % 

■ Brown Shipley ........ 14 % 

CL Bank Nederland ... 14 % 
Canada Ferm’nt Trust 14 % 

Cayzer Ltd. 14 % 

Cedar Ho l d in gs ......... 13 % 

■ Charterhouse JapheL.. 14 % 
Choulartcms^* 

Citibank NA 14 % 

Citibank Savings ...... 123% 

Clydesdale Bank 14 % 

a E. Coates A Co. Ltd. 143% 
Comm. Bk. N. East ... 14 % 
Consolidated Credits ... 14 % 

Co-operative Bank *14 % 

The Cyprus Popular Bk. 14 % 
Dunbar A Co. Ltd. ... 14 % 

Duncan Lawrie — 14 % 

E. T. Trust ... 14J% 

Exeter Trust Ltd. ...... 14}% 

First Nat. Fin. Corp — 15 % 
First Nat. Secs. Ltd.... 14}% 

1 Robert Fleming & Co. 14 % 
Robert Fraser 8c Ptns. 14}% 

Grindlays Bask t!4 % 

I Guinness Mahan.. 14. % 
I Hambros Bank ........ 14 % 

Heritable & Gen. Trust 14 % 


I Hill Samnel §14 % 

C. Hoare A Co. -tl4 % 

Hong Kong A Shanghai 14 % 
Johnson Matthey Bkrs. 14 % 
Knowsley A Co. Ltd. ... 14}% 

Lloyds Bank 14 % 

Edward Manson A Co. 15 % 
Meghraj A Sons Ltd. 14 % 
Midland Bank ............ 14 % 

■Morgan Grenfell 14 % 

Mount Credit Coro; Ltd 14 % 
National Bk. of Kuwait 14 % 
National Girobank . ... .14 % 
National Westminster 14 % 

Norwich Gem TsL 14 % 

People’s Tst A Sv. Ltd 15 % 
Provincial Trust Ltd. 15 % 
R- Raphael A Sons ...... 14 % 

P. S. Refson 14 % 

Roxburghe Guarantee 14}% 
Royal Bank of Scotland 14 % 
Royal Trust Co. Canada 14 % 
13. Henry Schroder Wagg 14 % 
Standard Chartered .7T||I4 % 

Trad e Dev. Bank 14 

TCB 14 % 

Trustee Savings Bank 14 % 
United Bank of Kuwait 14 % 
United Mizrahi Bank... 14 % 
Westpac Banking Corp 14 % 
Whiteaway Laidlaw 14}% 
Williams A Glyn’s ...... 14 % 

Wintrust Secs. Ltd. ... 14 % 
Yorkshire Bank 14 % 

I Members of tbs Acceptios Houses 
Commtaao. 

7-day deposits 11%, 1 month 
11.75%. Fixed rata 12 months £2.600 
11.75% £10.000 12 months 12-00% 
7-day deposits- on sums of under 
£10.000 11%. El 0.000 up to 130,000 
12%, £50.000 and over 1ZVA. 

Call da pa i Its £1,000 and over 11%. 
21 -day deposits over £1,000 12?s%. 
Mortgage base rats. 

Demand deposits 11%. 
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Japanese 
group quits 
Canadian 
LNG scheme 

By Bernard Simon in Toronto 
THE SPONSORS of an ambi- 
tious project to ship liquefied 
natural' gas from western 
Canada to Japan will press 
ahead with the scheme despite 
the withdrawal of one of five 
prospective Japanese customers. 

The Canadian companies par- 
ticipating in the , C$3. 5hn 

f£2.64bn) venture, known as the 
Western LNG project, said Oiey 
are interested in pursuing a 
scaled-down version with the 
four remaining buyers. How- 
ever. the Calgary-based project 
manager Mr David Bramsen 
said that the withdrawal of 
Osaka Gas Company “has to 
be a setback, because we have 
to do a revaluation. It has to 
be an economically viable pro- 
ject before anyone signs.” 

Osaka Gas said last week that 
protracted delays in finalising 
prices and other arrangements 
forced it to cancel its participa- 
tion. The company was due to 
take 550,000 tonnes of LNG a 
year out of the total contract 
volume of 2.9m tonnes. An 
Osaka official said it would 
turn to Indonesia and other 
sources to supply LNG for a 
natural gas conversion . plant 
under construction at Himejl 
in western Japan. 

The western LNG project has 
been on the drawing boards 
since 1980 when it was initiated 
by the ailing Calgary energy 
producer Dome Petroleum. The 
plan involves construction of a 
gas liquefaction plant and 
marine terminal north of Van- 
couver,' as well as investments 
in pipelines and sea-going LNG 
carriers. 

The project appeared doomed 
a year ago by delays in obtain- 
ing export permits, disagree- 
ment on prices and financing 
problems. It was revived when 
Dome withdrew tram active 
participation last. September, 
and the Alberta Government 
approved a long-awaited export 
permit six weeks ago. 

Dome’s former partners — 
Union Oil of Canada and the 
local subsidiary of Nisstao Iwai 
— have taken the lead in press- 
ing ahead with negotiations 
with the group of Japanese 
utilities. 


Anglo- Japanese ‘wise men’ seek to heal rifts 


BY CHRISTIAN TYLER, TRADE EDITOR 


AS EMPLOYMENT Secretary, 
Mr James Prior sought to tame 
the trade unions by stealth, be 
was dubbed “ Pussyfoot ” by the 
right-wing press. As Northern 
Ireland Secretary, the con- 
ciliatory Mr Prior endured a 
kind of political exile in Ulster’s 
civil war. 

Now a backbencher and 
chairman of GEC, the former 
Conservative Cabinet Minister 
has found himself a new role 
as leader . of an economic and 
cultural peace offensive into 
Japan. 

He is chairman of a com- 
mittee of “wise men” called 
the 2000 Group that landed In 
Tokyo this week-end for three 
days of discussion about issues 
that divide — or that should 
unite — the world’s two largest 
Island economies. 

Loosely modelled on the 
Anglo - German Koenigswinter 
conferences instituted after 
World War H, the group claims 
to be the first permanent 
bilateral forum for reconciling 
British and Japanese interests. 

The group has its Japanese 
counterpart, likewise composed 
of politicaans, businessmen and 
academics. The forum has the 


personal blessing of the two 
Prime Ministers, Mrs Margaret 
Thatcher and Mr Yasuhiro 

Nakasone who will receive 

reports of this first encounter. 

Relations between Britain and 
Japan have never really re- 
covered from World War n, 
according to the group’s 

organiser, Mr Richard Needham, 
MP, a long-time confidant of Mr 
Prior. 

He said the Japanese, none 
the less, regard Britain as their 
closest Western equivalent — 
despite the obvious culture gap 
— and as their “window onto the 
EEC.” Mr Needham said: “They 
want to end their isolation, but 
they need outside pressure and 
help.” 

Japan's persistent trade sur- 
pluses with the Western coun- 
tries are clearly the chief cause 
of economic friction. Not only 
that, but many British business- 
men share the suspicion that 
Japan tikes only to sell, but not 
to buy. Japanese investment in 
Europe— most of it in Britain 
for language and other cultural 
reasons — may be welcomed by 
governments, but is still seen 
by domestic competitors as a 
Trojan horse. The mistrust per- 



Mr Prior: leader of 'a peace 
offensive 

sists, despite a pervasive — if de- 
fensive — propaganda campaign 
by Japanes e embassies. 

This week’s forum will have 
a wide agenda. Today the 
proceedings open with a review 


of mutual perceptions, moving 
on to macroeconomic matters 
and Japan's instigation of a new 
round of. trade negotiations in 
the General Agreement on 
Tariffs and Trade. 

The two teams will look at 
the possibilities for Industrial 
collaboration and for joint 
ventures in third markets. 
Japan's relationship with Nato, 
its defence procurement and 
policy towards the Soviet Union 
and China are also down for 
discussion. 

The expenses of the British 
team are being met from 
private sources, with some help 
from the Foreign Office. Mr 
Needham said it was hoped to 
set Qp a private foundation to 
guarantee the group's future. 

The members of this week’s 
delegation under Mr Prior are: 
Sir Terence Beckett, director 
general of the Confederation 
of British Industry; Mr Brian 
Beedham. foreign editor of The 
Economist magazine; Mr Alan 
Budd, professor of economics 
at the London Business School; 
Admiral Sir James Eherle, 
director of the Royal Institute 
of International Affairs; Sir 
Peter Parker, president of the 


British Institute of Manage- 
ment; Sir Julian Rldsdale, 
Conservative MP for Harwich; 
Lord Sandon, chairman of 
International Westminster 
■Bank; Mr John Smith, Labour 
trade and Industry spokesman: 
Dr William Wallace, director of 
the Institute of Strategic 
Studies; Sir Michael Wtiford, 
director of Lloyds Bank Inter- 
national and Mr Nicholas 
Wolfe rs, a director of Samuel 
Montagu. 

Jurek Martin adds from 
Tokyo: The Japanese side under 
Mr Tadao Kato, a former ambas- 
sador in London, includes some 
industrial heavyweights, among 
them Mr Shoichiro Toyoda, 
president of Toyota. Mr Keizo 
Saji, chairman of Suntory,- the 
giant distiller, which is said to 
be Japan's largest privately 

owned company, and Mr Tada- 
hiro Sefcimoto, president of 
Nippon Electrics. 

It also contains a handful of 
men known to be close to the 
Prime Minister, Mr Nakasone, 
among them Prof Masataka 

Kosaka, from the University of 
Kyoto, and Mr Motoo Shiina, a 
member of parliament 


Strong dollar 
hits newsprint 

By Tony Jackson 

NORTH AMERICAN exports oE 
newsprint were badly hit last 
year by the strength of the 
dollar. Canadian shipments to 
Western Europe were down 21 
per cent on 1983 levels, and 
there was a 16 per cent fall in 
exports to South America. 

While there was growth in 
exports to Asia, Oceania and 
Africa, Canadian shipments out- 
side North America were down 
5 per cent overall by volume, 
says the Canadian Pulp and 
Paper ' Association. The UK. 
picture was similar, with an 
overall drop of 3 per cent, 
and there was a remarkable 
threefold rise in US. Imports 
from countries other than 
Canada, equal to almost 2 per 
cent of national consumption. 

With the strength of the UB. 
economy, however, consumption 
showed a healthy rise. The 
estimated tonnage used by U.S. 
daily newspapers was up 5 per 
cent, at 8-3m timnw. 


SHIPPING REPORT 


Revival in dry cargo rates 
■rather late in coming’ 


BY CARLA RAPOPORT 

INCREASED activity by the 
Soviet Union in the Atlantic 
arid the Japanese in the Pacific 
provided some optimism to the 
dry cargo shipping m ark ets last 

. Although rates remained 
largely unchanged, one of two 
improvements were recorded 
and brokers were looking for- 
ward to some increase In rates 
in the weeks ahead. 

• “This represents the revival 
we usually see after the- New 
Year,” sadd Eggar Forrester, 
th London-based ship brokers, 
“only this year, it has been 
rather late In. coming.” 

Eggar Forrester reported that 
at least one vessel was fixed 
from the North’ Pacific to Japan 
at ¥8^0 per tonne, well up on 
last week's rate of below $&. 
Patchy trading was mirrored by 
the Baltic Freight Index (BFI) 
which closed the week slightly 


lower at 97L5, down from 975 
last week. 

Tanker markets closed the 
week on an upbeat note with a 
far greater volume of fixtures 
reported. This was in response 
to the Opec accord as well as 
the increased chartering 
activity of the Iranians. Bates, 
however, have yet to improve 

Sale and punAase markets 
markets had a busier week 
with a number of Very Large 
Crude Carriers and Ultra Large 
Crude Carriers changing hands. 
The best price reported was 
58.3m for the ULCC Sea Song, 
a 1977 vessel bought by the 
Iranians. There were reports 
that a similar, deal had been 
struck on the sister vessel Sea 
Saga. Sales of dry cargo 
vessels were more disappointing 
with a . 1976 Panamex selling 
for $&25m, a significant 
decrease over recent months. 


WORLD ECONOMIC INDICATORS 


• Nov. 114 
W. Germany , 145.4 
France 251.2 

Italy • 3*2.7 

Netherlands 1619 

Belgium 1*5.1 

UK 266.1 

US. 195£ 

Japan 15S4J 


RETAIL PRICB * 


(1975 = 

100) 


Oetlfl 

Sept. *84 

Nov. *83 

145.0 

144.1 

1423 

2S0A 

248.9 

2353 

390.4 

3*6.7 

3604 

liU 

1623 

1583 

185.1 

1843 

1753 

2653 

2633 

3S3A 

195.9 

195.1 

188.0 

1553 . 

154^ 

151J 


Increase 

over 

previous 

year 

% 

Z2 

4J 

9.0 
10 
S3 
4.9 

4.0 
2Jt 


Source: Eurostat 




but the Shangri-La. 


' A world of tropical tranq^riKty, attentive 
yetnever.obtxusive service, warm welcomes, & 
ftoug^toudies. 

TTie Shangri-La, not necessarily me 
most expensive, simply the best . ■ ^ 

Come and enjoy the pleasures and - 
comforts of one of the finest hotels inthe 
world at affordable prices. 



Shangri-La Inttmgwt 33. 

• Hong Kong W .p- cqjq » Singapore 538 2250 
’ - W) 667 7743 


- USA & Canada 


536 

!50 

744 


Sif-H « jf . 

$ ShcmgriLa hotel 

SINGAPORE 


|tdft«(0£fe)222 '448 -Tokyo (03)667 7/44. A 5HANGRhLA INTtRNATlONAL HOTEL 

Shangri La ji iiftnmn- Shangri-La Koala Lumpor (Opening 1985). Shangri-La Beifing (Opening 1985). Shangri-La Bangkok (Opening 1986). 


China plans to spend $lbn 
on technology imports 


BY JONATHAN CARR IN DAVOS 


CHINA EXPECTS to spend 
more than $lbn this year on 
imports of technology from 
more than 1,000 different 
product groups to help 
modernise its economy. 

New opportunities will also 
emerge for foreign business- 
men in China's next five-year 
plan (1986 to 1990) expected 
to be announced this autumn. 

This was made clear this 
weekend by Weizhong Fang, 
vice-chairman of China's State 
senior executives and politicians 
attending an internatioal sym- 
posium here orgaised by the 
EMS Foundation, a non-profit 
making organisation based in 
Geneva. 

Giving details of the growing 
pace of China's economic 


involvement with foreign 
partners, Weizhong noted that 
his country had so far attracted 
$4.8bn worth of capital from 
abroad — including loans and 
sums ploughed into joint ven- 
tures. Of that total, S2.7bn had 
been put to use last year. 

In 1984 China had further 
reached agreement on about 
700 different projects with 
foreign partners — as many as 
it bad concluded in the five 
previous years put together. 

• Volkswagen of West Germany 
plans to build 100,000 cars 
annually at a Shanghai plant by 
1990 under its joint venture 
with China, five times the 
number originally forecast, the 
Chinese Government said Fri- 
day. AP reports from Peking. 


Egyptian export bank 
opens for business 


BY TONY WALKER IN CAIRO 

EGYPT’S new export develop- 
ment bank, EDBE. opened for 
business yesterday with an 
authorised capital of E£100m 
(£92m) and promises that it 
would help develop fresh 
markets for Egyptian products. 

Dr Hazem el Beblawi, chair- 
man of EDBE . said the new 
bank will concentrate at first 
on trade financing. Xt is also 
considering requests -for pro- 
ject finance. After a year it 
plans to introduce a credit- 
backing scheme like those 
offered by Britain’s Export 
Credit Guarantee Department 

The new bank has been estab- 
lished in part at the behest of 
the World Bank which has 
pointed out that Egypt relies 


too heavily on " unsustainable 
sources ” of foreign exchange 
such as workers’ remittances 

The World Bank is offering 
a TJ.S.Sl25m (£99m) credit to 
assist Egyptian exports, but the 
money has yet to be allocated 
because of disagreements over 
exchange rates. Egypt is argu- 
ing that the funds should be 
allocated at low official rates of 
exchange. The World Bank 
believes they should reflect a 
more realistic market value. 

Dr Beblawi supports the 
World Bank point of view say- 
ing; " I think it is essential for 
borrowed money to be used 
efficiently and a proper costing 
is a good guarantee of the 
proper use of money. 


New Issue 


The announcement appears as a matter of record only. 
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CREDIT D'EQUIPEMENT 

DES PETTTES ET MOYENNES ENTREPRISES 

Paris, France 

DM 200,000,000 

7Vh Deutsche Mark Bearer Bonds of 1985/1997 

Unconditionally guaranteed by 

THE FRENCH STATE 

issue Price: 99 %% ■ Interest: 7 54% p. a, payable annually hi arrears on February 1 ■ Redemption: on February 1, 1997 at par ■ Denomination: 
DM 1,000 und DM 5,000 ■ Security: unconditionally guaranteed by the French State, Negative Pledge Clause * Listing: Frankfurt/Main 


DRESDNER BANK 

AKUBKESEUSCHAFT 

BERLINER HANDELS- 
UND FRANKFURTER BANK 

CREDIT SUISSE FIRST BOSTON 

UMTCD 


Aba Dhabi Investment Company 
Algenwne Bank Nederland N.V. 
AHtal Group 
Amro International Limited 


COMMERZBANK 

AKTENCESBLL5CHAFT 

BANQUE BRUXELLES LAMBERT SA. 
CAISSE DES DEPOTS ET CONSIGNATIONS 


DG BANK 

DEUTSCHE GENOSSENSCHAFTSBANK 
S. G. WARBURG & CO. LTD. 


BAYERISCHE LANDE5BANK 
GKOZENTRALE 

CREDIT LYONNAIS 


MERRILL LYNCH 
CAPITAL MARKETS 


DubACo.! 

Julius Baer International Limited 
Bmca Commerdale Italian 
Banco di Roma 

BankAmerica Capital Markets Group 
Bank fur Gemeanrirtschaft 
Aktiengeseilsdhaft 
Bank Leu International Ud. 

Bank Meet & Hope NV 
Bank of Tokyo International Limited 
Banque Frapgaise du Com mer ce 
Bdkieur 

B2nque G£n£rale du Luxembomg SA 

Banque Nationale de Paris 
Banque de Neuf&ze, Schlumberger, 

Mallet 

Banque fhribas Capital Markets 
Banque Populaire Suisse SA Luxembourg 
Banque de PUnion Europterme 
Banque Wonts 
Barclays Bank Group 
Baring Brothers & Co, Limited 
Bayensdie Hypotfielterr and WechseJHBank 
Aktiengeselbchaft 
Joh. Bercnbetg, Gossler & Co. 

Berliner Bank AhSengesetbdott 
Caisse Cenbrale des Banqnes PDpulaires 
Chase Manhattan Capftal Markets Group 
Chemical Bank International Limited 
CZBC limited 

Gticorp Capital Markets Group 
Commerzbank International SA. 
COmmerabank (South East Asia) Ltd. 
Copenhagen Handelsbonk A/S 
County Bank Limited 
Cradilanstdl^ankverein 
Credit Commercial de Fiance 
Credit Industrie! et Commercial de Paris 
Credito Itafiano 
CridhduNord 


Dahva Europe Limited 
DetbrOck&Cb. 

Den Danslce Bank af 187T.Afc fiesehtah 

Den norslce CredHbank 

Deutsche Bank AkfiengeteUschaft 
De u tsc h e G ii o a e n trale 

— Deutsche Komimmalbanlc— 

Dominion Securities PWield limited 
DSL Bank Deutsche Sfedlungs- und 
Landesrenlenbank 
Effectenbank-Wa rburg 
AfatfeoKeselbchaft 
Ensldlda Securities 
Sfcattdfnavisfia Gnsfcilda limited 
Euromobiliare S41A. 

EuroPartners Securities Corporation 
First Chicago limited 
Firs! Interstate Limited 
Groztntrale and Bank 

der Ssterreichischen Sparkassen 
Aktiengeselhchaft 
Goldman Sachs International Corp. 
Hambros Sank Limited 
Hambaqpsche Landestunk 
— Girazentrale — 

Georg Haudc & Sofui Builders 
Kommanditgcscllschafl aid Aktien 
Hessfedtelanoesbank- Girazentrale ~ 

Hill Samuel & Co. Limited 

Industriebank von Japan (Deutschland) 

Aldfengesellschaft 

(stkufo Bancario San Paolo di Torino 
Kidder, Peabody International Limited 
Kieinwort, Benson Limited 
Kretfietfunk MV. 

Kredietbank SA Luxembourgeoise 
Kuwait Foreign Trading Contracting & 

Investment Co. (SAIL) 

Kuwait International Investment Co. sjJl 
K uwait In v e stm en t Company (SAX) 

Landesfaank Rhrinland-Hak 

Girazentrale - 
Lazard Frferes et Ge 
Lehman Brothers Intemational 
Shearson Lehmann/ American Express Inc 
Lloyds Bank Internationa] Limited 


LTC8 International Limited 
Manufacturers Hanover Limited 
Merck, Finch & Co. 

B. Metrier seeL Sohn & Co. 

Mitsubishi Finance International Limited 
Mitsui Finance international Limited ’ 
Samuel Montagu & Co. Limited 
Morgan Grenfell & Co. limited 
Morgan Guaranty Ud 
Morgan Stanley International 
The National Bank of Kuwait 
The N3cko Securities Co^ (Europe) Ltd. 
Nomina International Limited . 
Norddeatsche tamtahanfc 
Girazentrale 

Atterreicfaische Landerbank 
Aktiengeselkcfuft 
Sal. Oppenheim jr. & Ge. 

Orion Royal Bank Limited 
PK Christiania Bank (UK) Limited 

Privaffianken A/S 

MM. Rothschild & Sons Limited 
Salomon Brothers International Limited 
Sanwa International Limited 
J. Henry Schroder Wagg & Co. Limited 
5mitfa Barney, Harris Upham & Co. 

Incorporated 
Socift* Gtafrale 
Sodete Generate de Banque &A. 
Sumitomo finance international 
Svensla Hand e bbanlten Group 
Swiss Bank Corporation International 
Limited 

Trinkaus 4 Burfchardt 
Union Bark of Switzerland Securities) 
limited 

Verband Schweizerischer 
Kantonalbanken 

Westdeuteche Genossenschafts' 
Zentralbank eG 

Verefns-und WesfbankAktiengesdlsdiaft 
MM. Warbuig-Brindcmaniu Wirtz & Co. 
Westdeutsdie Landesbank Girazentrale 
Westfalenbank Aktiengesellschaft 
Wood Gundy Inc. 

Yamaichi International (Europe) Limited 
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UK NEWS 


BUSINESSMAN’S DIARY 


Offshore supply orders ‘at risk ’ 


HIGH PRICES, weak management “ " ”T Tn , T- 

and inferior design may deprive the The Government has warned British suppliers 

without big improvements in efficiency 
try by the end of the century, ae- they may lose valuable orders in the next 


phase of the UK’s offshore expansion 


ment Office (Nedo). 

It says that in the next phase of 
developing the UK's offshore re- 
sources, 60 tn 80 oil and gas fields 
will be opened up in the next 15 
years. Many of them, however. 


Maurice Samnelson reports 


of orders for the associated plant prices are consistently higher t han 


will be opened up in the next 15 and equipment those of overseas fabricators and 

years. Many of them, however. It says, however, the supply in- says they have won North Sea busi- 
would require new forms of sophis- dustry must now respond to the ness mainly because of the logisti- 
ticated equipment in which UK sup- new types of field coming underdo- cal advantage of being in the UK, 
pliers have not traditionally been velopment and reco gni s e the in- an advantage which does not exist 


pliers have not traditionally been 


strong and they would fail to secure creasing importance of cost reduc- when bidding far overseas work. 

aL:_ i_ r - *. l_r_ ■ Hah anil iwn+ml mw I mnrlroH n cr TT ..T. ■■ fn ika Snofne umi 


♦hi«f hmrirtix^ without big improve- tion and control, good marketing 


Referring to the “major weak- 
ness" of management in many UK 


meats In expertise and efficiency. and m a n a g ement. ness" of management in many UK 

The committee, which began its 5AJS yan SL£ e JSSSSJSLS 

•rfudv two vears am also recom- m0Te important because the North weakness will become “ incre a sin gly 

R industry-led Sea will set the pattern for develop- critical* as multi-o rder, mnM-dient 
strategy far identifying weakness *2* Provides elsewhere in fabricating becomes more common. 
faresILh and eSSUg priori- the world, presenting export oppor- The mmdqompetittve yards, rtrid* 

t unrtte s. are those with the most flexible 


In the equipment sector UK sup- 
pliers are found to be on a par with 
overseas competitors -in terms of 
delivery, price, quality and capabili- 
ty. The report, however, voices 
doubts about possible higher levels 
of pricer lade of coordination be- 
tween marketing and production 
staff and a lack of flexibility on de- 
livery terms. - 

In research and development, the 
committee says it is difficult to as- 
sess how much was being spent in 
the UK Recent estimates suggest- 
ed an eiwiui M expenditure on off- 
shore product development of 
£80m, with half coming from oil 
companies and the rest split be- 
tween suppliers and academic or re- 
search institutions. 


I Cl and Enichem 
fail in attempt 
to lift PVG price 


BY TONY JACKSON 


are those with the most flexible 


ft.. , — . « .. The report, which reflects the at working practices. 

Mr Abck Bucbanan-Smitb, oil titudes of customers for UK-made On pricing, the report «™tr T,ring 
and gas minister, is understood to equipment and structures, is the about the differences which develop 
have sccepted tlus recommeiKlabon ^ a 17.^^,, tea m , drawn during a contract between the bid 

and will shortly announce the for- from both the oil and gas industries price and the actual out-turn cost to 
mat of a special advisory committee their suppKers and including the customer, 
of which he will be chairman. Mr George Band, director-general The committee recommends a de- 


The committee recommends a de- 


It compares this with the £70xn 
spent in Norway on a much smaller 
industry the atuation in 
France where £50m was channelled 
through a single national research 
institute. 

ft far the creation of a 
"strong coordinating body repre- 
senting the industry and Govern- 
ment” to review the strategy far 
B&D 


The Nedo report prefaces its criti- of the UK Offshore Operators Asso- tailed examination of the reason fin* 


asms by acknowledging that about dation. 


90 per cent of orders far the UK While noting the improvements 


continental shelf have been placed in UK yards in recent years, the 


in the UK, together with 86 per cent team reports concern that their and overseas. 


price differentials, concentrating cm 
compar a tive labour costs and man- 
agement overheads between UK 


Offshore supplies. Performance and 
Prospects; Joint Offshore Commit- 


Prospects; Joint Offshore Commit- 
tee of the Engineering, Construct- 
ion and Process Plant EDCs, Nedo, 
JtSiUbank Tower, MiObank, London 

swl I 


ICI ^jciipin, tha Italian chemi- 
cals group, have failed in their at- 
tempt to raise prices far polyvinyl 
chloride (FVC). The attempt was 
thw art e d by the price war in Ekuo* 
pean plastics. 

I The price of FVC in Europe has 
fallen by almost 20 per cent from its 
April peak fast year, to around 
DM UQ a kilo. 

Bnintiiwm and ICI tried in January . 
to push the price up by 10-15 
per cent, but appear to have suc- 
ceeded only in h alting the d e r . Hnp .. 

ICI, whose FVC capacity of 
570,000 tonnes is around 11 per cent 
of the world total, said the atte mp t 
had been postponed because of 
competitive conditions. 

There are slight signs of an up- 
turn in the UK, and the group still 
hopes to raise prices by 6-7 per cent 
In Britain and the Continent by the 
end of February. 

Prices of commodity plastics 
have been falling in recent months. 
The failure to reverse the trend in 
FVC prices is, however, significant 
on several counts. 


Id and Enichem have more than 
20 per cent of the world FVC mar- 
ket and are price leaders to an ex- 
tent that is not found in more frag- 
mented markets, such as polyethy- 
le ne. . 

FVC is not subject to the threat of 
Jow^ast Samfi Arabian competition 
not can it immediately be used as a 
s u b sti t ute for products that are un- 
der threat 

Industry analysts are (Grided as 
to why commodity plasties prices 
should have plunged so dramatical- 
ly, particularly since demand has 
remained strong. 

Industry sales of FVC, far exam- 
ple, seem to have peaked at around 
-520,000 tonnes m October - six 
months after the price began to 
slide, . 

Some analysts believe that good 
sales volume masks an underlying 
« n»alrTv»*g m the starir chain t mwi fa 

export markets. 

The self-contained nature of the 
FVC market though, argues more 
far a form of internecine war 
among European producers. 


I UK TRADE FAIRS AMD EXHIBITIONS 5,; 

I Current February. 1MI. ' 

/ International Spring Fair: Gift Refrigeratio n and 
/ Show (0I-S55 9201): Hardware tog (01-6SS 7788 ). . , 

| and Housewives Show (0604 Wembley Cdnftw*»a 
22023) 

SS^Dog skow (02-493 7S3S) ErtiblBoo <01-48* SEm 
SSStion^Men's and Boy’s 

W,„ Exhibition <021-^07) Soil* Egjbiaon-HEgTO^: 
February 12-14 

Brighton International Catering Mart» Tirtirai 
EAtotiion — CATERBRIGHT Daily r 

(01 >222 9241 ) tion ( 01-222 9341) • *-£. 

.. ' Met Exhibition Hall 

February 17-19 rrminmmt 

International Trade Show for Digital ^pmert ^ranafe 


K^toc^LET (0M3 DEXPO EUROPE fO^ ^ . 
777000)' Olympia 


OVERSEAS TRADE FAIRS 


February M 

Middle Bast Electronic Com- 
munications Show and Con- 
ference— MECOM (01-486 1951) 
Bahrain 

February 7-17 ... 

International Motor Show (Pas- 
senger cars) — PERSQMEN AUTO 
(020 44 09 44) ' Amsterdam 

Fehruaiy 2-17 - 

International Boat Show (01-486 
1951) Helsinki 

February 9-13 

International Exhibition . of 
Women’s Ready-Made Clothing— 
Pret-a-Porter (01-439 2964) 

Paris 

February 30-34 

International H oliday Fair and. 
Exhibition — FERIENMESSE 
INTERNATIONAL (01-981 2506) 
Vienna 


February 2227 . ■ ;; . 4L 

International Spring Fair .(01-72* ' 
0543) TrAtt* ifc. 

March 5-9 . s;>' -.* • 

Toy, Gift A Stationery Sprtrffc 
Show (01-839 5901) - TsfecF 
March 7-17 

International Motor Spo s^ 4 : 

* wMV| 


March 12-14 
Semlcon Europe 
Show (01-353 8S07) 
March 19-22 


International Printing aud pacfc 
aging Machinery and Materials 
Exhibition PRINTING AND 
PACKAGING INDONESIA 
486 1951) 'Ww». 

MarA 22-27 

International Travel Exhibition 

(021 705 6707) Bn&pei 


Staying in the game 


Acorn to bhsihess conferences 


update 

computer 


Fehruaiy 42' 


February 20 


Risk Research Group: Reinsur- Henley Centre for - Fores- 


ance practice (01-236 2175) 
Kensington Palace Hotel, W8 
February 13 

The Henley Centre for Forecast- 


casting: Consumer markets-^ 
changing -the -rules of (he game * 
<01-353 9961) 

Cumbcriand IbM 


By Jason Crisp 


rag: Foreign exchange rates— February 22 


means playing 


by the rules 



ACORN Computers is to branch a 
more powerful aztd wore expensive 
version d the BBC Micro later this 
year. It may also drop the standard 
version of the cheaper Electron 
Computer 1 which hys had 
disappointing safas. 

Mr Chris Cory, foiwdfr end 
m a n a gin g director, has confirmed 
far the first tune that Acorn w£U 
produce a pew version of the &UT- 
year^d 9BC q ootpufai, wfach is 
widely used in eduction and 
homes. 

The n ew c omputer gaol likely to 
until SspMmt. Mr Omy 
emphasised teat Acorn was not 
p h as ing put the e x iti n g version of 
the TOC computer and not 
planning to eat Its price of £490. 

The TOC, Micro is tin the ipain 
source et Aren't revenues, ai- 
fhmqdt ^a coBxgmtar la tooeaiiiigiy 
seezr as'^expenrive and underodw- 
erfed conqwidd with ether proenkts. 
U# year Awm Pgowl a fawyw 
eotiect with the TOQ.whiti «- 
owed it to pwdw» • new sow 


FX A forecasts and 
world business prospects (pi- 
353 9961) 


Cumberland Hotel, WI 4080) 


Qyex fftcr Third : and iwrtb 
generatiiflt PAJRjts «. wepartog 
for the next five years ' (01-236 


HUtou Motel Wl 


February J2 


February 23MM 


Brazilian Chamber of Commerce; institute ot 'RcteiUnts - Haw- to 
New oportnnities far industry, stert-yqirr gwn retalltog ’fanstaess 


trade and natural resources (01- 
49p Olfifi) HUfau H«el-Wl 


(Kxmouth 266868) ' 

- Exeter Arms; Betel, Exeter 


February H4* 
Risk Research 


Group: 


February- 2C :<■ 

J*5 C London Chamber of Cemmeroe 


futiueof l^ydV (0^6 ^75) and MWiF sates 

Great eukih Hotel, sez potential for the EEC and its 


February 18-19 ’ Investment 

Open Computer Security: The 4444) 

Intenutienal Data Security Con- p cbrua 

wi 5an\fs ijjorrell ^Usoctatgs: Bp^- 
Wf ness -ibracaste—tiue referin 'an? 
fchrtwn Mbai _ . • wkeundoyncm man mm ° 

FT CflnrereqcerThe Third Aufa- Mwatep Copfarqiwe' Gmtfa 
Conference j . . . ™fi 

iu .1 wi L ongma n Seminars: Thu prolao- 
IntereeaUneatal Betel. Wl Um „ ciret ^ as99ll u^g tenantiw 

rary *1 (oi-fte as«) • : 

ren . Communication? ?985 jQarvHMti Cmfrceute 


twrentivea (Qi 
CaflSQn Strcstft ] 


Fctonary h 

WP Text . Communications 1085 
(01-242 .;;JGn^qn 

February 26 - 

Lon^min Serhinars : WIl rdfaftmg 

(Qi m vm " i 

Barbican Ctentee 


The company hoi been suffepag 
from a sharp fall of confidante in 
the CSty London after it? with- 
drawal from the US- market and 
pOQr sate? o? tb§ HectrmvTljn d?ys 

ago Acom cwt po off ftp price 
the Electron fa £I?9, 

Acorn’s wto e n m ptitore claim 
toat the Efatien fa befog wfo at a 
kna, and tbere fa grating eriffanpe 
the compauy may stop ttitoff fa fis 
a base home computer. 


February 

FT Conference — The Third Auto- 
mated Manufacturing Gonfarenee 
— Kthetienges fay management 
(OH® 13&5V . 

iito<Mtei>l H*t el. Wl 


Ld^^ui Seminars: Oil and'gS 
la w — th e joint operating -^ agraS 
ment (91-242 2548) • - 

G»YfUditi GutfarenceCenlrar'l^ 
March ii-i2 .-V 

Rupomaney Iute»tioMf Finan- 
cial Law' Qoaferepoe ■ (Q1236 


ciaj L 

H, 


HUftfa tewe fo Betel. Wl fete*4>i>tiiie*fo> Meteb >V1 

Anyone wishing fa qttend G*V of the aftauq fotivised to% 

telephone pie oroauisen to ensure ifet there hq*beenty>tfiapge ■_ 
fothe tfatuifa published. 


Li the 1984 Olympic Games, 
the Saudi soccer team emerged 
as a force to be reckoned with 
in the future, hi much the same 
way, SABIC (Saudi Basic Indus- 
tries Corporation) is emerging 
as a world-class supplier of 
petrochemicals, committed to 
the rules and conventions of in- 
ternational trade, now and 
in die future. 

Part of the commitment 
stems from our Islamic heri- 
tage, with its strong code of 


friendship, fairness and honor. 
A cade that has tong been a sta- 
bilizing influence chi the world 
oil scoie. SABIC will abide by 
this code in marketing world 
petrochemicals. We consider 
it to be not only a matter of 
national pride, but the basis for 
good business. 

In the other key areas of 
technology, quality control and 
a reliable source of supply 
and delivery, we offer the world 
petrochemical market a wide 
spectrum c£ products of the high- 
est quality. 


We see our role, both now 
and in the long-term, as best 
summed up in a statement by 
the President of SABIC Market- 
ing Company, Ltd., Abdullah S. 
Al-Nojaidi: “We will play try 
the rules!' 



CABLE 

SATELLITE BROADCAST^Q 


Loadon — ftf&rch U raft 20*18*5 


Tbe opening agOrcte M' *805 foeetftifi 

QQ Cabfa TefayfafaB BBll Ssteltite Broadcasting will be given 
by Mr Giles Shaw, W, Minister a | State H tog Hqme Office. 
Other speakers will foefade: ? 15 Q RritoriPW, Dutch 

Minister qt YTtiMS, flwWt-Md Cu3to**l Affairs; The 
RtHon The TbHMW ^ PfapMeto, KT, Pg, chftirraan, 
Independent Br»*deaatiHg A_yihfiri(y: and M Stephana 
HgssqL I? Mante Autorlia d& Ja Communication 

AydtofintellA- 

Txs&a to bb during the two days faehide; 

* mat toti Ptolffwmes arp PfaParod to pay 

far and what are thfi economics of making and 
' dlstjibnUag IbW? 


MAS AIi 


if What roles- should governments play in fostering the 
-. . new media and. what kind of regulatory framework is 
needed? 


★ Is there lately to be a mate market for interactive 
home information service* «pd bow fast will it 
-- develop? 


PRIVATE HEALTH CARE 


LondoR "-s Maxell 23 «a4 36, 1985 


This major Financial Timet owferefiCP wUl review publip 

** PIi ™* «*« »Hh the 


CARO 




provision and cost and win also assess the current busing! 
opportunities and risks. Business 



World Class Petrochemicals. 
World Wide Cooperation. 


Diamond Capital 

Limited 

NOTICf TO *HWfoOU»W 

■nia EwN #r Wr*s»M hawby 

S lWVlHt* teat On sp*Bial afcara- 
Ww' jWV'Jnt C-lkm . by Ola 
tnir board lor Pabruary 14. 1865. 
to ba ha Id in St N«uer. Jaraay |m« 
FIiunIiI Timam. January 15, 1965. 
pnna 24) kia bean cancelled by 


dMiatan ohM board dated January 
30. 19H, Th# mating <S no longer 
necetaary. since l ha buainate 
which was to ba daalt with tharuat 
Nil dlmpoaed of by the meeting 
mbkk Wok place M announced on 
January 16. 1SH et the registered 
offtca of the company (eaa 
anneiiqurMpi to the__fwfpsti[ 


Saudi Basic Industries Corporation 
PQ Box 5101, Riyadh 11422, Saudi Arabia 
Tdttc2ffll77SABIC$J 




fipeakera wfll indude: Mr R. M. Grabara, chief exeenis^ 
»V?a; Mr Micbeel Mewbor. VP. Qpposiion Fro^fwt* 
gpokesmfol on Hetfth and Social dSSSTJf’S* ?2S 
fiOCk, managing director. Private Patients Plan- Mrr 
Burleson, chief executive officer. AMI Htepitals’'iJI \S? n * 
J. R«W9}1, ggnflral -manager, Nuffield HospiSS- Mr 
Twiend. chairman, NatJopwiile Hospitals? Mr^G^T 
Webstar, managing director. NEL Permin«^ Jordon 
Inmajwe Limited. ermanent Health 


For farther details please contact:— 

The Financial Times 
Conference Organisation Limited 
Minster House. Arthur Street 
Union EC4R 9^ 

Tel: QM2I ^55 (24-hoqr answering service , 

Tel«: 27347 FTCONF G 1 

Cables: FINCONF London 
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asks for state help 


BY LYNTON llcLAlN 

WESTLAND, Britain’s only helicop- 
ter maker, has urged the Ministry 
Of Defence (MoD) to consider a fr 
-nanaal rescue to ease the compa- 

mre tnmAnnft a. « ■ - 


ihe late 1880 s. 

: By then, the first of the Angio- 
Ralian EH101 helicopters are to go 

? ^ 5«Yal Navy to replace West- 
lanns Sea King and Sea Lynx cm 
anti-submarine work. 

The company hac been 

discussions with, the Secretary 
State (for Defence) about its Cur- 
rent order book, and we are aware 
of file problems they face," the min- 
istry said yesterday. 


The MoD is at the feasibility 
study stage of plans for a possible 
new battlefield helicopter. This 
project, with the codemunber A ST 
404, is unlikely to be given a formal 
go-ahead in time to ease Westland’s 
cash. Sow problems in the three 
years to 1990, when the company 
most needs support 
Westland has a healthy order, 
bode and was given E40m fwww ftp 
Department of Trade and Industry 


land WG30 helicopter. This he&cop- 
ter could be mndiffe d to meet 
A5T404, but this pannnf tin pjwwi TtYV - 

til the final requirement tor AST404 
is agreed. 


Hie MoD is also considering a 
light attack helicopter for the Brit- 
ish army, but again fids is unlikely 
to be producing cash for Westland, 
if it gets the order, until the 1990s. 
Nevertheless, the MoD confirmed 
that it had been looking at ways of 
helping Westland. 

The future helicopter require- 
ments for the Ministry o£ Defence 
arestlIlbei2igco3md£red 1 "tbeNIoD 
said yesterday. "No decisions have 
yet bees reached by tie minister. 
We are not able therefore at this 
stage to discuss possible effects on 
Westland or . on the long-tom cost- 
ing assumption for the MoD.” 


Companies said to lag behind 
overseas rivals on training 


j BY. ALAN PIKE, INDUSTRIAL CORRESPONDENT 


DISTURBING evidence that UK 
co mpan ies spend only a fraction as 
much bn training as their overseas 
competitors is given in a survey 
publish e d by the Industrial Society 
today. 

Hie survey shows that 65 per 
cent of organisations spend less 
than 0.5 per cent of animal turnover 
on training. Research imitates that 

leading wunjuiniix in com petit or 

countries like the TLS. and Japan 
spend 3 per cent or more of sales 
revenue on training. 

Hie Manpower Sgnnros fjfwmwi» . 

sian (MSC) is trying to persuade 
UK co m p antoi . that they must 


match fins spending level. Hie sur- 
vey illustrates the scale of the task 
before the MSC. 

Only two companies out of 134 in- 
cluded in the survey - an accoun- 
tancy firm and a research organisa- 
tion - were found to be spending 
morethanSper cent of turnover on 
training. Three others spent be- 
tween 2 and 3 per cent - two ac- 
countancy firms and a new technol- 
ogy . company in the distribution 
artrf shipping sector. 

There is a lack of Information 
about levels of spending on indus- 
trial training in the UK, a»d the In- 
dustrial Society regards its analysis 


as the first of its kind. Hie findings 
will strengthen the Government in 
its view that the UK does not suffer 
from a shortage of date spending 
on vocational education train- 
ing, but from underinvestment by 
industry. 

Another striking feature of the 
survey is that spending on training 
apparently does not increase with 
the rise of the company. The list of 
organisations spending less titan 
OJi ^per cent of turnover included 26 
out of 32 companies with turnovers 
of £101m-£500m, and 17 out of 20 
with t ur no v ers of £51m-£100m. 
Survey of Training Costs. £7.50, Hie 
Industrial Society, London. 


Coal board’s enigma over talks 


THE NATIONAL Coal Board {NCB) 
has been, since' the beginning of 
this year, dogmatic that it must 
have an agreement with. theNation- 
al Union of Mineworkers (NUM) 
that uneconomic pits must etos& 

There has been confusion, how- 
ever, over whether it insists on this 
agreement in advance of negotia- 
tions, or simply that such an . agree- 
ment should be (fiacuswd . ‘during 
the talks, • . . ■ ■ 

* Hie issue is important on two Jev- 
els. First, tf talks do start again, this 
enigma will have to; be deared up. 
Second, the dianges'af finely gov- ' 
eriunent ministers- and the board 
,fiave been so marked as to jwgdqit 
the question: is it ddilwrattT 
. Mr Ian MacGregor, the NCB 
chairman, has been one cause of 
confusion. Last November, he wrote 
to Mr Stan Orme, Labour's energy 
spokesman, to say that talks could 
not re-start ^ withouta written assur- 
ance from the NUM that its leaders 
would discuss^ uneconomic pits. 

On January 20, however, he said 
no written .assurances would be. 


JOHN LLOYD discusses 
the conflicting messages 
about conditions for talks 
to settle the miners’ 
strik e. ~ 

needed: a verbal indication would 
suffice. 

- Ministers picked that 19 , and 
both Mr Frier Walker, the Energy 
Secretary and Mr. David Hunt, the' 
Coal Minister, repeated Mr 
MacGregor’s point 
. fa that , same week, Mr Ned 
Smith, the NOB’S director id indhs- 
triaf relations, and Mr Frier Heath: 
field, the -NUM .general secretary, 
tiAid Informal talks and reached 
some agreement on an agenda for 
talks. But then the NCB fine hardr 
enetL ■ - • . 

Whm fiie NUM executive met 10 
days ago, the board said: The pro- 
posals font up by the NUM to re-, 
start ta£s) must establish that the 
NUM recognise that management 
must deal with the problems at un- 
economic capacity * 

It seemed to mean a prior com- 


mitment to uneconomic closures. 
But last Wednesday, Mr Merrik 
Spapton, a board member, sent a 
letter to tiie NUM leadership which 
asked the union to show it was will- 
ing to "address the question of deal- 
ing with uneconomic capacity” 

Yet on Friday, the NCB said: The 
board remain ready to resume ne- 
gotiations when the union make it 
clear they are prepared to have 
meaningful *»ilp» to accept the 
procedure to deal with the problem 
Of coal mfafag capaci- 
ty.", ..... 

. A likely explanation’ for 'the con- 
fusion is that the. boantdeHberqtely 
wishes to put ont^typ jpessagegy 
Fkstiy, to the Government (espe- 
cially the Prime Minister) and to 
the public, it wishes to maintain a 
hardline stance. .Secondly, to the 
NUM, which it wishes to encourage 
into peace talks. 

. Hie fact is that the NCB will ne- 
gotiate if the union merely indi- 
cates it will talk about uneconomic 
pits. Yet so delicate is the political 
situation that it cannot say so, for 
fear of looking too accommodating. 


Union to 
ballot on 
political 
fund levy 

APEX, the clerical union, is to bal- 
lot its 100,000 members on whether 
or not they wish to retain the 
union’s political fund. 

The ballot will be held in the she 
weeks from May 20 to July L 
The fund is raised by a levy on 
members and is paid in support ed 
the Labour Party. 

Apex is the first union to an- 
nounce its intention to ballot - al- 
though it is understood that two 
large unions, He General Munici- 
pal lint? H ffjlflnnalcnn i Union »"d 

the electricians’ union Eetpu, will 
also ballot at about that time and 
that the Post Office Engineering 
Union will ballot a little before. 

Apex has ' been strongly opposed 
to the Trade Union Act 1984 which 
requires ballots of onion members 
in the election of union officers, be- 
fore talting strike action and on po- 
litical foods. It wifi nevertheless 
present to its April inference rule 
change which will bring its execu- 
tive electoral system into find with 
the legislation. 

□ INVESTMENT of Clbn on Brit- 
ain's infrastructure, and cuts in na- 
tional insurance contributions, both 
for both employers and employees, 
should take priority over cuts in 
personal taxation, according to the 
Association of British Chambers of 
Commerce in its pre-budget sub- 
mission to rhp Chancellor of the Ex- 
chequer. 1 - 

OISE GOVERNMENT is hoping to 
keep pay rises for judges, senior 
rivil servants, doctors, dentists and 
the armed forces down to 3 per cent 
this year. 

With inflation at 4J per cent and 
predicted to edge up over the next 
year, this would be in fine with the 
1 per cent cut in real wages which 
Mr Nigel Lawson, Chancdlor of the 
Exchequer, has advocated as a 
means of creating more jobs. 

□ FOOD RCTM.ehs are increas- 
ingly siting. new superstores out at 
town in preference to town centres, 
according to a survey by the Insti- 
tute of Grocery Distribution. It 
found that almost 60 per cent of su- 
perstores were built out of town in 
1983. 

□ BUILDING societies bad a net 
inflow of funds of between £85Qm 
and £900m in January, according to 
preliminary figures. This would 
represent a drop of about £100m on 
December, which was file second 
best mooth ygt fo r funds. .. .. . 

□ THE CONFEDERATION of Brit- 
ish Industry has set up an informa- 
tion technology drills agency, 
headed by Sir Robert Qayton, a for- 
mer technical director of GEC. The 
aim is to combat skill shortages in 
in formation technology. 

□ THE INSTITUTE of Directors 
will today press the Government to 
introduce legislation which would 
ban strikes in essential services 
and make procedure agreements in 
aRindnstiies legally enforceable. 


We are pleased to announce the election of 
the following ^officers 
of our corporation - 




Assistant Vice Presidents 
MASAKAZUHASEGAWA, Operations-Tokyo MASAHtRO MAEDA, Sales— Tokyo 

: and in our 

International Affiliates: 

; Kidder, Peabody Securities Limited 

Executive Director 
WILLIAMS. WATT 

Vice President 

TREVOR WALKER,^ Trading— London 
Assistant Vice Presidents 

CAROLINE McNICHOLAS, Sales— London MICHAEL J. MOONIE, Operations— London 

/ ■. ANTHONY P. REA, Sales-HLondon 

Kidder, Peabody International Limited- 

Assistant Vice preridiatfar 

NIGHOLASKESLEY, Syndicate— London . ' MOHAMED M. ZAYAN, Sales-^London 

Kidder, Peabody &rCa limited 
Asastant Vice Presidents 

SANDRA D.HOARE, InstitutionalEquity Sales-London 
ANTHONY SCOTT-HOPKINS, Institutional Equity Sales— London 

Kidder, Peabody Sendees S. A. 

Assistant Vice Flresident 
BRUNO U. P a HUEDEMANN, Sales— Geneva 
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COPERS ARE 
PRETTY BORING 

Till THEY GO 

WRONG. 

THENT 
VERY 




lostmanufacturereareloatiietoface 
I this basic fact ■ ! ■■ ■■■ 

But, as one of tiie world’s very 
ino 

lusions. 


make}. 

We know that, unlike a cat; a watch - 
or even a smart new typewriter-’ 
copiers are impersonal items, used 
{and abused) by almost everyone in 
five office. 

Quite unnoticed (sob, sob) until they 
pack up. 

Usually 5 minutes before Vfery 
Important Deadline 

That’s why we’ve over 4 50 R&D 
and quality control staff- all geared to 
maximising reliability 

And why five only mdefvendent 
office equipment review gives us 
"Bat Buy* status. 


Can’t we offer you any excitement? 

Not really. 

All we offer is exactly the right copier 
fof your business 

we've 9 baste models, phis numerous 
permutations. 

You want colour copying? Easy. 

Speed? Just teU us how much. 

Almost infinite zoom, without 
changing paper? No zooming problem. 

Economy? Just compare the prices - 
both per machine and per copy 

Whatever you want {and even if 
you're not sure what you want) we'll 


mita 


help y 01 / make the right decision. 

Just so long as you want a copier 
that’s never way Boring. 

For round-the-clock information, 
ring 01-936 9315. 

|"lb MKa Copystar (UK) Ud. FT2 

MIta House, Hamm Moor Lane, 

Addlestone, Surrey KT15 2SB 
TeftWeybridge 58266 Telex: 299268 

Please proride me with reliable information - 
plus copies ot independent reports. « 

Name 


1 


PosmorL 


Company- 


Address- 


Ls I 

Often copied. Never equalled. 

Models in the Mita range: DC-412RE, DC-312RE, DC-313Z, DC-213RE, DC-211, DC-142RE, DC-112, DC-111 and DC-A2. 


Iberia * 

The African &Middie 
Eastern Highway. 



V 


■ 



f'-r 


AH 


Tbday, from anywhere m Africa or the Middle East to 
any destination in Europe or America, travel one 
highway: Iberia’s. 

Iberia flies between Madrid and ’ 


Iberiaalso flies you directly between Barcetonaand 
A^iers, Tunis, Cairo, TO Aviv.Jftidah, Kuwait and 
C^sabfc^betweenRiImadeto 

and Casablanca; and better 


of 56 weekly. 

That's why flying foeria is the quietest and most 
efficient way to travel between Spain and Africa or the 


Europe's most extensive, speeds you to and from our 
gateway cities. 

Ifieria is also the best way to reach Africa and the 
Middle East from the Americas. Ournetworkprovidesfest, 
easy and troubte&eeconnectkms^ with 27destinations in 
North. Central and South America. And from Europe; we 
can take you there from 21 different cities. 

Id other words, Iberia's Spanish, American and 
European Highways merge wim our African & Middle 
Eastern Highway. 

Iberia: Spain's Highway to the workL jj pj jgg 

/MExmim 

JURUMES OF SPAIN 
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Before you take off Help break cap down, 
on business, make sure Govamnent is u^ed 

^ m THE GOVEBNUENT should take The paper maintains, however, CAP nr to estate from it may co 

a . J | ~ imme diate steps to reduce its that fanners base not benefited- to hand at any tizue. lt is up to 

■ 1 ii m 1 ■ /\V 1/%MV spending on farms and do every- much from this report “A high pro- British Government to use that 

TinQ k Wrn b| /#"^l %/ I ■III Ilf thing it can to assist the eventual portion of the growth benefits they portmuty white ensuring that 

m/I II I V V Mm . rn. . W ^^1 W vl III. ■ ^Tlm breakdown of the EECs Common have received in price and input Community survives " 

J ^ v w Agricultural Policy (CAP), accord- support has been dissipated inmgh Once disentangied from the Q 

a. * — «.VUMkAil 4wiJa«* Wn « 1bm4 vmIhab anal ivifovoef nAUL T lnWatV Annlfl ami fn nKacA i 
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Make sure you’ve got express check- 
in, a luggage allowance of 30 kilos jmd ^ 
special lounge facilities. 

Make sure you’ve got a 
seat where you want to sit. 

(Upstairs if you don’t smoke, 
downstairs if you da). 

And while you’re 
selectingyour seat, make 
sure you’ve got the widest 
Business Qass seat in the ait 

Make sure it’s got a generous recline 
and you’ve got the comfort of extra leg 

— — « - room. 

Make 
sure you’ve 
got a choice 
of menus, 
and that 
the food is 
served on elegant china with fine cutlery 
and table linen. 

Make sure you’ve got French wine 
and champagne fromMoet and Chandon. 
(Don’t forget the cheese board 
and fruit basket) 

Make sure 

you’ve got a compre- |§|gj3S^IS2r 

hensive selection 
of business reading 
material 


Make sure you’ve got an electronic 
headset and a pair of comfort socks. 

Make sure you’ve got 
someone to fuss over you. 
(Only an airline with one 
cabin attendant for 
every ten pas senger s 
can mak£^J0*9Mli^ 




got that) rn 
And make sure you’ve 
got an airline whose route network, can 
take you to 40 different destinations 


THE GOVERNMENT should take 
immediate steps to reduce its 
spending on farms and do every- 
thing it can to assist the eventual 
breakdown of the EECs C ommon . 
Agricultural Policy (CAP), accord- 
ing to a paper published today by a 
lumding free market think tank. 

The paper, written for the Insti- 
tute of Economic Affairs by Mr 
Richard Howarth, a lecturer in agri- 
cultural economics at the Universi- 
ty College a£ North Wales, argues 
that the CAP is incapable of reform 

and that Britain chniiH atrp to re- 
place it with something approach- 
ing the free market in farm. pro- 
duce. 

Agriculture, he points out, is a 
significant drain an the public 
purse, consuming almost double the 
overseas aid budget, 57 per cent 
more than is spent on law and or- 
der, and one third of total expendi- 
ture oa industry, trade, energy and 


In addition, the paper says, the 
EECs protectionism in agriculture 
damages developing countries and 
]p^rig to strain in the Community's 
.trade relations with the U.S. 


land values, rents and interest pay- 
ments which have in turn provided 
a barrier to new en t ran ts to the in- 
dustry" it says. 

"Farmers have been worshipping 
af the altar of a false god who has 
showered his bounty on them in an 
extremely haphazard manner." 

' The study stopped short of de- 
manding unilater al British with- 
drawal from the CAP, winch, it 
says, would cause the breakup of 
the Community. But it suggests 
that the policy might self-destruct if 
deprived of increased funds to- 
wards the rad of tire decade, parti- 
cularly in view of the planned entry 
of Spain and Portugal into the EEC 
next year. 

"Britain missed an opportunity to 
bring the matter of the CAP to a 
head at (the EEC summit last year 
at) Fontainebleau . . . However, the 
Community remains in a state of 
flux. The opportunity to end the 


CAP -or to escape from it may.com e 
to hand at any time. lt is up to the 
British Government to use that op- 
portunity while ensuring that the 
Community survives." 

Once disentangled from the CAP, 
Britain could thra aim to phase out 

price support, while paying farmers 
compensation, over about seven 
years. ■ = . . 

Mr Howarth argues that the po- 
litical climate favours cutting farm 
spending, with an . absolute maxi- 
mum of 10 Tory seats in the Com- 
mons fa danger to"! tiie fanning 
vote and a Prime Minister commit: 
ted to attacking subsidies in other 
sectors. 

He suggests, however,, that there 
would be strong opposition to such 
a move from within the Cabinet, 10 
of whose members hove dote con- 
nections with agriculture. - 

In tiie short term, the Govern- 
ment could also cut farm spending 

over which it has direct control- 

Farming for Farmers? by Richard 
Howarth. Hobart Paperback*. Pub- 
lished by the Institute of Economic 
Affairs, 2 Lord. North Street. London 
SWLCdOQ 
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WHITE GOODS INDUSTRY ‘FAILED TO EXPLOIT POUND’S DECLINE* . 

Domestic appliance exports fall 


across four continents. 

In short, before you take off on 
business, make sure you’ve 
got a ticket flying 
Royal Executive Class 

And you’ll know 
you’ve got everything. 


MMCSIM/UOM 


#3) Thai 

v J Smooth as silk. 


BY CARLA RAPOPORT 

BRITAIN’S £2bn-a-year white 
goods industry has faded to capi- 
talise on sterling’s market decline, 
unfika the majority of British in- 
dustry. 

According to the Association of 
Manufacturers of Domestic Electri- 
cal Appliances (Amdea), exports of 
white goods from Britain declined 
inlaw. 

“There is no disguising the fact 
that 1994 was a bad year far exports 
from the industry,* Amdea said in 
its 1984 annual report. 

The association gave two reasons 
for the failure to boost exports- 
First, some traditional UK markets, 
particularly Middle Eastern coun- 
tries, have been lost to competitors 
foam the Far East Second, the re- 
duction in the exchange rate 
against the dollar, which caused a 
number of US. companies to aban- 
don the UK mariret, has not led to 
any real attempt by UK manufac- 
turers to increase sales to the UjS. 

Amdea wag unable to provide fig- 


ures cm the decline last year hut 
said that export p erf ormance was 
down on 1983, not only in unit 
terms but in value- Between 1978 
and 1982, the industry's exports 
dropped from 22 per eept to 14 per 
cent of total sales. 

Growth in sales- of wh i te goods 
overall last year slowed to about 4 
per cent, compared with a 30 per 
cent increase in 19891 Amdea 
termed last year's increase as “sat- 
isfactory and predicted a similar 
g rowth for 1988. 

The indnstiy has also managed to 
hold imports fairly stride in most 
categories of white goods- In the 
fridge-freezer market, British omu- 
p antes have improved their share 
from 57 per cent of the market in 
1981 to 71 per cent last year. 

Imports cif small appliances from 
Spain, however, increased sharply, 
causing the industry to step up its 
representations to UK and EEC of- 
ficials on trade conditions between 
Spain and EEC countries. Accord- 


pliiuice imparts increased by 54 per 
cent in the first half of 1984, com- 
pered with the same period ip 1983- 
In 1983, the country increased its 
exports biy 38 per cent over 1982. 

The total value of Imports, ac- 
cording to Amdea, rose substantial- 
ly last year as a result of the *fche- 
uonwnri growth* in the sales of 
microwave -evens, -which has been 
dominated by Japanese manufac- 
turers. This import penetration, 
however, is expected to Sill foDoir- 
ing the d&teieiis by some Japanese 
manufacturers, fo produce micro - 
wave ovens in the UK. 

Amdea also noted that these new 
microwave production fadlitiea will 
boost the industry’s-exports, partic- 
ularly to Europe. Over the next two 
years, Amdea expert* that around 
half of the sales of micro w a v e ovens 
In the British market win be home- 
produced , although largely by Japs* 
Jowe lagn p fmtes or. Joint venj^jrg3 r .. 


By Kamath Gooding, Motor 

Industry Correspondent 

DESPITE BECENT oifoadts, UK 
fyre manufacturers still bavea ka^- 
to go to bring production capac- 
ity into fine with expected demand, 
Mr Chris Dickson, ma tkethg man- 
ager of Urirqyah said ait the week- 
end.- 

He gave a warning that file W 
value of tbepoundwouM boostun- 
offidnl exports of lyres by UK deal- 
ers in 1985 and give manufacturers 
in Britain temporary relief. But thj« 
would only mapk the underlying 
problem for the industrs: tiuit sur- 
plus capacity was' causing intense 
price competition. - 

Although capacity badJjeen cut 
by about to ayear since the mri of 
the lfflOs, Mr Dickson said, British 
manufacturers could sfiD produce 
3m more car tyres mad about lm 
more tracks tyres than they could 
selL'. ' 

British factories have- Sake, of 
about 23m car tyres a year against 
capacity df at jeari 28m, wh& track, 
tyre' safes of just over to compare 
irift «qipdiy ri?oat -4m- , . 

UniroyriBstimatesthriunafl5cM 
exports by dealers from the UK of 
repla cement car tyres will jump 
tom >$05,000 laid year to about to 
fo 1989. Unofficial escorts of truck' 
|gres areforectatto increase from 

Mr Dickson said that the British 
dealers had recently begun to ex- 
port to the UJ5., encouraged by the 
strong dollar, whereas in the past 
they had concentrated almost en- 
tirely on countries fo continental 
Europe. 

.'He suggested that the underlying 
position of the UK tyre industry 
would ganeraBy. deteriorate this 
year. The demand for car tyres as 
original equipment'was likely to be 
further euwte&.Uriroyel: forecasts 
that demand in 1985 will be 5.13m 
tyrea against' 51m last year, even 
though UK car production is expect* 
edtorisa from 920,000 to 940^60. 

Demand for replacement sir 
tyres this year is forecast to im- 
prove from 15.2m to 18 5m, of which 
hbout 115fo wifi be provided by UK 
factories (9.8flm last year). 

Mr Dickson pointed mit tifcltte 
Llrn chop in unit sales by tire Brit- 
ish producers between- 1983 .apd 
1984 represented a revenue loss of 
more than f?3nL 
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Now don’t confuse this with offers 
to let members of your family have 
a card. 

Thats a different story entirely 

This is an offer of two Diners Club 
Cards for you. 

One has Business Account marked 
on it And that’s exacdy.what it’s foe. 

The second card is for your per- 
sonal expenses. 

you. get a two-part statement each 
month. One cheque can pay both bills. - 

At last there’s a more sensible way 
to solve the nightmare a f deciphering 
your business expenses from your per- 
sonal charges each month. 

It’s also useful to keep your tax 
affairs in order. 

And this second card doesn’t cost 
you ary extra. 

First 

Now what surprises us about this 
! staple but effective solution to a very 
common business problem is that 
Diners Qub was the first card to offer it. 

And is still the only one that does. 

But maybe its not so surprising 
when you remember that Diners Chib 
was the first charge card even And also 
the first card without a pre-set spend- 
ing limit. 

Recognising one of the most impor- 
tant needs of the travelling businessman. 

International 


Needless, to say both of your 
Diners Club Cards ate acceptable at 
anv of the half a million hotels, 
T ‘" a ^Nfj|j&5 l restaurants, airlines, travel 
agents, stores and car 

^§gkhiie companies around 

the wood that display 
the Diners Club sign. 
¥t Ifyoudliketo 
t|knaw more about 
|) how two cards are 
|l better than one, 
I post the coupon. 
P or telephone 
« 01-9302755. 
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Diners means business 

(and pleasure) 
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Diners Qub Card- 
^ hoUe^send to Dines 
Qub International, 26 Sc. 
James’s Square, SWl, or mote ■ 
f anq^pbone 01-930 2755. 

Home Address 

^^Businesslelqjlione^ 

□ Existing Liners Qub CardhcJder requesting second Card. 
f I am interested in Diners Qub Corporate Membership. 

* (Tl^ double card docs noc^^ to cc>q»catc cards.) cajs 
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UK NEWS 


For Investors with ItS. ttoilars 



.TTTTT. T --J.i.J 


David Lascelles on an issue raised by the JMB affair 


Fixed-Rate Deposits 

insured to 

$ 1 , 000,000 

by a bank-regulatory authority of the U S. GOVT. 


Role of bank auditors questioned 


We are 10 U S. savings banks grouped together to offer investors a safe and 
most convenient way to deposit from 520,000 to 5100,000 with each of us and 
have the enure amount up to 51,000,000 automatically insured (without cost) 
against any concetvabfe risk or toss. Ybur deposit with each bank is Insured up 
to £100.000 by the Federal Savings and Loan Insurance Corporation, a perma- 
nent insuring and regulatory authority of the U.S. Government In more than 50 
years, not a single dollar has been lost in an INSURED deposit account A per: 
feet record of safety Moreover, as local consumer banks, virtually all our assets 
are Invested in the U.&A. obviously the safest place in which to invest U.S. 
dollars. 


aether to offer investors a safe' and 


M jnsadM. tkna an nr preribi ntn ■ flod-Mt RnN-Tn MHata d rifafe 



Term 

Interest Rata 

Paid Ouartarty 

Annual tend YMd 

Produced from 

Quarterly Compounding 

3 months 


9.23%* 

6 monrhs 

8.56% 

9.451b* 

1 yter 

a.76% 

9.67% 

3 years 

9-16% 

10.11% 

5 yean 

9.46% 

10^44% 

7 years 

9.66% 

10.68% 


These were the prevailing rates paid on deposits made during the week ended 
Monday, Feb. 4ih. The rale is guaranteed for the entire term you sign up 
for. Rates on offer change weekly in accordance with the rise or tall in the 13- 
week US. Treasury Bill rate Being fixed-term deposits, should an early 
withdrawal be necessary, a substantial Interest penalty would apply. 

■ For 3-month and 6-month CDs, re-in vestment of interest is assumed to have 
been made at the same rates far additional 3-month and B- month periods. 


THE CHANCELLOR of the Exche- 
quer’s review of UK bank supervi- 
sion, iff ypnhAri in the wake of the 
Johnson Mattbey Bankers (JMB) 
affair, has got under way with the 
message that speedy results would 
be appreciated. 

One of the issues the three-man 
committee headed by the Governor 
of the of Fr^E 1 **"** must inves- 
tigate is the role of bank auditors. 
Arthur Young McClelland Moores, 
jMB's auditors, came under fire lor 
giving JMB a dean bOl of health on- 
ly three months before it nearly 
crashed. 

Whether or not that criticism was 
fair (and Arthur Young rejects it 
strongly), it . touches on the sensi- 
tive question of how far the respon- 
sibilities of a bank’s accountants ex- 
tend. 

If . acco untants uncover some- 
thing suspicious daring their audit, 
they must obviously tell the bank’s 
board. Bat should they tell the - 
Bank of Fnefond, especially if the 
bank refuses to put it right? 

Under the professional ethics 
that prevail in the UK, they would 
not. be able in pass cm their con- 
cerns (although the y so metimes 
manage to hint that XYZ bank is 
worth a closer look). The auditor is 


responsible only to the sharehold- 
ers who appoint him. 

This is not the practice in many 
other countries, where bank super- 
visors and auditors axe quite dose. 
Given that UK bank supervision re- 
lies heavily on trust and judgment, 
there may be a case for auditors to 
act more as the eyes and ears of the 
Bank of England, horrific fhough.' 
that may seem to many bankers 
and accountants. 

Last September, several senior 
officials from the RhtiIc attended a 
conference of iotematibnal bonk 
supervisors in Rome, where this 
question was discussed at length. 

National practices vary widely, 
from the U&, where official bank 
examiners comb through hwnlc 
books themselves, to Belgium, 
where the Banking Commission ap- 
points (and pays for) the auditors of 
banks in its charge. 

‘ The Swiss have a special licens- 
ing system for bank auditors which 
imposes certain statutory duties on 
them; such as reporting violations 
(and banks' true profits) to the Fed- 
eral Bawlring Commission. West 
Germany has a similar system. 

All these practices are so bound 
up with each country's banking tra- 


ditions that it is hard to say which 
is best- . . 

As far as the advantages to bank 
supervisors of drawing on the ser- 
vices of auditors are concerned, 
greater insight into the operations 
of a bank must be high on the list 
Auditors are usually much more 
■familiar with the operations - and 
management - of a bank than su- 
pervisors can be. Provided theyare 
doing their job properly, they 
should be able to form a reasonably 
accurate judgment of the quality of 
a b"T\if and the people who run it, 
and spat trouble early. 

A clear-cut system which obliges 
auditors to report to bank supervi- 
sors also relieves them of the dilem- 
ma of how to deal with an unre- 
sponsive board when trouble looms. 
The most UK auditors can do is 
qualify their clients' accounts or re- 
sign, which may be dramatic but 
not helpful Touche Ross in Hong 
Kong also learnt that it can be sui- 
cidal when it qualified the accounts 
of Bumipatra’s local subsid- 
iary - and was fired. 

On the other hand, auditors in 
tills situation become the servants 
of two masters, which creates di- 
lemmas. There is always a danger 
that the auditor will become too 


to management ana be tempt- 
ed to neglect his duties to the bank 
supervisor, or fail to notice lapses in 
prudence. 

Some of these dangers can be 
avoided hy mandatorily rotating au- j 
ditors to prevent them developing | 
strong loyalties, or appointing two 
auditors so that there is always a 
second opinion. 

Another solution would be to 
have banks disclose more to the 
public in their annual and interim 
accounts. This is less a matter for 
the Bank of Efagland (which is only 
concerned about the amount of in- 
formation it receives) than for the 
London Stock Tfomhang e or the De- 
partment of Trade and Industry. At 
the moment there does not seem to 
be much pressure for greater disclo- 
sure. 


r . , ~ i : . _ 

Talbot warns unions 
of possible lay-offs 
over Iran contract 


by ARTHUR SMITH, MIDLANDS CORRESPONDENT 


Although the idea of accountants 
A fft n g as agents for the Bank of 
England seems strange and runs 
counter to the principle that audi- 
tors communicate only with their 
clients, there is a current of rapport 
within the profession for a fresh 
look at the questions raised hy 
JMB. As that crisis showed, the 
present system can make auditors 
look helpless, even foolish. 


TALBOT UK, a subsidiary of Peu- 
geot of. France, has warned the 
trade unions that lay-offs may be 
necessary among its 1,400 -workers 
at the Stoke engine plant Coventry, 
from ffie end of next week. * 

Such action would be necessary 
unless letters of credit were re- 
ceived early in the' week to pay for 
car kits exported to Iran. The Cov- 
entry factory produces kits, worth 
about £1 30m a year, which are as- 
sembled in Iran arid sold as the 
Peykam The kits are based on the 
old Hfflman Hunter car. 

Political and financial problems 
have in recent years caused disrup- 
tion to the deal which is Britain's 
biggest -motor industry export con- 
tract. 

Talbot said output of the Peykan 
in Iran was nmning -at consistently 
high levels of just under 2,000 a 
week. The problem was caused by 
the failure to receive letters of cred- 
it 

Similar delays in letters of credit 
last year pushed the company into 


a' £L89m loss for the 7 first half & 
1984 against a d.54m profit fa fop 
same period of 2983. Even though 
the Iran problem caused a six week 
lay-off of 750 workers at Stake in 
the second -half- of 1984, Talbot is 
thought to have achieved a trading 
profit for the year as a whole.' * 

Talbot is now- investing £3fan at 

its Ryton assembiyplant, Coventry, 
to produce the C28, a family of Oars 
which will go into production late 
this year. ' 

The company's manual workers 
drew back from a threatened pay 
strike and accepted a two-year deal 
in the face of management exboria-i 
tions to ensure a viable future for 
Talbot. ’ i ; : ' - 

• The first substantial order in the 
UK for Light vans powered entirely 
by diesel engines has been placed 
with Ford by the Post Office, tabu 
Griffiths writes. 

It is taking delivery of 5,000 .£*- 
cart vans powered by the IjB litre 
diesel engine in which Ford has in- 
vested £ 180 m at Dagenham,- Essex: 


0 There is no U.S. withholding tax. No teas or commissions to 
pay. No deductions whatsoever. 

g Through our joint depositary, one of America's hugest clear- 
ing bonks, you may, in one transaction, by cheque or bank- 
wire, purchase up to 51 ,000,000 in CDs, hilly insured, with 
our 10 savings banks. 


TV-am’s happier second birthday 


BY RAYMOND SNODDY 


THE II sraustlio SJWKS HIM 

laukra BhmM Inbp il MM* • hnrtni tofle MapdMMa 
■tHUrlatapd Ubnb • Marti Mpd Mfreh 

CaSMikl Sw*g* $t QBraO • Bud Mg* d tBbe 


Mr Map d Whob • Vnbn FMtU lamp d MM* 


For complete details. Including our most current rates and an Application Form 
Mhm the coupon and mail today. Minimum deposit $20,000. 


TV-AM, the commercial breakfast 
company ‘that canto dose to col- 
lapse last year, celebrates its sec- 
ond anniversary on the air with a 
greatly increased audience and 
brighter financial prospects. 

Over the past year ratings have 
doubled from an average quarter- 
hour peak ' of Urn to the present 
level of 22m. Daring the week a to- 
tal of 13m people watch TV-am at 
some time, compared with 7m a 
year ago. 

Although the station will prob- 
ably lose about £3m this year, Mr 
Bruce GyngeU, TV-am’s managing 


director, believes revenue wEQ total 
. fSQSii in-tito year from February 
1985. This ''should provide the first 
small operating profit But, as the 
audience builds week by week, TV- 
am still has to cope with an accu- 
mulated deficit of about £20m 
which will take years to pay o ff. 

The breakfast channel is now, 
however, sufficiently confident - 
with encouragement from the Inde- 
pendent Broadcasting Authority - 
to begin spending more money on 
its news service. 

An executive editor for news and 


current affairs and. four ijews edi- 
tors have been appointed.- This , al- 
lows TV-am to run a 24-hours~a-day 
news operation. It is also, for the 
first time, thinking of opening a 
New York office to im pro v e its UB. 
coverage. 


Quotron to 
expand 
in Europe 

By Charles Batchelor 


The arrival of Mr Jonathan Dim- 
bleby, the broadcaster, at TV-am 
will also add more current affairs 
weight. Apart from making the 
company mmmwniaTiy viable, Mr 
Gyngell has always said his main 
priority was to improve the news 
coverage. 



QUOTRON, a U.S. electronic finan- 
cial information service specialis i ng 
in U.S. stock markets, plans a . big 
expansion of its operations in 
Europe. 

Quotron has been upgrading its 
computer facilities in the UK, the 
springboard for its European sales 
drive, and is bringing on stream the 
first of its regional computer cen- 
tres to be opened outside the U-S. 

That is expected to lead to in- 
creased competition in screen- 
delivered finnnf!i«i services in Eu- 
rope. Reuters, the publicly listed 
UK information group, and Tele- 
knrs, a Swiss organisation owned 
by a group of Swiss banks, domi- 
nate that market in the .field of 
share quotations. 

Quotron, a publicly listed UJ5. 
group, operates outride the UJ5. in 
tandem with Associated Press-Dow 
Jones (AP-DJ); thenewsagency and 
publishing- group.' AJ-BJ has afil 
pep -eent-fitake^hwton-U^ . opera- 
tions with Quotron holding the rest 

Quotron’s new S3m computer cen- 
tre should allow it more titan to 
treble the current number of 80 UK 
subscribers and permit a further 
development on the Continent, Mr 
Eli An tar, AP-DJ marketing direc- 
tor said. 

It has only right subscribers on 
the Continent but recently ex- 
panded into France, Belgium, Lux- 
embourg and the Netherlands and 
has plans to deliver Its services to 
Scandinavia, Italy and jposribly 
South Africa, 


Bank of Scotland founded by Act of ■ 
Parliament in 1695 , is pleased to 
announce the opening of its Jersey 
Branch on 4th February 1985. 

This Branch will offer a range of finanaal 
services, inducting Money Market _ 
Cheque Account for expatriates- who 
wish to keep funds * offshore ' 

If you would like a copy of our brochure, 
simply send the coupon to: Dept. J, : 
Bank of Scotland, FREEPOST, 
Edinburgh EH1 OAA, or contact 

Romue Home r Mancrgec 
Bank of Scotland, . 

-Eagle House, 4’DohRadd, ‘ 
. .7. . StHeBer, Jersey. ; 
fefephbher0534 38855. 


To: DeptJ, Bank of. Scotland, Freepost 
Edinburgh EHJ OAA . 

Please send me a copy of . 
Bank of Scotland in Jersey. . 


Address 


Quotron claims to offer a faster 
and more comprehensive coverage 
of UJS. stock markets than its main 
rival, Reuters. The latter said it was 
extending its coverage of UJS. stock 
markets, particularly of the options 
and futures markets. 
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My job takes me away from my EC. - -but nothing 
takes me away from my Hewlett Packard Portable. 


Portable microfloppv 
disc drive. 


Working away from liie office means 
working away from the facilities you need 
to work Unless you have The Portable® 

The Portable is a fully portable micro 
computer; weighing under 9 pounds - yet it 
has all Hie features you would expect from a 
desktop machine. 

Programs stored in ROM mean you can 
go to^ work with M Wordprocessing on 
MemoMakec and statistical and spreadsheet 
functions with Lotus 1-2-3.® 

LCD, 12B x480 pixel bit-mapped graphics - 
and a fulTsized keyboard -The Portable has 
more power than many 'frxH-sized'compufcns. 
And a "Help' function will make sure you can 
start using your Portable right away. 

In fact with Hie Portable, you might 
never want to go back to the office at aD. 

For more information complete the 
coupon, or call your nearest HP Dealer ibr 
a demonstration. 

MS DQS^tf 

The Portable uses industry standard 

VTCLnnC 1I4.„ :_1 

Loh» 1-2-3® arc trademarks of Lotus Development Cofp. 

The Itertable is dria-campabbte with the IBM EC. 


TYNDALL BANK 
STERLING MONEY ACCOUNT 


13 - 37 % 

on deposit and 
write your own cheques 


(Annualised compound equivalent 14 06 
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Postcode. 
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HEWLETT 
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Address 



s -.-s 


to 5.1 r 




au* 






Tad ® 






-*SfSSdi 




j M K*™ 


COMPUTER f 


Laser ] 


BY GEOFFRE 

BO NOVEL proc 
wont of Apple 
I® in the last f 
's printer tha; 
tta typesetting t 
Si personal com 
Bad an Ethenw 
ring system fo 
gen called Apple 
&t printer, ca, 
Ms. is based, on 
pHst Canon mi 
ttk computer i 
rime software 
flip. Il can be si 
•a Macintosh usi 
Walk network 
■drik in the U1 
fe US. price is $e 
E?pria Is yet to 
Wntss softwai 
ktieHacimosh ci 
jodace output frw 
"Sri fired T! 
gte Jazz, th< 
rimi padage 
ri Microsoft ser 
gw Hacmtosh 
developmei 
WMraion is p, 
that alio 
compos 
Jwotjons like 
“J "Ochures. 
jWrtter a 
SJ** of ] 

gyaa 

SSL* “n Di 
amfo 
°r three 
22** graphics. 

!?* »wrided a 

?®«i Courier an 

f , w>»4r 

Plans to i 




























4 


ast a ci_5i 


asseabjv 


Financial Times Monday February 4 1985 


EDITED BY ALAN CANE 


Design and 
Construct 







amSSm' 

2*2 






>**2s 525:22* 

t; 

“<4,,^- 

• * { 



« a» 

• J " i,,.,JL,. ( 



:r j 



v. 





is 



3*&S 




Safety 

Fire 

protection 

FVmiES, SEALANTS rad 
costings that retard the 
spread of fire b electrical 
totaUstintt are offered by 
D. P. Sanders (Industrial) of 
London (01-437 1876). 

The materials, made by 
MnldU Nippon Cables (pout 
of MhwdMrtii) In Japan, do 
not need to be applied by 
experts tat can be dealtb 
with by the user when 
needed, on site. Huey also 
bare » long shelf life. 

Denis Sanders, clubman of 
the London company, believes 
there are «s»miiii»ui savings 
to be made by considering 
the pass i ve aspects of fire 
prevention at the design 
stage. Too often lie says, 
people design the installation 
and consider fte fire risk and 
Its effects when the project 
Is complete. 

The materials contain a 
halogenEree flame retardant, 
oily binder, inorganic 
extender and inorganic fibre. 
They swell np when heated. 

A typical application is in 
fining in bores and clear- 
ances where cables penetrate 
walls and floors, to prevent 
flame propagation dunsugh fihe 
bole. Hie material DP Potty 
A for example* expands 
several tens of times at 300 
deg C, Biting Bp space created 
by burnt cable insolation and 
protecting the non-fire side. 

Tests at the- Fire Insurers 
Research load Testing o«**'*«- 
ratton at Boreham Wood 
show that the materials with- 
stand the requirements of 
British Standard 476 part 8. 
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of Brighton: has de ve lo ped a 
plug-in circuit board and 
oome software that tans the 
IBM XT persMiri computer 
into a controller for labor- 
atory or Industrial instru- 
ments wnnw* M~-aB aa ilfcrit 
468 has (network)- 

The company estimates that 
there are now some 180 in- 
strument compani es pr edac- 
)ng over 2,000 IEEE 486 
compatible instruments .for 
use ins wide: range of appU- 
mHmw Hi ■ - engineering, 
science, cemputereided 

Jndp i and medicine. 

The . package allows fte 
computer to command moni- 
tor and record data tram the 
i i Mi n u nwiH and is manufac- 
tured and written by National 
Instrument of Austin, Texas. 

: By using further s of tware 
written by Laboratory Tech- 
nologies Corporation, also of 
the VA, the computer can 
be interfaced a dd it i on a ll y to 
Lotus 1-S-V Smipheny and 
other spreadsheet p rogra ms 
to allow the measured data 
to be manipulated,' reduced 
and analysed to produce 
e tiffstfe a l results . and 
griqpMcs, More w B7J 


the week they fly non-stop to Dallas/ 
Fort Worth from Gatwiclc From 
Dallas/Fort Worth there are 
connections to 45 cities, , 
in America^ South West 
and to Mexico. But do not tell the 
people In the traffic jam on the M4 
to Heathrow Because theres 
not one regular scheduled 
non-stop service from 
Heathrow, to Dallas/Fort a 
WD rth. And we do 
not want Gatwick 
to become as 
packed as 
Heathrow 



NOK 200,000,000 
Medium-Term Loan ; 

Arranged by: 

Union Bank of Norway Group 

. Provided by: 

Union Bank of Norway 


Sparebanken Nord 
Borgund Sparebank 
Sparebanken Vest 

Trondhjemsog Strfndens 
. sparebank 

UNIForsikring 


. Sparebanken Rogabnd 
Sparebanken Sor 
Tromso Sparebank 
Sparebanken Vestfold 
Aalesunds Sparebank 
Samvlrke Skadeforsflofng A/S 


Agent 

^UtatonBankof Norway 

TlmmnouncwwntipprorsssainslMi'ofiscofdwiiy, . 
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AmericanAirlines 

Something special in the air 
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"OKAY, we are a little bit 
bruised but we are used to the 
infighting in this industry. 


There’s a profit plateau at the 
moment and we have to break 
out of it but I'm pretty certain 
we can." 

Tom Clarke offers no time- 
table for the "break out,” wise 
perhaps given the clutch of 
factors which have had the 
Stientnight Group's long record 
of rapacftous growth st umbl i n g 
over the past 18 months. 

Chairman of a company with 
a £75m turnover which vies 
with Chxisde-Tyler as the big- 
gest manufacturer in Britain’s 
furniture and bed-maki n g 
industry, Clarke warned in the 
big profit year of 1982 that dark 


' — <*.✓**«*- ‘ 
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clouds were looming on the 
horizon (see Management Page, 
September 3 1982). The clouds 
proved to be blacker than the 
weather forecast predicted. 

Silentnight will announce 
♦h<s summer yearly profits 
under a half of last year’s 
f s 2m Volume sales of its three- 






Tom Clarke: trying to get off a profit* plateau 


piece suites have slumped by a 
fifth in the past 2* years. 


fifth in the past 2 4 years. 
Buoyant, the group's main 
upholstery company, dropped a 
bombshell on its workforce last 
autumn when It told shop 
stewards that the wage bill 
would have to be slashed by 17.5 
per cent and if negotiations 
failed the plant would shut. 

The group's biggest company, 
the Silentnight bed-making 
operation at Barnoldswick, Lan- 
cashire, suffered a year ago its 
first strike in 40 years, a dam- 
aging event Clarke describes as 
"almost a culture shock." 

On top of that Stientnigbt s 
carnivorous reputation, earned 
by gobbling up more than 20 
companies since it was formed 
40 years ago, took a knock 
when its attempt to purchase 
Slumberland from Du port 
faded. 

Everything, of course, is rela- 
tive. Silentraghfs performance 
in still envied by many in an 
industry littered with bankrupt- 
cies and plant closures. The 
group’s profits are still higher 
than those of Christi e-Tyler, 
which has only recently moved 
into the Mack. It has also man- 
aged to keep its headcount 
pretty much intact, though the 
wor k force has been cut over 
the past 2} years by almost 500 
to 2.700. 

Also every week it makes 
about 20,000 beds, the mainstay 
of the group's business and a 
number which is up by between 
a fifth and a quarter since the 
middle of 1982. 

Some of Silentnight's difficul- 
ties too have arisen out of its 
attempts to keep the ship on 
course. Its investment pro- 
gramme is stiH relatively large 
and. In some areas, has accele- 
rated. 

Nevertheless, Clarke, who 
started the business with his 
wife bed-repairing in SJdpton, 


How Silentnight woke 


up to recession 


Nick Garnett revisits a once-booming UK furniture maker 


North Yorkshire after the last 
world war. Is having to mode- 
rate predictions made two years 
ago that Silentnight will become 
by far the most dominant com- 
pany in the industry. “Achiev- 
ing that is going to take a bit 
longer than 1 thought," he says. 

The group warned in the 
middle of 1982 that cost 
increases and growing indus- 
trial overcapacity would push 
down profit margins but the 
squeeze has been rougher 
than Clarke expected. 

One principal factor has been 
the dramatic growth of MFI 
and Harris Queensway as furni- 
ture and bed retailers and 
which now account for perhaps 
15 per cent or more of national 
sales for some dtems. 

This has opened up a new era 
of lower quality, lower price 
beds. Clarke says Silentnight 
declined to lower the quality of 
its then existing bed ranges but 
has been forced to introduce 
newer, cheaper beds. “Lower 
specification has fixed new levels 
of expectation on price," says 
Clarke who estimates that retail 
prices have dropped by 10 to 20 
per cent over three years. “It’s 
dragged down the entire mar- 
ket” The Silentnight group 
sells to Harris Queensway 


(though not to MFI) and some 
in the industry believe Silent- 
night did not see the growth of 
these two e*riy enough. 

Harris Queensway . and MFI 
have been just the two most 
dominant elements in a gradual 
concentration of retail outlets 
within the business. 

This factor has exacerbated 
existing pressures of over- 
capacity. Clarke is not enam- 
oured of employment support 
policies which thrust pound 
notes into the bands of small 
businesses operating in an 
already overcrowded industry. 
“We have one competitor who 
would be bankrupt without the 
aid he’s been getting. Some 
companies axe selling at un- 
realistic prices, selling a half 
crown for two hob, because that 
is the only way they can keep in 
business.” 

The group's upholstery com- 
panies — making three piece 
suites — have chalked up a par- 
ticularly disappointing perform- 
ance. This side of the industry 
has been d specially susceptible 
to new small company forma- 
tions, usually as offshoots of 
bigger companies, because up- 
holstery requires less capital 
expenditure than bed produc- 
tion. 


The miners’ dispute has also 
had an unquantifiable impact in 
the strike areas. “We know of 
one retailer in Barnsley where 
the only people who came 
through the door for one week 
were his own staff," says Clarke. 

- With p'italf of the sale price 
of 1 beds "'consumed by raw 
material J costs, exchange rate 
movements have disturbed all 
major furniture manufacturers, 
particularly for dollar-based 
products such as the Chemicals 
that go into imported Draylon 
and the coir fibre used in 
upholstery. Silentnight coats the 
negative effect of this at tens 
of thousands of pounds. 

Some of .die pressures on 
Silentnight have been exerted 
internally. Five hundred 
workers walked out for two 
weeks early last year in a 
dispute over management's 
attempt to tighten the system of 
payments by -results. 

Silentnight company’s shop- 
floor labour force is expected to 
work very hard but Claike says 
measurable efficiency bad 
slipped by 25 per cent over the 
previous two years because of 
bad management; this was an 
attempt to regain the initiative. 
The strike came at a very had 


time, disrupting production of 
the new range, which is updated 
every 12 months and which 
retailers are hungry to get in 
their showrooms quickly. 

The group’s investment pro- 
gramme of about £4m a year has 
remained relatively static over 
the past three years. It is still 
one of, if not the, biggest in the 
industry, but the balance of 
expenditure over the past 12 
months has been altered with 
the prospects of a. longer pay 
back. 

The group has also stuck to 
a polity of protecting profits 
rather than “ buying ” market 
share which partly accounts for 
the steep drop in its three-piece 
suite sales. 

Silentnight has been further 
bedevilled by some unsettling 
forced . management changes. 
The group secretary and 
financial director have both 
died. Bill UcEwan, the com- 
pany’s chief executive, left . in 
November after just 12 months 
to go back into textiles, which 
Clarke views as a serious loss 
though he argues that the 
group's strength in middle 
managers' in their 40s will 
ensure - good management 
continuity. 

But the Silentnight Group 
is not one to sit back and 
twiddle its thumbs. It has been 
reviewing efficiency and costs 
throughout its business— result- 
ing in the post-strike deal at 
Barnoldswick and cost curbs 
at Buoyant where management 
secured a 16 per cent reduction 
in piecework rates, a practice 
also carried out by other manu- 
facturers,' Christi e-Tyler among 
them. Some of the smaller 
Silentnight Group companies 
have also been subjected to 
pay freezes. A reorganised Sales 
structure has brought Ithe seUezL 
closer to the custohrer. "More 
effort is being "exerted in 
distribution; delivery route 
planning has-been computerised 
and £1.4m spent last year on 
vehicles. 

The managing directors of 
two of the group companies 
have been Changed, two plants 
close d - u pholsterers Atkin and 
Ansell in Sheffield and repro- 
duction furniture maker Foster, 
Binder— and a' Scottish timber 
mill sold. It has also disposed 
of a leasing company, Colne 
Valley, raising £2.7 5m in cash. 

The group is making a great 
deal of its marketing and 
advertising campaigns and of 
Super Sleeper which, with con- 
tinuous coll springs, is fondly 
described by the company as 
“the most advanced sleep sys- 
tem in the world” hut which 
forms only 2Jt per cent of 
Silentnight's output. 

“ I’m pretty confident for 
1985. There's nothing really 
wrong with the company,” says 
Clarke. 


Data protection 


Why action is needed now 

Richard Evans explains where responsibilities lie 


F a v your company already ap- 
pointed a senior executive with 
a detailed knowledge of its 
computer systems and all 
aspects of personal information 
stored? Such expertise wtll 
soon be- needed to cope with the 
effects of the Data Protection 
Act which, after a bumpy ride 
through Parliament last year, 
is now being implemented m 


Although there still ' appears 
to be time before the most sig- 
nificant clauses begin to bite, 
all organisations in the UK 
which process personal informa- 
tion on computers. Including 
government departments and 
local authorities, as well as- bn 
dustrialv- commercial and 
financial -organisations, should 
start considering the wide- 
ranging implications im- 
mediately. 

The legislation creates the 
first general statutory right of 
access by individuals to com- 
puter records containing infor- 
mation- on themselves. It also 
imposes a duty on all who store 
information' in .computers to 
stick to certain principles on 
its accuracy, security and pur- 
pose, and to disclose the names 
of those to whom the informa- 
tion will- be available. 

The legislation was produced 
largely to meet fears that de- 
tailed personal profiles on in- 
dividuals could be assembled 
without any check on - the 
accuracy of the information col- 
lected or the use to which It 
would be put, or without the 
individual concerned being 
aware that a file existed. 

But although it is primarily 
an attempt to meet the 
potential threat from computers 
to individual freedom, (the law 
is also vital to trade and in- 
dustry as it will enable the 
United Kingdom to ratify the 
Council of Europe Convention 
on Data Protection. Without 
ratification other countries 
could resist the flow of infor- 
mation across the UK’s borders 
—an action that could prove 
painful to industry, commerce 
and the CMy.- 

The first provisions, on 
security, came info force last 
September and since then an 
individual has been entitled to 
claim compensation for damage 
caused by the loss, unauthorised 
destruction or. disclosure of 
personal data. 

The remaining stages of .the 
timetable will be up to the 
central figure in the legislation, 
Eric Howe,, appointed in 


September as Data Protection 
Registrar, but the outlines, are 
already (dear. Once Howe, who 
is based in Manchester, has 
completed his preparations, the 
Home' Secretary will name a 
day — probably in - September- 
after which all data users will 
have six months to apply to 
register. - 

The public register, to be 
run by Howe and' his' staff of 
20, is intended- to reveal who 
holds .data and the bread 
purposes for which it is bed — 
payroll, customer records, sales, 

: personnel,' recruitment etc. It 
is these purposes that will -have 
.to be. registered^, not -particu- 
lar files or equipment 

After the she. months is up 
it will be an "offence .to hold 
unregistered data or to operate 
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From CBI's guldn.to zbe Act 


outside tiie registered, particu- 
lars. Companies will then also 
become liable to pay compensa- 
tion for damage caused by in- 
accurate data. 

There will then be a further 
18 mouths, roughly until the 
summer of 1987, before com- 
panies, local authorities and a 
wide. range of other bodies will 
be required to grant individuals 
access to information about 
themselves, and before the 
registrar can force users to 
comply with internationally 
agreed data protection prin- 
ciples. 

Anyone will then be able- to 
apply to their company or any 
other organisation and on pay- 
ment of a fee see a copy “in 
Intelligible form” of any infor- 
mation held.' 

Exempted from registration 
will be data held on home com- 
puters for purely domestic pur- 
poses. data held Tor payroll or 
accounting purposes that will he 
used for no other purpose, or 
data relating to national 
security. 

In essence the registrar, cer- 
tain to be known as the com- 
puter ombudsman, is charged 


with the duty of promoting the 
observance of eight data protett 
■tio.it principles;- These aerie to 
ensure that - personal date . & 
obtained and processed fatriy- 
hrid only for -specific purposes 
is' not used or di«3ose<riu"a 
manner inconsistent with --these 
purposes; is accurate and- up to 
dote; -is not retained lower 
than -necessary; is available foj> 
inspection ' to the subject; . and 
that appropriate '. security 
measures are taken against Os 
unauthorised .-access, -disclosure 
or destruction. - 
- - The first generalg^ndelihe^bn 
the legislation are being drafted 
by Howe’s office: aid will - be 
published towards : the ■' end of 
the month. - ; 

Soft the Home Office 1 and- the 
Confederation of British Indus- 
try, anticipating a late- rush- of 
interest end concern as registra- 
tion approaches, have published 
laymen's guides. Both agree 

that the first necessity must- be 

to establish exactlv what per- 
sonal data is held .throughout 
ah organisation, since in 'time 
all the purposes will have tube 

filed with, the -registrar, 

The strong advice is for ~all : 
laege organisations to appoint 
one department or -individual to 
coordinate this operation. Users 
should also look ahead to the 
time they are registered so that 
when fresh data Js acquired for 
different purposes, their register, 
entry' can easily' be updated^' / 
They will atso need to 
examine existing computer sys- 
tems to ensure - they, comply . 
with statutory requirements <mf 
access. 1 For example, it will be 
necessary, to extract Information 
within 40 days of a request aiid 
in a for m that can. he easily 
understood. r - : " 


A particularly important -con- 
siders Don for large-scale pm- 
cessors who hold data. Tor- sev- 
eral purposes will be - whether 
to opt for a single all-embracing 
registration, or to . choose, mul- 
tiple. smaller registrations.... 

The Act provides that where 
a date user has separate entries 
in the register for date held lor 
different purposes, the data sub- 
ject must make a separate re- 
quest and' pay a separate fee for 
access to each category. There . 
is a practical reason for this as 
it would lie unreasonable If -a'- 
simple request for information 
were to oblige a large organisa- 
tion to search its entire com- 
puterised records just to estab- 
lish whether it held any per- 
sonal data. 


Public Notices 


Contracts and Tenders 


Company Notices 


IfouTl always be recognised by your tastein Scotch. 




NATIONAL WATER AND SEWERAGE AUTHORITY 
P.O. Box 104, Sanaa, YAR Telex 2144 nwn ye 
DHAMAR WATER SUPPLY AND SEWERAGE PROJECT 
IBB WATER SUPPLY AND SEWERAGE PROJECT 
PREQUALIFICATION NOTICE 


The National Water and Sewerage Authority proposes to Invite Inter- 
national tenders tar 

Ohamar water supply, sewerage system and aswaga treatment plant: 

Ibb watar supply, sewerage system and sewage treatment plant 
The components of aaeh project comprise: 

construction oi complete water supply systems Including pumping 
etaD'ons. main transmission lines, reservoirs, trunk mains, distribution 
network for projected population of approximately 34,000 Inhabitants in 
Ohamar and 64.000 inhabitants In Ibb: 

construction of sewerage system Including sewage treatment plants for 
each of the two towns. 

The project will be financed by the YAR Government, the International 
Development Association, the Government of the Federal Republic of 
Germany (Kreditanatali fuar Wiadersufbau). the Arab Fund tar Economic 
end Social Development, end the Government of the Netherlands. 

For each project the following three iota are envisaged: 

(a) civil works: 

<b) supply and election of mechanteal/alectrical equipment: 

(e) supply of pipes and appurtenances. 

Interested chrH work firms or consortiums experienced in this type ol 
work and being eble to co-ordinate their work with suppliers of pipes and 
mechanical/ electrical equipment acting as their sub-con tractors either pro* 
poaad by them or selected by die NWS A (nominated sub-contractors) 
Should request prequatification. 

The prequatification documents will be available In January 1985 and can 
be obtained by applying in writing or by telex from NWSA fad dress sse 
above) or from DOKSCH CONSULT. Posttach 21 82 43. D - B00D Muanchoii 
21 or Telex 5 212 862 don d. 


Prequalificattan documents should be submitted not later than February 
28, 1885. Notification of invitation for tenders is expected to be published 
during the second quarter 1885. 


(Ill) to p«a 40 davi notice to the relevant authority o» any proposal to 
inatall apparatus In a Site of Special Scientific Interest or Am of 
Sclent tec Interest, to consider any reorasantattont made bv the authority, 
to one further notice or their Intentions to the authority and the 
Secretary of State and to comply with any direction phree bv the Secretary 
of State: 

flv) to carry not safety Inuwcttau. from time to time, of their apparatus 
which Is out of doors and above wound and to take st e ps to lawettleato 
rooorts or any of their apnaratus being dangerous and to remove any 


Appointmen Is 


EXECUTIVE DIRECTOR 

£24,000 + CAR 

We ana part of s Dubai based International Group engaged In consumer 
electronics. We went an Executive Director to achieve profitable 
expansion in recalling and exports end. also, to look at new business 



IN THE MATTER OF 
CROWNTEST INVESTMENTS LIMITED 
AND IN THE MATTER OF 
THE COMPANIES ACT 1948 


opoortumtie*. with a tew towards acquisition and diversffi cation. 
Applicants, m their early fortiae should have worked is s Chlil Executive 
for at least eve years and should hove entrepreneurial acumen with a 
oiToampaniMr 1 ''' 18 *** up * rM1 01 busman and/or turning 
Marketing, as wall as financial insight very essential. 

Applications to bo sent, marked lor the attention of: — 

Company Secretary 

JUMBO ELECTRONICS COMPANY (UK) LIMITED 
6/10 Bruton Street, London Wl 


NOTICE IS HEREBY GIVEN thet the 
creditors of the above-named Company, 
which i« being voluntarily wound up. 
are required, on or before the 25th 
day ol March 1884 to land m their 
full Chretien end Surnames, their 
addresses end descriptions, foil parti- 
culars Of their debts or claims, and 
the names and addressee of their 
Solicitors (if any), to the undersigned 
SURJIT KUMAR SINGLA. F.C.A. 
of Single & Co.. 

Charmed Accountant!, 
of New Broad Street House. 

35 New Broad Street, 

London EC2M 1NH 

the Uquidator of the eald Company, 
and.. if so required by notice In writing 
from the said Liquidator, are. personally 
pr by their Solicitors, to come In and 
prove their debts or claims at such 
rime and pises as shall be specified in 
such notice, or Indafauh thereof they 
will be excluded from the benefit of 
any distribution made beforj such debts 
are proved. 

DATED this 24th dev of January 1986. 

S. K. SINGLA. F.C.A., Uquidator. 


Sie erhalten die Financial Times im Abonnement 
durch Botcn zugestellt. 


i XKMI iMj) , T""’* 1 1 


Naheres erfahren Sie 
von Financial Times, Europe Ltd., Guiollettstr. 54, 
6000 Frankfurt, Tel. 069/7598-0, Telex 416193 
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THE ARTS 


Architecture 


Colin Amery 


*JSE« to alter 

one of th e w 
dn the City. 

R °y^ E»*ange are 

*PPjyh« for SctoeduSed Mono. 

- to tofoe the 

BW^eoJt. roof structure of a* 

^eyutlflg the ceiHraJ dome and 
adds® 5 BnaU domes to the 
arcuetl chmmeys. These pro- 
posal® intended to 'make the 
Jwyal Exchange a move effec. 
ttve headquarters for Guardian 
Hoyai Exchange Insurance, have 
been drawn up by she architect® 
««rpy Robinson Partnership 
and are rather ojxuudng. 

The Royal Exchange is a 

Grodel listed budding and an 
important pant of the very 
«» of the Oty'sfownscape. 
The couservwtioapreaeura jrroup 
SAVE Britain's Heritage have 
expressed strong objections. 

« ***.-'** architect^, are 
“ monkeying about" with the 
Royal Exchange to toad offices 
<» *>} x. .The . prepare!* are seen 
bar SAVE t« a '‘radical altera- 
tion teat wU destroy the 
present character of the build- 
ing.” It i® rather tike adding 
a cocede of storeys on to St 
Paul's. 

The Exchange baa not had 



the Exchange 
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Royal Exchange has never been 
satisfactorily used. It now 
houses the London Futures 
Exchange in rather unattractive 
temporary premises. Unlike the 
Manchester Royal Exchange no 
agreeable public use has ever 
beep found. The chops do need 
a bit of cheering up but they 
should not be anaesthetized so 
that they look like yet more 
Covent Garden boutiques. 

The roofline of the Exchange 
is still good, tower and chim- 
neys full of English Baroque 
vigour Just beginning to turn 
into full Victorian richness. To 
raise the roof of the court will 
only confuse the issue and 
wreck the scale from both intfde 
and out. 

It is rather cunning to mot 
for Scheduled Monument Con- 
sent because, this could be 
granted (the Exchange being a 
Scheduled Ancient Monument 


Opera 80 in Ipswich 

Max Loppert 


a® well a® a listed Building) 
of a pub- 
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a happy architectural history. 
When *he old one, which was 


designed by Edward Jarman 
City Surveyor In 1669, burned 
down in 1838 the City, author- 
ities held an si-fated competi- 
tion to replace it This was 
one pf the most disgracefully 
managed of all 19th-century 
competitions, particularly 
lamentable because »t deprived 
the City of one of the greatest 
early 19 th the century classics? 
designs by C- R- CockerelL 
RflWs overestimates and costs 
led to two comport tiioos being 
held— Jo the second one C. R. 
Cockerell end WUUam Tile were 
the only competitor*. Cockered 
produced a upagJiftcept modeTof 
bte scheme Tire, however, did 
not nuke a mode; end he 
persuaded the committee net 
to look at Qockerelft a® Jie felt 
it was unfair *0 seduce (he 
committee with such a, glorious 
model of -the schema Titq 
sounds a rather odious 
with wcdlptaced friend® tUl 
over the 


TheR^al 


Hugh RoutJedga 

;e under threat of a compronuttf to 
" civic grandeur 


His greatest claim to fame is 
the remark he mad* to the 
Prince of Wale®: “I have 
inherited a fortune, l married 
A fortune, and I have nude a 
fortune.” The Prince could 
poly reply, “Lucky map.” 

Tite's design for the Royal 
Exchange lacked the brilliance 
of Cockerell'® but - today it 
stands as a prominent example 
of a grand temple portico 
expressing it® importance a® a 
public' bnilding. It also has to 
be seen a® a peremwr of the 
bqmbastic public architecture 
of the latter half of abe 19th 
century, 

. It i® worth , toftug Jgain at 


the Royal Exchange. It grow® 
in stsature for several reasons. 
It is far more literate and 
adventurous than Sir Herbert 
Baker’s neighbouring Bank of 
England. 1 have always thought 
that the massive portico, with 
its eight Corin thian cQ) u™ nii is 
one of the grandest in London. 
It has a wonderful dark depth 
to it 

The pediment is full of sculp- 
tures by Sir Richard Westma- 
cott — 17 limestone figures 
dominated by the central per- 
sonification of Commerce. Ip 
the light of the today's deplor- 
able public sculpture this little 
lot begin to shine. ■ 

The central court of the 


without the necessity 
lie Inquiry. The architects have 
also had a Series of consulta- 
tions with that august body, the 
Royal Fine Art Commission. 
And what are the outcome of 
these discussions? 

Amazingly that group of 
architectural gentlemen and 
ladies have not leapt to the 
defence of the integr i ty of a 
scheduled monument but 
instead offered this barbaric 
scheme the! “ general support” 
The Commissioners have offered 
a few suggestion® to make the 
scheme more in the spirit of 
Tile, UT these , are incorporated 
the principle of adding extra 
floors to already complete 
classical compositions will from 
henceforth have the Imprimatur 
of the Royal Fine Art Commis- 


sion — an appalling precedent 
I am sure that when the 
noble Lord Montagu looks 
etoseiy at tins violation of one 
of the monuments for which he' 
is now responsible, he will 
suggest that this banal and 
insensitive scheme be dropped 
forthwith. It needs to be com- 
pletely re-thought so that the 
Royal Exchange can be sensi- 
tively repaired and restored 
and made economicaly effective 
in a lway which will not wreck 
it for future generations- 


Aldeburgh in London 

~ Dominic Gill 


Purcell’s G mtaezv Chaemiy Holloway borrows his prose 
for jtifl 9 ! music to. texts’ from Siegfried Sassoon, 

be-hgayff arafl^snrebD^fytgty wooif 

vai for (then played hy .* small 


string orchestral it opened the 
very first festival event, a chow 
and orchestral concert in thp 
Parish .Church' on June 5 1948. 
The concert presented’ tty. the 
Aldeburgh Foundation at the 
Wigmore gait on Saturday night 
In aid of the Aldeburgh 
also opened with the Chaeony, 
played this time by the Rrindid- 
String Quartet— a welHnade and 
vigorous account, though it was 
a pity the whole piece was not 
delivered in -flue same delicate 
non-vibrato which they reserved 
for the last eight bars. One 
doesn't have to be a purist to 
find Purcell string mnac played 
with awh 

vibrato a little like hearing 
Mozart played cm -a H a mmond 
Organ . ; . 

The evening’s new Piece, ®pd 
a Landonl premiere, ; was. 
Moments of Vision by Robin 
Holloway: a memorandum' of 
about 15 minutes for voice afid 
four .pHftniments, written 
especially ■■ for the - .speaking 
vplce of Peter Pears, first per- 
formed at last yeart Alflgbuxg^ 
Festival. There are oortaiq un- 
avoidable formal limitations^ 
the music to a melodrama 1 must 
of necessity he ptetoly evocative 


and (if titeye is a German poet, 
It w^dd haV© to be) Rilke. The 
Sassoon and Rater, are delicately 
pointed, mainly by risgTe instm- 
mqnte: water bubble®, a robin 
drop© dQwnlrom a tree,-erimsojd 
;Hght' glean*® through a fog.* The 
Woolf ha? the ipdst" elaborate 
find' accompaniment, as 

■well as- the most independent 
musical Ufe.*and seepj® at times 
vpiy pear to. becoming a setting. 

proper- 

Pears’s delivery was charao- 
terisrieally gentle and urbane, 
instantly recognisable. Ah un- 
assuming, uneventful piece: I 
suspect that given a lively 
variety of any good texts, and 
a half-decent hand at word- 
painting (Holloway's ' is better 
than that);.- the recipe In-- aqy 
case cqq hardly fail. 

’ Tim programme continued 
it bad begun with Purcell and 
Britten.' " There-, was Purcell-, 
Britten, too: five Purcell songs 
realised by Britten ever the 
years fpr various recital 
performances (sung here by 
3)prek Ragip, .Derek Tucker 
*yid Jam?® Meek); Britten's 
■very early (1930) Quartettino . 
far string qxurtet; and a pair 
of Canticles; the beautiful 19^7-. 
Qparip® setting ".My beloved 


of the -words, is “tine " (w. 1 ). atte the later, 

euous, or subtly- iUuminating; more flelf-oonsmonsly ..artificed 

and 0 , as npt to immjim,- Jmm * 01 

it never be too assertive. -■ Ih® Magi (wo. 4). 


More 1955»/St John’s 

David Murray 


Thursday’s concert in the 
current London" ‘ Sihfonletta 
series, - whicb — is— jmHnrafa^Tig 
their distinguished standards, 
offered music so various ip 
Kcales-nfrom a brief new Boulez 
sextet to Elliott Carter’s dense, 
percussion-laden Double Con- 
certn-«ax to test the tricky St 
.John’s acoustic hard. The ex- 
cellent conductor- wa® Oliver 
. Knusse n , ' the - harpsichord and 
piano- soloists iq the Concerto 
. John Constable 'and Ian Brown, 
the high, soprano- lh Alexander 
Goehr’s Behold the Sim 
■ Deborah Cook. Those last three 
have been heard before in the 
same .works, and delivered them 
hare with splendid confidence. 
■Ip Sinfomcfite concerts, how- 
ever,. the music i® the thing, 

. . Boide® firet- His new Derive 
is * tribute tq St WSWtem GJqck, . 
who has Just retired as dteector 
of the Bath Festival; the title, 
as often with Boulez, nugefts 
iapiblguops readings, but the 
easiest. • one— something like 
"drifa” — answers plainly to the 
pictorial sense of the piece. 
Berne up on almost continuous 
trills. and- tremolo®, gleaming 
with.vibrePhanb showers, slow, 
languid waves do Indeed roll 
up and bqek. making soft eddies 
when they overlap. ■ From the 
first chord, big succulent chords 
are the basis of the. piece) the 
score is singularly beautiful: 
Boulez’s fine .ear for planing 
. timbres te unmistakable. A third 
of the way into B4ritw a sort 
of Jugate begins to enliven the 


texture, but it soon coalesces 
with the steadily rocking har- 
mony. An eqcore was demanded 
and happily given. 

The other new work Was Poul 
Ruder®' Symphonic Dances, a 
sequence of four M dances ” from 
a frail, lyrical ritual to smne 
energetic whooging with an 
interesting note of aggression. 
Conservative in spirit effectively 
sonorous (M a trifle blotted in 
(hi® ball) -for Its length it could 
usefodly nave had more bite. 


Opera 80 is in the early part 
of its Spring Tour, taking a 
double bill of Ventt's Masked 
Ball and Rossini's Italian Girl 
in Algiers -to places normally 
not reached by professionally 
mounted opera with t fully coh- 
stttufted orchestra. When late 
last year the company was 
rescued from the sentence Of 
death previously, imposed on it 
by the Arte Cotwdl, we all 
rejoiced; after two Opera 80 
evenings this -last weekend at 
the Ipswteh Corn Exchange, 
my own feelings of goodwill 
towards the company were 
somewhat muted. 

The underlying purpose of 
Opera 80, one assume®, con- 
tinues to be that of giving 
many people in Its audiences a 
faithful, intelligible, and Intelli- 
gent first taste of opera. The 
decision to offer a pocket- 
handkerchief account of a 
grand opera like Balia, that 
most brilliant and exhilarating 
of all . Verdian exercises in 
large-scale dramatic contrasts, 
immediately implies in itself 
some degree of misrepresenta- 
tion (when the chorus Is 
reduced to one voice per r^rt, 
and the last-scene alteration of 
stage and pit orchestras dis- 
appears because (here is no 


stage band, the losses axe of 
qualities not at all extrinsic to 
a proper BaUo experience). 

Even so, a ■touring production 
could be made to work If 
approached, the correct way 
round: that 4 s . to say, first 
acquire a cast of suitable 
-quality, tfben devise a produc- 
tion to display ft— and there- 
fore the work — in the most 
rewarding light It seems to 
me, on the evidence of Friday 1 ® 
performance, that the job had 
been undertaken topsy-turvy: 
the productioun idea, by Declan 
Doxmeltan (in Nick Oimerod’s 
designs), came first, then 
a oast, of notably unequal 
abittrtes, was applied to It The 
result is not a total waste of 
time — Mr DonneHan, as the 
recent London season of his 
Cheek By Jowl theatre company 
ha® shown, is a strikingly 
Inventive man of the stage. But 
as a first-time BaUo this 
amounts to a slight on Opera 
80 audiences. 

The opera (here we go 
again!) is updated to modem 
America; its leading Character 
is a modem state governor, 
his aides wear the drees of 
administrative and naval official- 
dom. The fortune teller lives 
on the wrong side of town, 
surrounded by hippy devotees; 
the "oRjdo campo” becomes 


a graffito-bedaubed back, afley. 
For $ome reason that remained 
unclear throughout; all are 
stuck la eye-masks, hideous in 
themselves, whose actual effect 
is <to limit the natural expressive 
potential of the whole cast 

Verdi’s travesty-soprano page- 
boy, perhaps the stogie most 
wonderful [imaginative -act of 
the opera, becomes a female 
secretary (still called Oscar!). 
This last was the hardest thing 
to bear in a performance that 
someone who knows and loves 
the work well coted otherwise 
take to his stride; -but what on 
earth could the newcomer make 
of It? 

It was clearly a production 
Imposed upon, and thus not 
enlivened by, the cast; for none 
looked really effective in it, 
and indeed only one member — 
Neville Williams, in a well- 
shaped account of Riccardo’s 
music — appeared to make any 
contact with the work at all. 
The baritone, Christopher 
Thoraton-Holmes, the light 
soprano, Rosa MSnpion, end the 
mezzo, Susan Bickley (not 
really dark enough in timbre), 
showed flashes of promise 
which In other circumstances 
one could guess better realised; 
the Amelia was an honourable 
miscast I must record that the 
show goes off, on its own terms. 


with flair, that Stephen Barlow 
conducts it with facility, if 
never really idiomatically, and 
that Leonard Hancock’s dated 
translation comes over. 

If this was a task misbeggoten 
and evenly executed, it was as 
nothing compared to the 
horrors wreaked mi the com- 
- panion Rossini opera. The 
Italian Girl (given la a feeble 
new ■translation by the con- 
ductor, David Perry) may not 
be tiie roost scintillating of his 
comedies, but Ihe score is 
delicate, and deserves a pro- 
duction to match — unlike Ballo 
this ds surely “real” Opera 80 
territory. The modern-dress 
version devised by Robert 
Careen worked instead on the 
rigorous principle of lowest- 
common - denominator farce, 
with a flow of modern -dress 
gags as tired and crude as it 
was 111 controlled. 

Apart from -the attractive 
heroine, Jan in e Roebuck, the 
young cast seems to have gone 
under entirely — I say “ seems ” 
because Xadmit to fleeing at the 
interval. No doubt it’s too late 
to work improvements for the 
rest of the tour (12 towns 
still to be visited). Before the 
next one, though, ■there must 
be a long, hard, fresh think 
about the why and the how of 
Opera 80. 


The Government Inspector/Olivier 


Michael Coveney 


In a programme note, Adrian 
MQtehell invoke® Meyerhold in 
respect of his new version - of 
Gogol's great comedy. One 
rather wishes he had never 
heard of the fellow. He claims 
to have taken all sorts of minor 
liberties just as Meyerhold had 


in his 1928 production, and the 
Theatre director 


National Theatre _ 

Richard Eyre follows suit, add- 
tog extraneous Unking passages 
to swirling snow, on apparition 
of Petersburg society and a 
troika ride episode from Dead 
5ouZs in which the presump- 
tuous cleric Khlestakdv is trans- 
figured a® he beats a hasty 
retreat from the provincial com- 
munity he has. well, taken for 
a. ride. 

Of eourse, such trivial Innova- 
tions and curlicues might be 
welcomed with rapture If the 
evening as a whole was even 
remotely funny. It is not even 


scripts, scroll® and bills. A 
beetle or bluebottle is caught 
in the middle. This backdrop 
cues to yield a clumsy trucking 
system of Khlestakov’s floating 
hovel and the Mayor’s home. A 
portrait of the Czar dominates 
the stage which in turn is over- 
run by Old Mother Russia her- 
self when the peasants and shop* 
keepers descend on Khiestakov 
to exact salvation. The visual 
representation of all this I find 
no more satisfactory than Mr 
Gunter’s work on Gups and Dolls 
or Wild Honey. It is all so much 
lavishness with piiwimai taste. 


vestigially amusing. Two chipf 
' ' 1 : Mr Eyre and 


reasons for this: 
his designer John Gunter have 
gone rather solemn and pon- 
derous in the manner of people 
wbo know they are doing a clas- 
sic for the National Theatre; 
and the casting of Rik Mayall, 


gim let-eyed • pose-pieker from 
TV’s The 


Miss Cook’s assured way with 
Goehr's cc 


concert aria (now to be 
pert of his opera of the same 
-name) didn’t disguise the 
absence of any sharp profile in 
tee piece, which boasts delicately 
knitted orchestral middle-voices 
of no great expressive variety 
beneath tee aerial excursions of 
soprano and vibraphone. Robin 
Holloway’s. Showpiece, from the 
Sinfordett&’s 1983 Gala, retains 
its pugnaciously larky glint; 
Carter’s Double Concerto is 
by now a Sinfoxnetta showpiece, 
and its dazzling elaborations 
made their impact 


Why Me?* tour 


Richard Briers is appearing 
in Stanley Price’s new comedy 
Why Met at the Richmond 
Theatre from February 4 for 
tyre weeks; and at the Theatre 
Royal in Brighton from Feb- 
ruary 18 , also for two weeks, 
before opening at #ie Strand 
Theatre to London an March 5. 


Voting ; Ones, is a 

disaster. 

■Entering the Olivier arena 
you see a wash of scenic manu- 


Having pinched a bit of 
Meyerhold, Stanislavski is the 
next port of call as far as the 
clerk 4 concerned, That direc- 
tor, in Michael Chekhov’s per- 
formance, offered u a complete 
nonentity, devoid of any gifts 
or talents whatsoever” (thus 
Nick WorraD to a recent study). 
Grotesquerie is wearing after 
a time, but surely Khiestakov 
must be really on the point of 
starvation, or his farcical In- 
genuity has no spring. Mr Mayall 
looks like a demented funster 
from the off, curiously un- 
touched by the fawning, atten- 
tentions of the town dignitaries 
except when they graze his ego. 
Admittedly he transmits a 
trancelike idiocy, puffing on 


cigars with a fart for an ex- 
halation or— and here I did 
crack a snigger — finding his 
hand accidentally stuck to the 
mayor’s backside. 

The mayor, or Governor, 4 
played by a palpably padded Jim 
Broadbent following strict in- 
structions to be as gruesome and 
unfunny as possible. His hair 
stand® up like a privet hedge 
and he execute® several pieces 
of delightful business — plonk- 
fog a Napoleonic batbox on his 
heed instead Ot the hat, rugby- 
hookfog some incriminating 
papers opt of the way while 
creeping forwards with a sub- 
servient handshake — but his 
grip on his colleagues is 
asserted, sot demonstrated. The 
acting 4 not 50 much bad as 
ju$t dull- The prying twins, for 
instance, mlssentirely Gogol’s 
intention of showing incom- 
petent surveillance methods 
with a collapsing door entrance 
teat 4 funny tee first time (less 
so thg third) and then capped 
by an unlikely, invented, descent 
terpugh the lodging window. 


Another invention is the 
mysterious presence of a silent 
doppel ganger as Khiestakov 
receives the Mayors cronies in 
order to take money off them. 
This 4 another echo of Meyer- 
hold that simply does not make 


sense. And where 4 the deli- 
rious farce of these scenes, the 
savagely etched humour of a 
poseur exploiting the gullible 
as they edge cringingly around 
him, one by one? Ivor Roberts’s 
judge proffers a Masonic thumb- 
shake; Fred Pearson's anony- 
mous schools’ inspector coughs 
on his cigar. Comic tension 
drains away by the min ute: 

“ Messrs Eyre and Mitchell last 
(and first) did tins play at the 
Nottingham Playhouse to 1974, 
Jonathan Pryce coruscatingly 
memorable as a Glaswegian 
Khiestakov descending on a 
post-War Yorkshire backwater 
with bis Cockney sidekick. Ron 
P ember’s Osip is also Cockney, 
but he makes the part count for 
little. Otherwise Delrdre 
Clancy’s plush costumes are 
pressed into mid-19th century 
Russian service, provincial 
accents a strange miv of Lan- 
castrian and Humberside. The 
great drunken climax finds Rik 
Mayall on the mayor's pedestal. 
No concentration of effect here 
to compare with Peter Hall’s 
1966 classic downstage bunch- 
ing, from which Pate Scofield 
all but fell off the stage. Mr 
Mayall toys with that idea in the 
fop scene, then drops it after 
drawing a blank on the second 
attempt It is that sort of an 
unfunny evening. 


Chicago Symphony Orchestra/Festival Hall 

David Murray 


pn their triumphal *44 to 
idea last week, foe Chicago 
iphony and tiw conductor 
Georg Solti offered two pro- 
grammes, On Thursday they 
gave the njath symphonies pf 
Shostakovich and Bruckner, 
and on this page Wax Loppert 
praised tee orchestral playing 
without reservation: the strings 
“wonderful breadth and tire- 
less solidity of tone,” the 
“ massive but never heavy 
authority” of the winds. He 
thought the Shostakovich per- 
formance altqgether masterly, 
but found that Bruckner’s long- 
range symphonic - thinking 
“ wilted under the Solti glare,” 
with everything “ rendered 'tar; 

urgent close-up-” 

On Saturday, with BBC wd»o 
apd teforipiapfo attendance, tee 
Chicago programme consisted of 
two more familiar wertamse®, 
Mozart’s Gymphdqy Nq. 39 and 
Chaikovsky’s Fourfor, and tec 
British premiere pf John Cari- 
gl izno’s - To ur name nt s Overture 


hr w*y of a jHtflipw canter. 
A New Yorker «f almost 47, 
CorigKano ha® a considerable 
list of oomporitiop® befcind him; 
the Tournaments poerfore, 
written in 1967, 4 among tee 
earliest of them, and its ambi- 
tions go tittle further than pro- 
viding an extrovert work-out for 

a crack orchestra. 

That, at least, It does: tee 
players went terough their paces 
with assertive panache. But the 
musical material is nondescript, 
and though it’s expertly treated 
in tbe modem academic manner 
it has too little vitality to 
suggest tbe intended H contests 11 
between ptajezs. Tbe last solid 
climax come® too fong before tee 
end, for the subsequent round- 
up of material amounts to re- 
offering dishes that weren’t 
specially appetising first time 
round. 

Given with « suitably reduced 
number of atafog?. fo e ?*ozart 
&fiat Symphony sttU had | full, 
Ited SOUP d. (The 


Chicago strings . am play 
pianissimo; it’s just teat theirs 
4 bigger than other bands.) 
One has to say that tee perform- 
ance wa® very good to principle, 
with unexceptionable tempi and 
beau#Hiy precise ensemble, 
though ttae arrival at the 
recapiftfiation pf the opening 
Allegro was curiously Imp. 
Solti found some majesty in the 
fotroduptioii; Jus tyreattoeiit of 
the nrafo movement, c&rcfidly 
restrained, sounded potato <r?foer 
than affectionate, a® also with 

the Andaato. The Jfopuette bed 

the expected llfoe spring, but 
tee high spirits of the Finale 
were approached driiberately, 
almost analytically: interesting, 
but decidedly cool. 

Chaikovsky's Fourth Sym- 
phony we® hard-edged as could 
be, fiercely loud: when loud and 

severely dry-eyed when soft. 

The opening brass summons, 
brilliantly delivered, might 
have seemed less lute a kick 
between the eyes had 'tea tele- 


vision -lights not been glazing 
into the audience until the very 
moment of starting. Later the 
sole oboe shone, and the wind- 
chording was perfection itself, 
and the • strings’ Pizzicato 
Ostinato was sensational; it 
remained an unbending, almost 
baleful performance. I enjoyed 
Debussy’s Fetes, -their encore 
piece, for more, where there was 
room for wit and cheerful life, 
and tone-colours of wonderful 
imaginative precision. 


‘Little Eyolf returns 
to Hammersmith 


The Lyric Theatre, Hammer- 
smith 4 putting on what Is said 
to be the first London stage 
production of Ibsen’s Little 
Eyolf since its presentation at 
the old Lyric Hammersmith in 
1958. The cast includes Diana 
Rigg, Ronald Pickup and Cheryl 
Campbell' and its opens on 
February 13, 
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Royal Festival HaQ: London Pyjbar- 
monie Orchestra, conducted by 
Klaus Tennsetdt with Alfred Bren- 
da! piano. Beethoven and Bruckner 
(TuaVOfflMfll). 

Alrfn GeeoUni, pimwi. Mozart and 

EfcftM Hall (Wed). 

Royal Philharmonic Qrebestra con- 
ducted by Yuri Teroirkanov with 

- Dmitri Alexeev, plane. SamtSaens, 
Grieg, Falla and Stravinsky. Royal 
Festival Hail (Thur). 


odin Quartet Tchaikovsky. Stra- 
vinsky. Breteove® (Tuei Schubert 
Lieder song by Elly A meling , ac- 
companied by Rudolf Jansen (Wed). 
(142011). 

lam, MyfaiM| Desgasta (VJjzeK 
ttoj. Boc cheri ni TMo, Roussel, 
BreftPVBP 
{22433^)- , _ . 

b Beene, pmgresgebeuw. pqBfoi 
Demrfriafles <»ndqctmg T)» Hague 
Pfaflhar tn o n ic. with Shura 

Brahqis; Tyjfih] ** 


HEW YORK 


New York Philharmonic (Avery Fish? 
er): Zubin Mehta conducting: Eva 
Martqn, soprano; Peter Bofpjam. 

num.'Mowrt, Berg (Tbpr), Lincoln 




. rnww; The ' fopnpo Arm- 

Sfrong. Nqpo, Sohpenberg and Bee- 



Bate organ recJtai, dHttob of Notte 
Dame do glankedelle (Mpx^. 

Music huBnupeotate Anne Fnjide- 
bise. harpsichord, and Emmannri 
and Jean Paul Pirard, flute. Quante, 
Bach, CPR. Bach and Fredrick the 
Great (Wed). (8113595). 
liege Symphony Orchestra conducted 
by Pierre Bartbokunto with Yuri 
Egorov, piawn. MQB|tt and UahW 
(Dwr). 


Carnegie HaIL~ Vienna Octet All-Schu- 
bert programme (Mon); Concerto 
Rninisfa: of Sbflade4h4. Merc Moe* 
tovqy conducting; W-Wmaifr 
da, piano. Randel, Momri, 

Hkytin, Bqrtok (Wed). (247 7< 

Markin Bill (Goodman ’House): Na- 
tional Charale soloists, Martin Jo&- 
num. conducting. Mozart, Salieri' 
67th W. of Broadway 
18719). v 


WASHUfOTON 


VIENNA 


QraMfip dd Gttoftioqe: (Vfcofo dell® 
Scfc^ia 1 /B): Ihe Harpsichordiri 
ey Shen ptadng three J 
titas. ffSnri. (655^82). 


Kotterdam, de Doeten. T)»Rotte«lam 
Phflhermonic conducted by Janies 

Cffdop, with Ivn PngmeUeh, piano. 
Qrthei, Ttep%v3ky^ Debuasy^ 
gtwfc^jtokov (3tew); Seritoi 
Halt Bate Prognupme bmp pianist 
Jean-Louls Stmezman fMonK Bor- 


Roya( Qwmber Orchestra, 

conducted by Mats IJJfefers. Bach, 
V^vafali, Swiriurti and Shostakovich. 

Sfoafleverete (Mon). 

Alton Berg Quartet: Mraart, Hauben- 
stoek-Rmnati and Schubert Konzar- 
toms, Mozart Saal (Tue). (121311). 
Plane evening with MartoGathezine 
Glrod. Ciopin, Szymanowski, Ravel 
ami Dutmtex. Palais Falffy (Wed). 


Symphony (Concert Hall): 
Mstislav Bostzppovich gnpduetinf 
Marti Sa hnmm , baas. Oratorio Soci- 
ety rf Washington directed by Ro- 
bert Shafer. Sbejms, " 

(Tm> 5 Erich Leinsdorf _ 

Bate, Bruckner (Thurh 
Center (254S776). 



TOKYO 

Montreal SympiKony Ordushra , con- 
ductor: Charles DutoJt Wagner, Sib* 
elhia, Detaassy, BaveL Hitomi Mem- 
orial Hall (Mon), Schumann, Mahlp* 1 

a). Tokyo RqwVn Hwlc^n 


Festival Copcwt: Fnsemble Hannqnk 
Nova. Bkteinetr. Soyka, Hotjk and 
Beduarik. Drsnia (Thur). 


(Tub] 

(5713 


4>wN <hxripfe Haydp, Mozart, 
Beetfaevep. Btiopp Memorial HqD 
(Thur). (5458348). ' 



FIRST CUSS HIGH-INCOME INVESTMENTS U.SJL 


THE FEDERAL EXPRESS PROPERTY 


ST. LOUIS, MISSOURI 


Brand new offica and dhtribution centre. 

Total surface including land 1I8J800 sq. ft. located in the Mth 
largest metropolitan area of the United States. 


Tenant? 


Federal Express, the world's biggest company in 
courier services, listed on the New York Stock 
Exchange, (Turnover 1984: $1.4 billion) 

Lease term: 10 years Triple Net leas?. 

All operational costs, including taxes, fully paid by 
the tenant. 

Price: USS2,QOQ.QQ0 — mortgage available. 


Average Net Return to the investor: 

9.45% 

THE ORION GROUP (Miaqil. Geneva, Frankfurt. Essen and 
Montreal) has been operating for more than 15 years, offering 

high quality rpat estate investments within a large price range, 
together with a broad display of services such as legal, fiscal and 
financing consultancy, property managements, financing, set-up 
and management of off-inore corporations, real estate, assets 
management, will be glad to provide you with further information. 
JVmm comicc 


ORION INVESTMENTS AND 
TRUST LTD. 

15 Rue du Cendrier 
136DT Ggwre/SwltzertaiHf 
Tte («?) 3L4S45 
Telex: 73574 ORION CH 


ORION INVESTMENT AND 
MANAGEMENT LTD. 
Suite 203 

7100 North Kendall Drive 
Miami, Florida 33155 
T«l: (305) USA9U 
Telex-. 2M630 ORION UR 


Our Seles Manager will be happy to see you in London during the 
week pf Fte. 4th to Fab. 8th. For appointments please call 
Geneva 01041/22/32 48 05 
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The need for 


after 14 per cent 


By Samuel Brittan 


cheaper oil 


O IL, o£ and oil again. 
The key economic events 
of the first Thatcher 
Government were largely 
dominated, not by the “ rigid 
monetarism” of college debat- 
ing society imagination, but by 
the effects on sterling of the 
second oil price explosion and 
tte coming on stream of North 
Sea on. 

Hie events of the second 
Thatcher Government are likely 
to be dominated by downward 
pressures on the oil price and 
prospect of a gradual rundown 
of North Sea output. The 
resulting depressing effects on 
sterling are the mirror image of 
the earlier uplifting ones. To 
cope with them the Government 
may have to rethink its mix of 
fiscal and monetary policy in 
the way discussed at the end of 
this article. 

None of this means that 
Britain is a one-commodity 
economy, as some of the sillier 
foreign exchange market gossip 
would have it Oil accounts for 
5 per cent of Gross National 
Product Net exports of oil 
amounted to about 7 per cent 
of total overseas receipts, visible 
'and invisible. Even as a pro- 
portion of Government revenue 
it is only about 8i per cent 
Nevertheless, as far as ster- 
ling goes, the tail wags the dog. 
The rise in sterling in 1979-80 
was far larger than the direct 
balance of payments gain from 
the rise of North Sea produc- 
tion or the rise in the oil price 
would have suggested. 

Fart of the subsequent fall, 
which has been going on ever 
since in a series of steps, is 
simply a rebound from that 
unsustainably high level which 
caused Sir Michael Edwardes to 
make bis famous remark about 
North Sea oil: *T wish we had 
left the bloody stuff in the 
ground.” 

The true swing in sterling 
has, however, been very much 
less than suggested by the often 
quoted but ridiculous, range 


THE Organistatioa of Petnrieinnmis selling 40 per cent less of this 
Exporting Countries haaf" 'overpriced oil than it was five 


'refrained from cutting its own 
throat Opec's instinct for 


self-preservation seemed 


ears ago. 

Nigeria’s, and Opec’s, only 
ope of trying to recoup some 


occasion surprise in the more of this lost output must lie in 
speculative corners of the stimulating worldwide oil con- 


currency and futures markets; sumption with a moderate fall 
but on a more sober view, a in 0 ii prices. Because they con- 


ramshackle compromise of the trol almost the whole of the 
kind agreed last week was world’s surplus production 


always the most likely outcome capacity, Opec members would 
of the Opec meeting in Geneva, gain more than proportionately 


There is little more than wish- from any improvement in 
ful thinking behind the fashion--; demand for oiL If, for example. 


able belief that the oil cartel a 10 per cent price 


Is certain to collapse through triggered a 3 per cent increase 
the action of some immutable worldwide oil consumption 


law of market economics. 


Lesson 


after two years, as suggested 
by OECD estimates, this would 
amount to 1.4m barrels a day. 


If recent events h„ e shown *2? "K! 


u recent evena uave auimu hv Oiwm* nn the 
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he very near their maximum out- 
SSwHEf themsrives. Opec 


surri^totey because of its 

members’ mutual interest in effect the 




body which ura supposed to 

offer its members unparalleled ^ osses fr ^ m a Price cut in two 


prosperity, not a succession of Tears or less. 


near-fatal crises. ‘p m *n4f 

Opec is in trouble not because * U J 10 JJ 


cartels which rig prices always 


The real payoff, however, 


Tf^eSSSSSK^SS would come in the longer tem! 


do not Opec, however, happens NobodT Mtdd guarantee to£ 
to be a cartel which pushed its 


£ cheaper oil would induce sub- 

WTJSJS W-1 


StST'of iff 7m £1L&£ {g— fig “IfTl'Sa 

prices to the appreciating 


EE. opec K ffSTSi S 

sumption unaffordable and ail ***** miserly production 


production extraordinarily 3 uot j S * or years or 
profitable for most of the world. 10 ratl0 “? 1 


If Opec is to serve the genuine calculation of risks and rewards 
long-term interests of its mem- should suggest to Opec that 


bers. it will have to start a co-ordinated, moderate price 
reversing this process sooner or **** ™® OD ® a^cd m 


earlier episode and been under are now catching 19 with the The British Chancellor, Nigel 
downward pressure recently. fact that the strike has been Lawson, did take some “risks” 
Hie probable explanation of going on for nearly a year, that with lower interest rates in 1984 
tiie 197980 sterling rise is in the strike has been conducted to stimulate economic growth; 
♦pTTrrc of international portfolio with an unparalleled violence In pursuit of this he was pre- 
preference- British possession and intimidation whose true pared to tolerate a very limited 
of North Sea resources when instigators have never been depreciation of the pound. But 
the oil price was exploding for brought to book; ad wt that depreciation was seen as a 
a second time, and energy crisis Britain seems a bitterly cost not a benefit and there was 
ik was rift; increased the polarised and divided society always a Wmir to what was tw- 


attractiveness of sterling for who« sentix university reserves erable. (Even the “Treasury 
overseas and domestic holders, for the Prime Minister a hatred Model” now shows depreciation 


who perhaps also liked the look would be better directed, tending to reduce output and 


of the newly arrived Thatcher against Arthur ScargilL 


Government. 


Those economists and finan- 


employment) 

The Chancellor’s main mistake 


It is more difficult to say why was to say mo tittle and stick 

le more moderate downward ® vuck move to zero ^ obscure Treasury formulae. 


shift of the oil price — and There is a case for playing your 

that only when measured In and cards dose to your chest, but 

dollars — should have a b ear- n °t those around yon stump 

ish effect on sterling. Certainly to respect. But many of those g^ond hi hobnail boots. Some- 
time posing of the question ^ho now- nmke this critic^n how or other the impression 
“What shall we do when toeoil * httl * got around that the Government 

runs out? - has been m highly ^FSJL*? did not care where sterling 

exaggerated terms. nwnetaiy-targets, and denotmo- ^ evea whea Treasury 

The speed of decline of oil mg the Government for bring and Bank officials changed their 
production is Ufcely tobe much hine, messages <rf indifference 

more gradual ton often sup- to staling were coming from 

posed. Many North Sea oil and m a k i ng numerous other w r 

operators expect the UK to adjustments which would have 
remain srif-sSsrienTto the end allowed more .spending. JK 





of the century. Monetary and fiscal policy are 'mil is tbit Ih e Ch anceUor. 

It ia^S surprising that «*«««* merely, meytt far ^“the^SK^Wrt^ 

to^n^ baianee of payments JSSSFJSFi; should give regula? .«£££ 


later. 

Nigeria's 


troubles. 


March 1983. is a risk worth 
for taking— particularly since a cut 


example stem not from largely of 15 per cent would still leave 
illusory ’falls in the oil price oil prices in Europe above their 


since 1979, which have been March 1983 leveL 


more than offset by the rise Of course, the world is not a 


Misleading hang-up 
on the 
dollar rate 


SiSS " re With the national income to brieSUrodSt 

sharply when the oil balance money terms (Nomfaial GDP) ^^aSS^gtS^SedearS 
has shot up from zero in 1979 rising by less than 7 per cent “Sd dfStiSi 

to some £7bn surplus In 1984. Per annum and wfth inflation kTobsctlre pSSLns of 

If the UK moves from surplus below 5 per cent and nnemploy- 

to eventual self - sufficiency mentat weUovar * ®flton and £?ti£n tiySgtoT? <S£X 
it would need to find other *111 rismg. the wr that, demand di^taa ftre 

exports, or import^vings Jgsb®e“ *£2% society where people’s views be- 

amounting to 7 per cent of total about tD . d ° come known without anything 

f overseas earnings. This hardly weak - cana ccept.t h at W j c j ce< j ^ « ^nring to ‘the 
reouires * heroic depredation. p«sures cm sterimg have 
The UK's position as an forced a harder line without 
international financial centre as regarding these pressures as For the time being cautious 
well as an oil producer makes some divine punishment for will be the order of the day. 
the pound more vulnerable to domestic profligacy. Caution will be the watebword 

ail price rumours than the cur- The Treasury has made too both on tax cuts and interest 

renctes of say Norway or the much of a mystery about rates. But one cannot always 
ranitf states. We just have to sterling being a possible indi- live in a bunker; aim when the 
accept that the sterling market cator of monetary conditions, time comes to relax some re- 
is dominated by matters such The effects of a lower pound examination of priorities will 
as talk in New York of a 820 on inflation are not mysterious, be to order. _ 
oil price and tends to fluctuate There is the direct effect cm Since the Thatcher Govem- 
with OPEC’s fortunes. import prices. There is also ment came to office— indeed 

If a domestic cause is the ultimately more important since Denis -Healey started talk- 
required for sterling’s difficul- effect In raising the prices ing to the IMF in 1979-76— the 

ties it Is the coal strike, in both — — of financial policy has 

its psychological and arith- Ctorlinvfsll not beeaa. to allow enough expansion 

metical effect* The extra £2 to »® ran 6 ia ^ fltH of monetary demand to secure 

£3 bn that the strike has added desired « reasonable growth rate but 

to public spending and public v n,««« H a- 1101 *° fin4Dce * reacceleration 

secS^boS^Sg Z S by the Chancellor of inflation. This is what the 

tracted from the current " 

balance of payments surplus which British producers can 
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of the dollar. If price alone were rational place and it would be 
the issue, Nigeria today would too much to expect that Opec 


be sitting pretty — every barrel would orchestrate a price 
of oil it exports it worth 15 per de cline without external 


cent more, even after adjust- pressure. It would be equally 
ment for inflation, than it was unrealistic to ask the British 


in 1979 in the currency of its Government to ' undermine 
largest trading partner, which Opec’s new -price structure in 


happens to he Britain. The the near future, while memories 
reason Nigeria is on the verge are flesh of sterling’s recent 


of bankruptcy today is that it battering. 


The Austrian 


traumas 


THE CONFIDENCE expressed 
by the Austrian Parliament in 
Dr Friedhelm Frischenschlager. 
the Defence Minister, can be 
justified only on grounds of 
short-term expediency. Had the 
House voted on Friday to dis- 
miss the minister because of 
the fulsome and unnecessary 
welcome be gave to a war crim- 
inal released by the Italians, 
the coalition government of Dr 
Fred Slnowatz would almost 
certainly have fallen apart. New 
elections would have become 
hard to avoid. 

In the present state of public 
opinion Dr Sinowatz’s Socialists 
and their smaller partners, the 
Freedom Party to which Dr 
Frischenschlager belongs, would 
have stood to lose seats. So, 
because of the arrival upon the 
scene of the Greens would the 
conservative People’s Party 
which sponsored the no confid- 
ence motion. Hence all three 
parties represented in parlia- 
ment had an interest not to let 
matters come to extremes. 

It is a pity that Dr Frischen- 
schlager should have become 
embroiled in this affair. Unlike 
so many Austrians he bad 
proved willing to confront the 
two traumas of recent Austrian 
history. In order not to let 
people forget the horrors of 
Nazi rule between 1938 and 
1945 he arranged for army 
recruits to take the oath of 
allegiance on the site of Maut- 
hausen concentration camp. A 
similar ceremony was held at 
Karl Marx Hof In Vienna where 
army gunfire destroyed a 
Socialist stronghold in the civil 
war of 1934. 


dded to give orders to build 
a hydroelectric power station at 
Hamburg on the Danube. After 
police had clashed with objec- 
tors who had occupied the site. 
Dr Slnowatz decided to call off 
the bulldozers in order to give 
everyone the chance to think 
again. 

Many unresolved issues which 
Dr Slnowatz inherited from his 
predecessor, Dr Bruno Kreisky, 
remain unresolved. No clear 
line has emerged towards the 
deficit-ridden industrial hold- 
ings of the state. No decision 
has been made on new fighters 
for the air force, though its 
present equipment has been 
obsolete for years. Progress 
with curing a structural budget 
deficit has been painfully slow. 

Yet thse are really symptoms 
on the suface only. A deeper 
malaise surrounds the consen- 
sual system that has governed 
Austrian public life ever since 
the war. It found its fullest ex- 
pression in the coalition 
between Socialists and People’s 
Party which governed the 
country until 1966. When it was 
succeeded by one party 
government — first by the 
People’s Party, then by the 
Socialists — the consensual 
system held together. Trade 
unions and business worked 
hand in glove and fiointly con- 
stituted a major centre of 
power. 


from over $2.40 in 1980 to just 
over $U0 now. These figures 
reflect the rise of the dollar and 
have been paralleled by dra- 
matic falls in the dollar rates 
of most European currencies. 
Yet West Germany, France and 
Italy have not had to contend 
with a public opinion which 
from the Prime Minister down- 
wards, is hooked on the ex- 
change rate with the dollar. 

But eva£j the swings In the 
trade-weighted sterling average 
especially on the up side in 
1979-81 have been larger than 
economic fundamentals would 
justify, and this led many 
writers of City circulars to look 
for hidden signs of extreme 
dom-stic severity In 197980 and 
of great laxity in recent months. 

These explanations are far- 
fetched. There would have been 
much less interest In picking 
over the entrails of the mone- 
tary and fiscal statistics if the 
oil price bad not shot up in the 


been, to allow enough expansion 
of monetary demand to secure 
a reasonable growth rate but 
not to finance a reacceleration 
of Inflation. This is what the 
Medium Term Strategy is for. 

But there has also been a sub- 



(yes, surplus) have strained charge against competitors at si diary stratepr which perhaps 

credibility too far. home and abroad. The critical I underplayed because I never bid up its own exchange rate. 

The public expenditure total point is where import-induced really believed it. This was to This ** counter-intuitive ” propo- 
is always an aspiration and a inflation, combined with fatter follow a tight fiscal policy in si turn was mentioned in an 
struggle; and the coal strike profit margins, feeds through the hope that this would permit Economic Viewpoint of March 8 
has been piled on top of the into higher pay settlements. low interest rates without in- 1979, when Mr Healey was still 
normal overshoot which the The degree of depreciation flationaxy consequences. Chancellor, and it subsequently 

contingency reserve is there to consistent with any given infla- The snag is that the level of became the U.S. Council of* 
provide for. The fact that lion target depends on what interest rates is set In a world Economic Advisers’ main ex- 
public spending has gone over else is happening at the time, market. Countries with low planation of the high dollar, 
the top in 1984-85 casts extra The weakness of commodity inflation expectations like Ger- It follows that when the 
doubt on the longer term prices and the low rate of many or Japan will have Government is worried that its 
annual public Expenditure “world inflation" allowed the n om i nal interest rates below currency is too high or rising 
White Paper which is no more Government to tolerate the the world average, and those too quickly, a lower Budget 
nor less unrealistic than earlier modest 7 to 8 per cent depre- with higher inflationary risks, deficit is in order. This was 
White Paper. Their purpose is riation which occurred in 1984 or where depreciation is ex- already the case in the last 
to stake out lines for battles against the marie and non- pected for other reasons, will Healey period and became even . 
between the Treasury and the dollar currencies. have relatively high rates. more so in the early Thatcher 

spending departments. But any acceleration of this A higher national Budget period. 

But there are less tangible decline was likely to risk a deficit can best be regarded as Similarly, now that sterling 
factors too. The British Govern- revival of inflation. Hence the a bid for a higher share of looks like being more often too 
ment may be conscious of 4) per cent increase of base world savings. So long as con- low than too high, a somewhat 
having gained the upper hand rate. The irony of it is that fidence ■ is maintained that higher Budget deficit could 
against a miners’ strike for the the hysteria surrounding the monetary policy is on a non- attract funds to Britain and 
first time in postwar history sterling dollar rate has been inflationary course, . the main bolster sterling. It cannot of 
and having avoided the fate of one of the forces threatening effect of higher borrowing by course be emphasised snffi- 
the Heath Administration. But to weaken sterling against other any one government is to dently that the restoration of 
further from UK shores people currencies as welL attract overseas funds and to confidence is a prerequisite of 


Bob Hutchison . 

any such move. But once that 
has occurred, say later on in 
1985 or 1986, a change in the 
policy mix to somewhat looser 
Budgets offset by tighten money, 
may be an improvement on the 
policy combination previously 
pursued. 

Or to put it another way; just 
as the U.S. needs a- little less 
Reaganism, maybe the UK needs 
a little more. 

This, however.- is : .to look 
ahead. For the moment, 'finan- 
cial rigour rnles^ The . main 
hopes for an alleviation far un- 
employment must come from . 
labour market- moves. As it is 
so inhibited on strategy, the. 
Government should be less 
afraid of so-called palliatives 
such as community programmes 
and reductions in National 
Insurance contributions for lour 
paid or newly recruited work- 
ers. Palliatives are better than 
dole queues. 


Trouble over 
Airbus seats 


Considerations 


Objections 


Both gestures set Dr Frischen- 
schlager well apart from the 
so-called national wing of the 


so-called national wing of the 
Freedom Party where Herr Wal- 
ter Reder, the former SS major 
whose return from Italy caused 
the crisis, has been lionised as 
a heroic figure. The minister’s 

B irsonal motives in welcoming 
err Reder remain obscure. But 
his lack of political judgment 
is evident. He himself has 
admitted to having made a mis- 
take. Folly is not an asset to any 
. minister — let alone to the minis- 
ter of defence. 

To Dr Slnowatz the affair 
must be an insistent warning 
to Impart a greater sense of 
direction to the coalition which 
he has headed since May 1983. 
Affairs have tended to drift and 
toe Government has looked tike 
stumbling from one crisis into 
another. 

The last one broke out when 
the Government, against en- 
vironmentalist objections, de- 


That alliance exists to th fo 
day, but its power has waned. 
Business and onions are at one 
in wishing the Hainburg power 
station to be built. They did not 
get ijieir way and may possibly 
never do so. Moreover both the 
Socialists and toe People’s 
Party are split between environ- 
mentalists and the so-called 
“concrete pourers” who do not 
wish to have industrial develop- 
ment stunted by environmental 
considerations. 

It is a phenomenon very 
muCh derived from the affluence 
Austria has achieved. Affluence 
indirectly has begun not so 
much to undermine the con- 
sensual social partnership as to 
make it seem irrelevant to the 
aspirations of an increasing 
number of people. 

Dr Sinowatz has balanced 
precariously, trying to satisfy 
both the new middle classes 
with their occasionally romantic 
environ:! mtalism and ihe 
organised workers who are 
afraid that unemployment may 
rise above its modest current 
level The danger is that hy 
seeking to please everyone be 
will in the end please nobody. 


The top management shake-up 
at Airbus Industrie is turning 
into a messy business. The 
four nation European aircraft 
manufacturing consortium has 
failed to come up in time with 
a replacement for Bernard 
Lathiere, Airbus president for 
the past 10 years, who steps 
down today. 

While the consortium tries 
to sort things out, it has de- 
rided to appoint as interim 
chief executive, Roger Beteille, 
the executive vice-president 
and general manager of the 
group, who had asked to retire 
for health reasons. 

The affair is all toe more 
embarrassing for France since 
the French socialist transport 
minister, Jean Auroux. an- 
nounced on Friday that 
Lathiere’s successor had been 
found. 

The man named was Jean 
Pierson. 44-year-old head of the 
aircraft division of Aero- 
spatiale, the French state- 
owned aerospace group, who 
worked on Concorde and has 
been involved with Airbus since 
1975. 

But Anroux’s announcement 
was a bit premature. A few 
hours later, an Airbus board 
meeting ended in Munich 
without a firm decision. 

In an official statement at 
the weekend, Aerospatiale 
claimed that Pierson will be the 
only candidate for toe post. The 
face-saving communique added 
that since the start, the Airbus 

chief executive has always been 
a Frenchman, and that Pierson 
had been accepted in principle 
by toe other partners in toe 
consortium. 

But while it seems likely that 
Pierson will get toe job in toe 
end, the other partners — 
Britain, Spain and especially 
West Germany — appear re- 
luctant to accept another 
Frenc hman to succeed Beteille 
in the number two spot 

The Germans would like 
Johan Schaeffler, head of toe 
aircraft division of Messer- 
schmitt-Bolkow-Blohm. to get 
that job if not toe top post 

And they are in so mood 
to let the French walk off again 


Men and Matters 


with all the top Airbus jobs. 
Indeed, there has even been 
talk of a proposal to appoint 
three vice-presidents (one 
German, one British, one 
Spanish) to flank the new 
French president 
The Airbus board is doe to 
meet again shortly to resolve 
toe succession problem — but 
the Issue is now likely to be 
raised during the official visit 
to Bonn today of Laurent 
Fabius, the French prime 
minister. 


Sporting bet 


Sports stars have long been 
valued for their help in selling 
consumer goods. Now, if events 
in the oil-rich Canadian pro- 
vince of Alberta are anything to 
go by, bankets, too, are begin- 
ning to a pprec i ate their worth. 

The Alberta Treasury Branch, 
toe provincial government’s 
banking arm, has accepted the 
contracts of players and coaches 
with the Edmonton Oilers, 
North America’s champion ice 
hockey team, as part collateral 
on a C$3 lm (£20.6a) loan to 
the -flamboyant entrepreneur, 
Peter Pocklington, who owns 
toe team. 

Regarded as especially valu- 
able are the two contracts 
signed by Wayne Gretzfcey, toe 
23-yeanold Oilers’ player who 
has become, as they say on the 
sports' pages, one of toe living ' 
legends of North American 
sports. 

Gretzkey and his team-mates 
have been a better risk lately 
than most of Pocklingtcn’s 
other ventures. His bu siness 
empire, which has included 
financial services, meat-packag- 
ing. a motor dealership and 
soccer and baseball teams, has 
shrunk in less than four years j 
from assets of - CS1.4bn to 
CSISOm. 

Pocklington spent SCZm on a 
futile bid 18 months ago to 



4, 0f coarse when I was your 
age you could get ten bars of 
chocolate for a pound and 
stlB have change foe a packet 
of crisps” 


executive director of Rolls for • 
toe past two years, but since 
leaving toe Electricity Council 
he has built a new career as a 
company doctor, tackling such 
ailing companies as Weir, and 
Turner and Newell, and toe 
novel challenge of toe embry- 
onic biotech company, Celltech. 

Tombs says he took lessons 
from Lord Weinstock, for whom 
he worked for five years in the 
early 1960s, building large tur- 
bine generators* 

In toe 1970s, he disagreed 
vehemently and publicly with 
Weinstock in opposing toe 
choice of the U-S.-designed pres- 
sured water reactor. He still 
does — so far as electricity 
supply is concerned. 

But not for submarines. Rolls- 
Royce is the Royal Navy's main 
contractor for toe PWRs which 
power Britain’s nuclear fleet. 
It has built about 20. Tombs 
sees the PWR providing 
“exactly toe right conditions 
for submarines.” 

So far. Rolls has built 
anglicised versions of toe 
original U.S. submarine reactor, 
updated by its own fuel tech- 
nology. But shortly, it will roll 
out PWR2, toe first all-British 
PWR, factory-built as a single 
1,600-tonne assembly at Barrow. 

This will be the powerplant 
for a new class of hunter-killer 
subs, and later for the big 
Trident boats. 


Howto 


There are no less than 741 companies in theJT Actuaries. 
Index. Every one of them a leader in its Add. Every one a 
force to be reckoned with. , 

The very companies, ih fact you most need to know 

about. . 

Fortunatdy. to eir activities have not escaped our atten- 
tion. H ence the ExteJ Handbook of Market Leaders. 

If business is your business, you needthis book. ItteHs 
you everything you wantto know.from the chairman's name 
to details of dividends, from a five year profit and toss 
record to em payment of capital, from tne registered office 
to monthly share price graph. ... : 

To put it simply, its the easiest quickest and most 
con vertientsource of reference of its kind. v 

And, since it's published every January and July, most 
timely 

The annual subscription will cast you £74.00. Or, if you 
prefer, you can have a copy of toe current issue for £40.00. 

Not we venture to suggest a high price for the low- ' 
do wa So why not order yours today ? 
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capture the leadership of 
Canada's Progressive Conserva- 
tive Party 


Paper money 


Rolls reactor 


Sir Francis Tombs thought he’d 
had enough of state industry 
when be walked out as chairman 
of the Electricity Council in 
I960, piqued by the Govern- 
ments refusal to unify the 
electricity supply industry as its 
predecessors had promised him. 

He rebuffed every Govern- 
ment effort to woo him to 
another nationalised industry 
chairmanship. So why, at 60, 
has he now changed his mind 
and taken over at Rolls-Royce? 

Rolls-Royce is different 
because of the Government’s 
dear intention of privatising it, 
he says — though he simply 
laughs, drily if asked; “ Whea? ** 1 

Tombs has been a nos- 1 


Apart from its cars, Austin , 
Rover’s plant at Longbridge, 
Birmingham, also produces 
some 13.000 tons of wast? paper 
every year. 

Now, four apprentices have ! 
come up with a scheme to turn 
the paper from secretaries' 
waste bins into fuel peBets 
which could replace coal in the 
plant’s boilers. 

Longbridge consumes as much 
electricity as a town tbe size 
of Oxford and burns over 77.000 
tonnes of coal a year, costing 
£4m — over £50 a tonne. 

Andy Barr. AR's managing 
director, one rations, has ordered 
a feasibility study into the 
paper conversion scheme which, 
it is reckoned, could save uo to 
£500,000 a year for an Initial 
investment of £200,000. 
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FOREIGN AFFAIRS: JAPAN’S DEFENCE SPENDING 

The barrier that may soon fall 


Lombard 


begins tolcmk atanSh?^ v, 1 * - d £ 5seilt «dds up to in the 
^JapaSTd^Sl^IlSf 1 ® 0bscure worid. of Japanese 
will thto imn! hmi political manoeuvring it is- 

the magic bSrie?^Fi SESSt' perh i pa ^possible, for a 
n« wtrner ox x per cent foreigner to assess* it mav be ■ 

£3*55* ^ b ?SS n ? K f du f t whiCh Utttemore thanH? prate? fo? 
poli^? n --^ ,te ^ 1x1 J ? panese nval factions to nut pressure 


By Ian Davidson in Tokyo 

mi ■ Defence ■ 

^Xl Expenditure Sk 


vohmSril rSLiSTL iL™* w Mr Nakreone to advance of 
the then^pSS?*?^--} 97 ® £ y elections which, some observers 
™HpSn PE ^L, 1 S , y s ^ r V ,lr belteve. could be brought for- 
!t i L*r* en ’ 1wart 110 war. But if the 
sublLfltf be a l per cent barrier is broken, 

su bje ct of intense political con- that must create a new situa- 
troversy, not only o n the part tibn whk*. Japanese strategic 

£ *« ***& Jhe analysts hope, will focus debate 

largest opposition group, but on. more meaningful measture- 
also within the ranks of the ments of Japanese defence 
rolrng Liberal Democratic policy. 

Party, as itwas to last week’s What the breaking of the 1 
debate in the Diet But even per cent barrier will not do, one , 
? “® barrier falls, it is clear may confidently assume, is open 
that J ap an will still be a long the floodgates to an : uncon- ■ 
Y5L trolled rush of defence' spend- 
“5™. p< ^ u r P» l et -alone a ing in future: there simply is 
geo-strategy which no political constituency of any 
- based size for such an idea. Even 
doo^sbc political assent more constricting than the MUd 

£L/ Dni !5? ® e * enc ® M i ni - ceiling is the post-war consti- 
Sjff’ Minlstet YoEuhiro tutiem which nmmmces waras 
Mlw^wie has long been an a sovereign right of the nation, 
i£gg!* ?L a !S onger defence and while the opposition Sod* 
5S5^J2! tta ? pro_ 1431 Part y bas come rounff so 

Jcc ted increase of 6.9 per cent far as to admit that the Self 

+ {£L a J 0 , ut 4 - 5 Defence Forces (SDF) are legal 
per cent in real terms) leaves if unconstitutional (a curious 

VP , per p«S!5tal S mS! ^ it; 

n^Bh remalns wedded to the idea of 

the . ..““S 1 ® unarmed neutrality. The trauma 
barrier wll be the public ser- of the disastrous conseouences 

S USJBmTUS^ 11 5 WcffwS? n^ESSS 

the b y^r^ d ^ half ‘ way through etched in the public memory; 
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vi* <k. un L „ . . and In any case it has for 40 

Yet though Mr Nakasone was years been politically con- 
reappomted by his party to the vement, and econ omi cally ad- 
^Se 1 ^nr iP i« priD ‘ vantageous, to shelter demurely 

hiJ 3 t mSS!^ r under the wing of the American 

tenn,.his position .is anything superpower 
but secure, and he has been 

unable to confront the 1 per Symptomatic of public 

cent issue head on. Despite £^!fLSS^Si 

what everybody assumes to bo “ 
almost inevitable: be- argued 

last week in the Diet that the Shim! btm, Japa ns se cond 

final defence spending outcome Mr^st-mrculatlon newspaper, 
was unpredictable ho rann ^ . nt lg^ng that the l per centoefl- 
un certainties about the future should contume to be 

payhE^^Sd L £ respected, while eonceding i that 


eventual 


.economic 


it would-be difficult to know 


growth. The furthest he dared v*ere ai^ how to. make the 
go was to hint that" the Govern- carres P° n ol n S cuts. - 


meat might review the 1 per The trouble with the 1 per 
cent position M if nccessary ” «o»t totem is that it derives 
His evasiveness did not ..go from a bygone era. In the late 
unchallenged; even from within ' and . early 1960s defence 
his own party: a .group of Diet spending was consistently above 
members, tru-i^ing two of Mr per' cent, thought starting, of 
Nakasone’s predecessors, Mr" course, from a very low base. 
Miki . himself arid Mr Zenko By the late 1960s, however, 
Suzuki; publicly called on the despite relatively rapid annual 
Government to respect the 1 Increases, it shrank below the 
per cent limit 4>n &o. grounds magic 1 per. cent because it 
that the breaking of .the barrier wa® easily outpaced, toy the 
could lead to unrestrained phenomenal growth. <jf the 
defence spending and would Japanese economy, 
have adv«se political effects During the. early .' 1070s, 
-abroad Just what this> public defence?') spending -. wMxrr atiU 


rising rapidly In percentage 
terms, but by then the context 
had changed. The first of the 
two oil shocks had reduced the 
economic growth rate from 
around 10 per cent a year to 
around 5 per cein; with sharp 
zig-zags up and down; and East- 
West relations .were briefly 
passing through the era of 
detente, characterised by the 
first Strategic Anns Limitation 
Truly (Salt) and the Helsinki 
agreement of 1975. It was In 
the following year that the MUd 
Government enunciated the 1 
■ per cent guideline, as well as 
the National Defence Pro- 
gramme Outline which remains 
to this day the basis of defence 
planning. 

Since then, of course, a great 
deal has changed, not Just 
because the election of Presi- 
dent Ronald Reagan ushered In 
the sharpest frost in U.S.-Soviet 
relations since the Cold War, 
but because of the rapid in- 
crease in Soviet conventional 
power, most visibly In Its naval 
forces in the Pacific. 

It Is sometimes said — indeed. 
It was said to me last week in 
Tokyo— that Japanese percep- 
tions of geo-politics tend to lag 
several years behind the rest 
of the world. Like many such 
generalisations, it may be only 
partly true; and since the 
remark was made to me by one 
of Japan's leading strategic 
analysts, ft may have contained 
an element of elegant self- 
deprecation on behalf of his 
countrymen. -At all events, by 
now the evidence that we no 
longer Uve-inc-tfeoge of detente 


ought to be undeniable, even 
in Japan. 

In a departure from the tradi- 
tional way of doing things. 
Prime Minister Nakasone set up 
a lay study group to examine 
Japan’s security position; when 
it reported' last December it 
argued not merely that the 1 
per cent ceiling, which might 
have had some justification in 
1976, should now be reviewed 
in the light of the changed 
International situation, but it 
also recommended a recon- 
sideration of the 1976 National 
" Defence ’ Programme Outline. 

Similarly, the Research Insti- 
tute for "Peace and Security, 
Japan's leading strategic studies 
centre, last November submitted 
a report to the Government In 
which it roundly dismissed the 
1 per cent ceiling as having no 
rational basis at all, and argued 
that it would be difficult to 
reach the 1976 defence targets 
without breaching the ceiling. 
It made ritual obeisance to left- 
wing demands for restraint in 
defence spending, but main- 
tained that this should be 
achieved In other ways. 

In' the past much of .the 
foreign (ie American) criticism 
of the Japanese defence budget 
is that It is simply too small and 
growing too slowly to reach tbe 
1976 targets until the end of this 
decade (If ever), let alone the 
rather more ambitious goals 
suggested by Washington. The 
RIPS report goes further, and 
argues not merely that the 1976 
targets were misconceived, bpt 
also that there are major iri- 
: efficiencies in the ’ way the 


defence forces are managed. 

The ground defence forces 
get the largest share of the 
budget, but in reality the top 
priority should be air defence 
and anti-submarine warfare. 
The trouble with this recom- 
mendation is that the three 
• defence forces are virtually in- 
dependent lobbies; and the 
corollary of that is that their 
rivalry virtually . precludes the 
possibility of combined oper- 
ations, and that there Is no 
effective unified joint defence 
command. 

What is required, according 
to the RIPS report, is a 
strengthening of the position 
of the chairman of the Joint 
Staff Council In the military 
sphere — at present he is just 
the highest ranking officer — and 
the formation of a Defence 
Deliberation Council in the 
political sphere. In order to 
ensure continuity in defence 
policy, despite the musical 
chairs in the office of prime 
minister. 

But perhaps the most sensi- 
tive defence policy issue facing 
Japan is incapsulated in the 
term 11 collective security.” The 
fundamental premiss of the 
1976 National Defence Pro- 
gramme Outline was that the 
international situation was 
basically stable, that Japan's 
ultimate safety rested on the 
security treaty with the U.S., 
and that therefore Japan's 
national defence . requirement 
was only for the capability: ®f 
resisting a " Hmi t w<k.n»»>BWMrt t. , 
scale aggression ” againstrfapan 
itself. - 

This fomulation satisfied the 
essential political requirement, 
first that Japan would only 
engage in self-defence, second 
that it would not get dragged 
into any superpower conflict on 
the coat-tails of the Americans. 
But Professor Seizaburo Sato, 
an iconoclastic analyst at Tokyo 
University, openly scoffs at the 
.idea that there could be cir- 
cumstances in which Japan 
— let alone that the global situa- 
tion Is essentially stable; and 
the RIPS report, while profess- 
ing not to challenge the 1976 
threat assessment, in practice 
argues that the shift in the U.S.- 
Soviet power balance will call 
for a sharing of defence roles 
between Japan and the U.S. 
Hitherto the Constitution has 
been interpreted to mean that 
anything smacting of collective - 
security is ruled out, but the 
RIPS report takes a different 
view: "As far as security* in. the - 


present age is concerned, there 
can be nothing but collective : 
security. 1 * 

To an outsider, it Is far from 
clear how' the debate will pro- 
gress from here. If the current 
clamour for sticking to the 1 per : 
cent guideline proves more ! 
ritualistic than ml, then the 1 
proponents ' of restraint in , 
defence spending will have to 
shift their ground towards some 
different criteria. In that, pro- 
cess, they might be forced to 
consider military output rather 
- than simply financial input— 
what defence capability Japan 
really gets for its money, rather 
than just the money it spends. 

Conceivably, the political elite 

might have to debate the funda- 
mental purpose of defence 
spen di ng— though that may be 
'too much to ask. 

Unfortunately, there are 
major inhibitions which are 
likely to impede any cool re- 
appraisal of security policy. The 
first inhibition derives from 
Japan’s structural military weak- 
ness in relationship to the U.S. 
Tokyo has long: believed, and 
rightly, that security depends 
on a broad gamut of diplomatic 
and economic poli,cy, &s well as 
on defence. If, against the odds, 
the Government were to edge 
closer towards a concept of 
collective security, it could 
scarcely do so in the exclusive 
context of the U.S .-Japanese 
relationship. It would need to 
.’.find other interlocutors as well, 

* starting, no doubt, with the 
European members of the 
Atlantic Alliance: yet European- 
Japanese relations are far less 
developed than those between 
Europe and the U.&. or those 
between Japan and the U.S. 

The second Inhibition is 
psychological and intellectual, 
there is virtually no tradition 
of strategic debate in Japan, 
even in gcademic circles and it 
is not a popular subject When 
Professor Sato proposed, five 
years ago, the first ever course 
in strategic studies at Tokyo 
University, be was strongly ad- 
vised against thf . idea by his 
superiors, on the grounds that 
it would be disruptive. Mr 
Tomohisa Sakannfca is- one of 
Japan's best-known defence 
commentators, on the Asahi 
Shim bun, but the general 
ambience for his subject is so 
little favoured that he is leaving 
to take up a university port. In- 
hibitions like these will not be 
swept away simply by the break- 
ing of the 1 per' cent barrier. . 


Airports and 
emotion 

By Michael Donne 


ANYONE reading the Stansted 
debate in Hansard, and noting 
the subsequent vote and Tory 
rebellion against, the . Govern- 
ment, could be forgiven for 
believing that the issue was all 
about putting down a brand 
new airport in beautiful un- 
spoiled countryside, wasting 
vast resources on an unneces- 
sary white elephant to appease 
yet again a rapacious aviation 
Industry. 

The facts, which somehow got 
lost in the emotion of the 
debate, were about developing 
an airport in the most appro- 
priate place to meet an un- 
deniable level of future demand 
an airport, moreover, that 
exists, having been there for 
over 40 yean, with one of the 
longest runways in the country, 
and with a new motorway, and 
an inter-dly rail link, close by. 

Stansted qualifies because it 
Is there. It is tuderatilised, a 
major economic asset that 
could, with new terminals, 
handle up to 15m passengers a 
year or more, but which today 
handles only about half a 

mllllnTt- 

What also got lost in the 
debate was any kind of recogni- 
tion that aviation Is one of the 
few industries to the UK which 
consistently earns a surplus on 
foreign exchange. It is vital to 
trade and communications, em- 
ploying directly more than 
10,000 people and many more 
Indirectly. It pumps into airport 
localities many millions of 
pounds a year. It has one of the 
highest growth rates — over 10 
per cent In London and the 
South-east last year, with Man- 
chester recording 16 per cent 
Aviation needs the ground 
Infrastructure to meet such 
growth. 

More than anything else, the 
need will be for runway capacity 
Traffic growth is increasingly 
dominated by smaller, short- 
haul aircraft rather than long- 
haul Jumbos. To meet that 
growth, more use must be made 
of every available runway, 
besides constructing more ter- 
minal buildings. 

It is easier to build terminals 
than runways — one can put an- 
other terminal into Heathrow, 
but not another runway. If the 
Government insight on m aintain - 
ing its environmental pledge 
of no more than 275,000 air- 
craft, movements at Heathrow 
a year, it is difficult to see how 
■even.' a _ fifth rterprinal can be 


HiiYiB file, cake V' 
and eat it 

From Mr. N. . Brittain 

Sir, — In the current debate 
on the best Way to stimulate 
growth in the economy and 
reduce the leveL of unemploy- 
ment the respective exponents 
of restricting growth in PSBR 
and Keynes nan-inspired invest- 
ments in the infrastructure 
present their cases as if the 
two ’ approaches are -, totally 
incompatible. But need teds be 
so? Could we hot actually 
"have our cake and eat ; tt? 

The dilemma the Government 
is facing- essentially seems -to 
arise from the fact, that : public 
expenditure In. this country; is 
controlled on a cash basis with 
capital and - revenue spending 
being added together for the 
purposes - of •_ determ i ning 
budgets and PSBR. Because of 
this, It is hardly surprising that 
at a time when Government 
wishes to restrict the growth to 
its total expenditure, it to- the 
capital rather than the revenue 
items that tend to suffer most. 
The reason for this is, of course, 
that the latter is normally more 
immediate 'by nature, is much 
more difficult to reduce in the 
short-term, and covers the -cost- 
of the bureaucracy charged with . 
the responsibility of implement- 
ing the policy. . . - 

The dilemma, however, might 
be avoided to a greater or lesser i 
degree if a substantial propor- 
tion of traditional public capital 
investment were to he funded ' 
by the private sector, with an 
appropriate rental then being 1 
charged to the various public 
agencies for the assets that they 
used. Following the example of 
the French in regard to the 
funding of some of their “ auto- 
routes,’’ such a charge, as In a 
hire purchase agreement, might 
incorporate an. element of 
capital restoration so teat the 
asset, in due course ox time, 
wonld be acquired by the state. 

The adoption of this approach 
would provide the Government, 
at least in the short- to ipBdiumr 
term, with the opportunity of 
increasing the level at ifa 
capital investment considerably 
while, at the same time avoid- 
ing any- corresponding strain on 
PSRR; The pha<WOpby “nW 
indeed be extended further, 
with existing. P^dy-ov^ed 
assets being sold to tfae priyate 
sector and then leased back, as 
is the common practice of com- 
panies who have a ' cash /flow 
problem. This offers Jte jUsdnct 
and seductive 

PSBR could actually be. eUnti- 

nated altogether, 

ing the much higher leveiof- 

public sector orientated invest- 
ment activity that would be 
achieved!. 

'While it might be aiYUed *at 
the adoption of this policy 
would provide no more than a 

cosmetic, solution,, with financial 
institutions being encouraged to 
fund tangible assets rather than 
purchasing the Government 
gilts that . contribute “*2 
funding as at present, it m 
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likely that a beneficial spin-off 
could be a dampening influence 
on interest rates which would 
be good for both investment and 
inflation in itself. 

Nicholas P. Brittain. 
Churchfields, Church Lane, 
Witley, Godaiming, Surrey. 

Taking early 

retirement 

From the Chairman, ' ' 
SuperamwalUm Fund Group, 
Kent County Council 

Sir,— I view with considerable 
ooncero reports suggesting that 
the Chancellor of the Exchequer 
might introduce taxation 
changes relating to itonskm 
benefits and investments. These 
reports, have referred to tee 
taxation of lump sum .benefits 
on retirement, IJie discontinu- 
ance of tax relief on pension 
contributions, the taxation of 
investment Income anti “too 
capital gates. The Chancellor’s 
statement in the House of Com- 
mons on December 13 alleviated 
some of this concern — but not 
very much. By restricting bis 
assurances to the issue of taxing 
lump sum benefits and then 
only for the 1985 budget, a 
great deal of doubt is left con- 
cerning big intentions in this 
area. . ! 

The taxation of investment 
gains and dividends would cost 
tee local authorities within Kent 
about £9m each year, which 
could only be found by an 
increased levy on the ratepayers 
of more than 4p in the £, equi- 
valent to £7.60 per annum for 
the average householder. Also, 
the increases would represent 
a further- imposition on busi- 
nesses struggling to survive the 
economic recession. Taxation 
on this scale would for out- 
weigh -any economies that have 
been achieved by sound invest- 
ment management. 

The taxation, of lump sum 
benefits would mean that the 
expectations of exist in g staff 
on retirement would not be 
realised although many have 
already made adjustments to 
their standard of Kving based 
on these expectations. Without 
a - much clearer statement of 
long term- intentions in tins 
area, the most experienced 
senior staff are likely to con- 
tinue the trend recorded over 
recent weeks and to opt fw 
early retirement as a- pension 
protection measure. Ending the 
relief on employees' cootn- 
butkms would Impart signi- 
ficantly on employees’ take- 
home pay and might give rise 
to exaggerated pay damns at a 
time when public rector pay 
increases are being held under 


strict control- Neither of the 
above consequences can be 
looked on favourably by any 
responsible local authority 
member. 

I wonld hope that these 
recent reports prove to be with- 
out foundation and that the 
■Government listens to the coun- 
sel of those, within the pensions 
industry, before tampering with 
funding arrangements that have 
worked wefi for many years. 
(Councillor Sir)- John Grugeon. 
SondPett, Charing, 

Ashford, Kent 

Extending the 
VAT net 

From the Finance Director, 
London and Leeds Investments. 

Sir,— I read the leading article 
in your issue of January 21 with 
regret and dismay. 

The writer states that one 
genuine reason for wanting to 
extend VAT to to achieve a 
greater degree of fiscal neutral- 
ity, but that fiscal 
neutrality requires that 
taxes should not interfere 
with business (or personal) de- 
cisions. In the concluding para- 
graph, however, the writer 
exhorts the Government to show 
much more rigour and Ingenuity 
to the quest to make VAT more 
comprehensive. 

The imposition of VAT on the 
construction of buildings and 
associated services now being 
demanded by, the EEC Commis- 
sion coming so soon after the 
additional taxation burden im- 
posed in the 1984 Finance Act 
.throngh the phasing out of 
capital allowance and industrial 
buildings allowances, will sound 
the death-knell f or construction , 
and development activity in 
many: regions and would stop 
future projects. As a conse- 
quence, the already hard-pressed 
building companies will be 
forced to lay off workers or face 
bankruptcy- The redevelopment 
of sites in depressed inner city 
or rural locations, .which are 
mainly tenanted by small 
businesses, would fee shrived 
and it is in these areas in which 
a positive VAT charge could 
render site values negative. 

. In addition if 'VAT is imposed 
on rents directly (ox indirectly 
through VAT on construction) 
the effect' on exempt tenants 
who cannot recover the tax will 
be disastrous and will give rise 
to further cut-backs, redundan- 
cies and empty derelict pro- 
perties. 

. . I fail to understand how the 
imposition of VAT on building 
construction services can 
achieve the fiscal neutrality in 


tiie derision process for 

my industry that the writer sug- 
gests. 

The Government has com- 
mitted its economic recovery Jo 
the creation of new business 
and new jobs, and this policy 
was reiterated by the Prime 
Minister to her interview with 
Sir Alistair Burnett on TV Eye 
on January 24. The extension of 
VAT to the building industry at 
a time when it to recognised. that 
it to just beginning to lift itself 
out of the recession of recent 
years to hardly a way of demon- 
strating the Government's com- 
mitment to that policy. 

A. G. Long. 

87, Wimpole Street, W.l. ’ 

Accounting for 
utilities 

From Mr E, Whiting 

Sir, — Your '. article (January 
26) asks why the Treasury con- 
tinues to toast on current-cost 
accounting 'Tor’ public utilities. 

It is not in order to make 
comparisons with quoted com- 
panies. It to not because re- 
placement cost is a good basis 
for valuation of reservoirs and 
sewers. Ir to not on account of 
a CCA balance sheet being 
always available, even when 
exposure draft 35 proposes 
abolition (although it advocates 
retention of other features of 
CA). It to not due to the like- 
lihood of CCA being adopted 
throughout industry .when only 
9 of the 125 official commenta- 
tors on ED85 . were -generally in 
support of It as an accounting 
standard.' - 

It to because the CCA figure 
for return on capital employed 
to a mystical number (like the 
money supply) which few 
people can understand, but it 
looks good. 1 per cent looks 
terribly low and 1 j 9 per cent 
not much of an increase: 15 
per cent to 29 per cent, how- 
ever, to staggering; and a tax 
increase from £400m to £700m 
to absolutely appalling. 

In my view, the use of return 
on capital employed for public 
utilities to completely mis- 
guided. Ttieir assets have a 
very long life; a realistic de- 
preciation policy is difficult to 
formulate; their plant requires 
many years to construct; extra 
plant may be needed for back- 
up. where the private sector can 
risk the occasional . failure. 
Finance should be. related to 
the viability of capital projects, 
not to the historic accounts of 
past years (they are still his- 
torical even on a CCA basis). 

For a public utility there to 
np way of deciding what a 
rea s o n able return - on capital 
employed should be. No stan- 
dard of comparison is available. 
It should provide an adequate 
service and make an acceptable 
operating profit The assets 
which it already owns, inherited 
from many - many years ago, 
have very little relevance. 
Edwin Whiting. 

Manchester Business School, 
Booth Street West' 

Manchester 
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MISSOURI. 

The Profit Center. 


built there, with Us additional 
15m passengers a year and all 
the associated aircraft .^Tve- 
ments. Already Heathrow is 
close to saturation with 272,900 
movements last yew (including 
helicopters). 

Runway capacity will thus 
increasingly be the dominant 
theme. While the di ffic ulties 
of air travel to and from 
London increase through the 
rest of the 1980s and beyond, 
Stansted, protected by its 
parliamentary vote and its 
vociferous enrironmentally- 
orientated minority, will peace- 
fully slumber on undisturbed, 
like a sacred cow. 

That the debate was dom- 
inated more by emotion than 
by aviation was also demon- 
strated by the fact that 
MPs, anxious to avoid the 
development of Stansted on 
environmental grounds, argued 
just as ruthlessly for the 
expansion of Heathrow, dis- 
regarding the environmental 
rights of those living round 
that airport ' 

The "Case for the North" 
was pursued with equal rigour, 
and just as complete a lack of 
understanding of what aviation 
expansion is all about Regional 
airports are growing; and will 
continue to do so. There is a 
care for more generous govern- 
ment attitudes to their develp- 
ment But they cannot be 
boosted artificially by forcing 
in travellers who do not want 
to use them. 

The basic position, therefore, 
has not changed. For the rest 
of this century London and the 
South-east will need more new 
terminals, and must make maxi- 
mum use of all available run- 
ways, including Stansted. 

H Stansted, and a fifth ter- 
minal at Heathrow, are denied, 
where does that leave civil 
civil aviation? Millions will 
want to come to London, but 
where will they go, if they 
cant get in? Some may choose 
the regions, but most will go 
elsewhere — to Frankfurt, 
Amsterdam and Paris. 

Increasingly, it can be seen 
that the cancellation of an off- 
shore airport at Maplin in 1974 
was a short-sighted political 
mistake. Had it been retained, 
none of the current problems 
would -have arisen. Perhaps, 
after all, the real solution to 
the current conundrum, even 
at such a late stage in the day, 
is to revive the Maplin option. 


ff you're considering expansion or relocation In the 
U.S., you’ll profit from being right In the center. In 
Missouri Because Missouri is more than just the 


population center of the U.S., It’s also a major 


transportation centra 


From highways to waterways, Missouri's central , 


ideation can save you time and money. Missouri has 
six interstate highways, 20 great railways, two major 
waterways, the Missouri and the Mississippi rivers and 


more than 250 air facilities. Our two international air- 


ports offer flight service to Europe including a non- 
stop flight from Gatwick airport 


Missouri enjoys a superior quality of life at a 


surprisingly affordable cost Productivity Is high and 
taxes are low (48th In the nation). Join the growing list 
of European companies that have made the move to 
Missouri. You'll profit from being right . in the center. 


Missouri is right... mflKrealer 


Let Missouri show you why tts The Profit 


Center. Complete this coupon and mail it 
to Peter Armstrong, State of Missouri 
Internationa] Business Office, Emenuel- 


Leutze-Strasse 1, 4000 Dussekiorf 1 1 


Federal Republic of Germany. Or call Peter 
Armstrong at (021 1) 59-20*25 or(021 1)* 
59-20-26 or Telex 658*4645 JCMO-d 
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Terry Byland on 
Wall Street 


Static 


picture 
for TV 


THE major UjS. television network 
comp anies have been in the news 
themselves recently, but not, unfor- 
tunately, in terms of their stock 
market performance. 

After a strong performance In 
1984, when media sector stocks in 
general did very well with gains of 
11 per cent to 15 per cent, against 
virtually nothing on the Standard & 
Poor’s 400 index, the TV stocks 
have shown little change since the 
middle of January when the rest of 
the market took off to sew peaks. 

Indeed, both CBS and ABC have 
shaded lower over the period, which 
has seen a 5 per cent jump in the in- 
dustrial stock sectors. Some of the 
reasons are not hard to identify. 
The latest statistics on television 
viewing suggest disappointing pro- 
gress fay the three major networks 
- ABC, NGB and CBS. 

Only those Americans who rise 
early in the morning seem to be 
showing increasing interest in tele- 
vision. Prime-time audiences for 
the big three networks were 19 per 
cent down at the end of December. 

This has had its effect on Wall 
Street's forecasts of profits for 1985 
at the major companies. Most ana- 
lysts are either non-commital or 
“neutral" on growth prospects for 
this year, with all agreeing that 
there will be no repetition of last 
year’s surge in profits as the eco- 
nomic recovery in the U.S. pushed 
advertising revenues ahead. 

At Goldman Sachs, Ms Randi 
Murray and Ms Dinese Ellsworth 
expect CBS to increase earnings by 
only 5.4 per cent this year, against 
31 per cent in 1984 and ABC to add 
3 per cent against 21 per cent Net- 
work revenue growth will slow 
from 14 per cent to about 9 per cent, 


TV MARKET SHARE % 
Primetime 1984 1988 


CBS 

ABC 

NBC 


27 

24 

26 


29 

27 

24 


after extracting the effects of the 
boost from the 1984 Olympics. 

Wall Street's stubborn refusal to 
push the shares higher seems to 
reflect wider considerations of the 
outlook for the industry. The na- 
tional networks are meeting in- 
creasing competition from the inde- 
pendent television groups. There 
are more than 200 independents in 
the U.S, an increase of 11 per cent 
in tiie past 12 months. 

They challenge the national net- 
works for advertising in several 
significant areas, and are likely to 
increase the pressure. In the first 
place they can no longer be classed 
just as local operators. The Associa- 
tion for Independent Television Sta- 
tions estimates that about one quar- 
ter of the money spent on national 
television advertising goes to inde- 
pendent stations, and yet their local 
affiliations enable the independents 

to benefit strongly from local TV ad- 
vertising, which is growing faster 
than national advertising. 

The tilt towards local advertising 
reflects shifts in advertising spend- 
ing which are weighted against the 
major networks. The fastest grow- 
ing sources of local advertising are, 
almost incredibly, the fast-food op- 
erators to whom the local market is 
the target McDonald’s, PiUbury 
(Burger King), PepsiCo (Pizza Hut 
and Taco Bell) and Wendy’s are the 
four largest advertisers on local 
television. 

Restaurants are the eighth larg- 
est adverti s e r s on UjS. television 
networks - yet do not even figure in 
the top 25 in the national TV adver- 
tising spots. 

At the same time some tradi- 
tional areas of national television 
advertising are meeting trouble. 
The beer mid wine trade faces a lob- 
by in Washington, reminiscent of 
that which expugned tobacco adver- 
tising from the television screens of 
America nearly 15 years ago. 

All these factors have left the TV 
network stocks vulnerable. In the 
case of ABC the stock price has 
been driven higher by takeover 
hopes, but these seemed to evapo- 
rate a week ago, when the price 
dipped and huge lines of stock 
changed hands. At S64 the stock is 
selling on about 9.5 times earnings, 
which hardly bears out Wall 
Street's expectation of slower earn- 
ings growth. 

ABC admits that its prime-time 
audience slumped more man 11 per 
cent last year - the daytime audi- 
ence fell even more. The viewers 
seem to have fled to NBC which has 
the commanding lead in adult 
prime-time viewing. 

Since NBC belongs to RCA, only 
CBS is available as an alternative 
for investors in national network 
TV groups. CBS Is still number one 
In TV network rankings, but is los- 
ing viewers in prime-time, daytime 
and evening at an uncomfortab le 
rate. While its Columbia toys and 
musical instruments and its record 
divisions may brighten the picture; 
it is hard to see how CBS can in- 
crease television advertising earn- 
ings in a difficult climate. 


RETURN TO NORMALITY IS AWAITED WITH RELIEF AND APPREHENSION 


Gibraltar’s opening night nerves 


BY DAVID WHITE IN GIBRALTAR 


THE MAIN gates on the Spanish 
side of the Gibraltar frontier stand 
ready to swing open tonight on a co- 
lony which has become suddenly 
unsure whether the bad times have 
ended or are about to begin. 

The long-awaited return to nor- 
mality on the road across the sandy 
tongue of land that links the Rock 
with continental Europe is awaited 
in Gibraltar wifo a mixture of relief 
and apprehension. 

"People are in a state of excit- 
ement," commented Sir Joshua 
Hassan, the Chief Minister, taking 
refuge Among the regulars of his lo- 
cal bar the morning after a spirited 
television confrontation an the is- 
sue with Mr Joe Bassa no, the left- 
wing opposition leader. 

A campaign against allowing 
Spaniards working rights on the 
Rock and against giving Spain any 
say in Gibraltar’s future reached its 
riimmt last week when Mr Bassano 
delivered a letter with more than 
9,000 signatures - almost a third of 
the civilian population- to the Con- 
vent, seat of the British. Governor. 

However, the protagonists of the 
will not be there for the 
opening. Sir Joshua is due in Gen- 
eva for the first Angio-Spanish 
talks in the framework of last No- 
vember’s breakthrough agreement 
on Gibraltar. Mr Bossano, satisfied 
that he has made his point, is boy- 


cotting the .event "We do not want 
any trouble at the frontier," he said. 

After more than 20 years of Span- 
ish border restrictions, incl udin g 13 
of total blockade before Madrid 
started, allowing Spanish and Gib- 
raltarian pedestrians across two 
years ago, the opening itself is uni- 
versally welcomed on both sides of 
foe frontier. 

“Everybody agrees on one tiling: 
we all want the border to open," 
concurred Mr Juan Carlos Perez, a 
former storekeeper now a member 
of Mr Bossano's Gibraltar Socialist 
Labour Party in the colony’s tiny 
House of Assembly, "But why 
should we have to give anything in 
return?" 

The objections are not only to the 
prospect of future sovereignty nego- 
tiations - which neither the Gibral- 
tar Government nor the opposition 
wants - but, more immediately, to 
the "reciprocal righto” which will 
provide favourable treatment for 
Spaniards coming to look for jobs. 

"Here is a community of 20,000 
(the number of British Gibraltar- 
ians) g*tariding 'EFT, rights to a 
community of 37m," said Mr Perez. 

A large commuting workforce of 
Spaniards was withdrawn when the 

Franco regime cut all links in 1969. 
The gap was filled with imported 
Manwari labour — a quarter of the 
Bocks workforce today - and new 
jobs are scarce. 


Mr Bossano, 44, a trade unionist, 
is worried less about his transport 
and general members in the public 
sector who can defend their UK- lev- 
el wages, than the less unionised 
services and commercial sectors. 
He fears undercutting by labour 
from the nearby mainland where 
unemployment is running at one in 
three and pay, rents, rates and so- 
cial benefits are much lower. 

Gibraltar businesses — a building 
materials company is one recent ex- 
ample - are already starting to be 
advertised for sale in Spain. 

Mr Bossano’s other worry is that 
Gibraltarians may move their com- 
panies to the cheaper side of the 
border in order to serve both mar- 
.kets, thereby cutting private sector 
employment in Gibraltar, reducing 
foe usage of foe Rock’s high-cost 
public sector utilities and draining 
its government revenue. 

Underlying foe o pp os i tion cam- 
paign is continuing distrust of 
Spain (many young Gibraltarians 
have never been to Spain and have 
no connections there) compounded 
by growing distrust of Britain’s in- 
tentions towards the Rock. Mr Bos- 
sano warns of "rearguard actions" 
and "a lot of trouble in the next 12 
months.” - 

-Tradesmen hoteliers on both 
sides of the border are optimistic, 
however. In Gibraltar’s Main 
Street, hi-fi and gift stores such as 


the Taj Mahal and foe Bombay 


ftwraar have been stocking up for a 
nd foe Gibraltar 


tourist revival, and 
authorities are preparing swingeing 
rats in import duties to help thwn 
compete. 

On the Spanish side, Gibraltar 
housewives pulling their grocery 
trollies have already been spending 
in foe order of £150,000 ($168,000) a 
week FFvy the partial opening of 
foe border. 

Neighbouring La Lines', a town 
which grew up around the Spanish 
military Hues after Britain seized 
Gibraltar in 1704, suffered worse 
than Gibraltar from Franco's block- 
ade. Despite heavy emigration it 
has 7,000 jobless; 14 times as many 
on Gibraltar. 

Sr Antonio Diaz Lara, the mayor, 
is hoping for a boom in services and 
supplies. Between 7m and 9m peo- 
ple could be crossing over this year, 
he claims. The town, which is join- 
ing forces with others in the "cam- 
po” region including Algeciras, 
started building a new seafront 
road to the border two months ago. 

Gibraltar residents, who have al- 
ready been buying property in 
nearby Sotogrande, can now buy 
homes in foe formerly prohibited 
zone of La 

Gibraltarians will now be able to 
drive across for the first tune since 
1966. 

• Howe renews pledge, Fage 2 


$ surge hits hopes of UK rate cut 


BY MAX WILKINSON, ECONOMICS CORRESPONDENT, IN LONDON 


HOPES on an early cut in UK inter- 
est rates were dampened at foe 
weekend after the dollar's surge on 
Friday to another record level on 
foe New York foreign exchange 
market 


The surge to a 12-year peak of 
DM 3.194 was accompanied by a 
sharp rise in US. interest rates. It 
will reinforce the caution of foe 
British authorities in their desire to 
allow UK rates to foil from the pres- 
ent 14 per cent 

That is easily foe highest level in 
real terms - after allowing for air- 
rent inflation - since the second 
world war. It represents a serious 
threat to economic recovery and 


hopes of reversing the rise in unem- 
ployment 

Towards the end of last week, 
wholesale interest rates in London 
were signalling a cut of 1 to 116 per- 
centage points in bank base rates. 
Even before the dollar’s late surge, 
however, foe authorities were indi- 
cating a very cautious attitude to a 
cut 

The are reluctant to si gnal any 
rapid easing of monetary policy un- 
til they ore confident foe for- 
eign exchange markets are in a 
more settled mend, particularly in 
relation to sterling. They are ex- 
tremely anxious to avoid having to 
repeat last Monday’s rescue opera- 
tion, with foe risk that interest 


rates might be pnshed even higher 
than 14 per cent 

For the time being, they have de- 
cided to defend sterling at about its 
present value of $1.12. with the 
Sterling Index (against a trade- 
weighted basket of currencies) at 
around 70 to 72 (1975-100). 

Until recently, foe Government 
was prepared to tolerate a gradual 
decline in sterling if it reflected “ex- 
ternal” causes: the stren gth of foe 
dollar and weakening oil prices. 
Now it fears that any further fall d 
the pound might add to inflationary 
pressures at a critical time In the 
wage round. 

A continued rise in foe dollar this 
week would test the resolve of the 


five leading industrial powers, an- 
nounced in Washington last month, 
to mount a concerted attack on dol- 
lar speculation. 


Mr Nigel Lawson, the British 
Chancellor of the Exchequer and 
Mr Robin Leigh-Fembertan, the 
Governor of the Bank of England 


both emphasised last week that 
they thought the dollar was greatly 
overvalued. That view is shared by 
the authorities in all the leading 
countries. The foreign exchange 


markets, however, have yet to see 
bow far they are prepared to back 
that conviction by spending their 
dollar reserves. 


Britain after 14%, Page 12 


China to compete in satellite launching 


BY PETER MARSH IN LONDON 


CHINA intends to compete with or- 
ganisations in foe UJS. and Western 
Europe in taking satellites into or- 
bit with rockets, a top Chinese offi- 
cial said in London at the weekend. 

Li Xu-e, China’s vice-minister of 
astronautics, said foe country 
hoped to compete in that area "the 
quicker the better” using its Long 
March-3 satellite launcher. 

Li is foe bead of a 10-strong dele- 
gation of Chinese space engineers 
and officials who axe visiting Brit- 
ain as part of China’s efforts to 
move closer to Western countries in 
space technology. 

He said that Western satellite 
companies would be permitted to 
visit China to inspect launch facili- 
ties. He did not think that transport 


of satellites from foe West to Chi- 
nese rocket sites would be an insu- 
perable difficulty. 

China has launched about 16 sat- 
ellites with its own rockets, which 
are a derivative of the country’s bal- 
listic missiles for carrying nuclear 
warheads. The satellites have all 
been Chinese vehicles used mainly 
for military surveillance or scientif- 
ic experiments. 

Li said China hoped to have oper- 
ational satellites for communica- 
tions and TV broadcasting in orbit 
within one to three years. The satel- 
lites would indude craft bought 
from Western countries as well as 
those developed by China’s indus- 
try. 

This extension of China’s activi- 


ties would bring competition for the 
few organisations in the UJx and 
Europe that offer commercial 
launch services. 

The U.S, Government sells 
laun c h es on its fleet of space shut- 
tles, while Arianespace, a Paris 
company, takes satellites into orbit 
with Ariane, foe rocket developed 
by West European governments. 

Also in foe U&, Transpace Carri- 
ers and General Dynamics are at- 
tempting to commercialise foe Del- 
ta, Atlas and Centaur rockets pre- 
viously operated fay foe UJS. Gov- 
ernment 

The annual world market for 
commercial launch services is like- 
ly to total Slbn to $2bn within a few 
years, analysts say. According to 


Arianespace, between 1985 and 
1991 250 satellites will enter orbit, 
mainly for communications. 

China has yet to dedde on its fees 
tor using rockets or on marketing 
arrangements, li said. It is ready to 
enter into "general discussions" 
with Western countries with satel- 
lites to launch. 


The Chinese delegation, which 
ends its 10-day visit to Britain on 
Wednesday, last week signed an 
agreement with the British Govern- 
ment, pledging both countries to co- 
operation on efforts in space. China 
has similar agreements with West 
Germany and Italy. 

China to spend Sihn on 
technology imports, Page 3 


Reagan launches drive 
against overspending 


Continued from Page 1 


spending itself is running out of 
control 

Even though Congress last year 
enacted a budget deficit reduction 
package totalling $130bn over three 
years, current Administration fore- 
casts suggest that if the President’s 
budget cutting proposals for the 
1988 fiscal year are not enacted the 
deficit will rise from S223bn this 
year to $248bn in 1988, even with 
foe favourable economic assump- 
tions it is MflUiip. 

On foe doubtful assumption that 
the President's proposed cuts of 
S239bn over three years are enact- 
ed, the budget deficit in 1986 would 
remain around foe S180bn level 


Politicians of both parties on Cap- 
itol H2I2 have already suggested 
that foe President's detailed budget 
cutting plans - which would curb 
expenditure on politically sensitive 
welfare programmes for the poor, 
'abolish federal subsidies for mass 
transit and direct loans from the 
Export-Import Bank to support U.S. 
trade, and end many federal grants 
to the states - are politically unreal- 
istic. They argue that these propos- 
als are dirtated largely by the Presi- 
dent's decision to exclude expensive 
programmes such as social security 
and defence from the spending 
"freeze” and to rale out a general 
tax increase. 
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Buhari holds out hope 
for civilian rule 


Continued from Page 1 


vote in a referendum on the type of 
freedom they would like to see - 
Then go ahead and hold an elec- 
tion and form the government" 

He had no timetable in mind, 
however, and emphasised that eco- 
nomic reform was the military Gov- 
ernment's priority. 

On Nigeria’s membership of 
Opec, the general said that foe ben- 
efits rartweighed the disadvantages. 
However, the organisation had to 
be “realistic" and allow "flexibility" 
tor member countries In financial 
difficulties, such as Nigeria, he said. 

Shonld Britain’s North Sea oil 
prices drop, Nigeria, which earns 95 
per cent of its foreign exchange 
from oQ, would follow suit “We will 
have to do that to survive,” said the 
general. 

He was critical of Britain’s han- 
dling of the case of Alhaji Dikko, 
now living in London. An attempt 
was made last June to kidnap him 
and return him to Nigeria in a crate 
marked Diplomatic Baggage in the 
bold at a Nigerian Airways aircraft, 
but Customs intervened. 

The four alleged kidnappers are 
due to appear in a British court lat- 
er this month. 

Nigexians had been "disappoint- 
ed" with Britain’s reactions at dif- 
ferent stages, said the general, and 
Britain was "not treating Nigeria 
with foe seriousness that Nigerians 
expect-" 

Last month Nigeria formally ap- 
plied for Alhaji Dikko’s extradition. 
Should the request be successful, 
said General Buhari, he would ap- 
pear before a military tribunal. 


General Buhari was also critical 
of Britain's Export Credits Guaran- 
tee Department, which is playing a 
leading role among European credit 
agencies in insisting that Nigeria 
reach agreement with foe IMF be- 
fore insured trade arrears (over 
£S00m [$560m] in Britain’s case) 
can be rescheduled. 


"We expect the ECGD to show 
more understanding about Nigeria 
than the rest of our trading part- 
ners, and there Is no evidence of 
that" 


Efforts to "pull the country out of 
the economic mess” would take 
three “very tough" years, the gen- 
eral said. Bunching of commit- 
ments on medium-term debt over 
the period would posh up Nigeria's 
debt service ratio from 44 per cent 
this year to over 50 per cent by 1987. 
. This is a critical situation tor us 
and is a dear indication that we 
have to be very careful about fur- 
ther debts. But General Buhari 
gave no indication that the gap be- 
tween Nigeria and the IMF over 
loan terms had narrowed. 


“We need the IMF, there is no 
doubt about that” said General Bu- 
hari, but he went on to reject two of 
the fund's main demands: a 50 to BO 
per cent devaluation of the naira 
and a reduction in the subsidy of 
domestic fueL Higher prices, indnd- 
ing the cost of food, would be the re- 
sult, he said. 

"We will have the riots that seem 
to signify the arrival of the IMF in 
most developing countries.” 


THE LEX COLUMN 


The 3i turns 


a deaf ear 


Investors in Industry, or 3i as it 
now likes fa be called, has recently 
been fobwing all the signs of a com- 
pany set for flotation: adopting a 
fashionably meaningless and -un- 
grammatical n amp, brightening up 
its image, taking full-page adver- 
tisements in national newspapers 
a*nd incr easing its dividends. 

Yet going p ublic tethe last- thing 
foe company wants. It much prefers 
the status quo, owned as it is by the 
Rawfc of T^ngintiH and the dealing 
banks. 

The Baxters saga immediately 
springs to Trnnd? A in 

of rash wnrf a notion of public 
interest unpopular with the institu- 
tions that might be expected to buy 
the deal. 

In 3fs case Midland is foe keen- 
est to sell, though it may be joined 
by foe others. At .the moment the 
money it has tied up in 3i does not 
figure in its free equity ratio, which 
it desperately needs to improve. If 
it could only pull oat, the proceeds 
would go directly into its capital 
base. 

Moreover, when $ was set up, the 
banks were prepared to commit the 
equity' because its business was 
complementary to theirs. Now 3i 
competes with them in most of its 
fields and has become something of 
an embarrassment 

In an ideal world another share- 
holder would offer to buy Midland 
out and 3i's credit rating, on which 
it depends for its heavy Euromar- 
ket borrowing, would be left intact 
That looks like wishful thinking 
since 3Ps return on equity is gen- 
erally even lower than foe banks.’ 

Axiy other route -and in particu- 
lar a public offering - is likely to 
dent 3Ts rating and so raise its cost 
of funds. Interest payments took a 
two-thirds slice out of profits last 
year, so any increase in borrowing 
costs would hurt earnings, either di- 
rectly or through 3i becoming less 
competitive by passing foe extra 
cost on to the customer. 

The quality of its earnings is any- 
way quite low, most come from sell- 
ing equity stakes - the profits on 
which are geared to foe state of the 
stock market -and much of the rest 
from margins on loans of a bighpr 
than' average risk. If 3i were valued 
on a p/e of 7 in line with foe mer- 
chant bank average, last year’s 
earnings would capitalise it at just 
£200xn. 

On an asset basis it looks far 
more attractive and since much of 
its business resembles an invest- 
ment trust, perhaps this should de- 
termine its price. Net assets in the 
last accounts were £238Jun and 
there are about £270m of unrealised 



bad -tempered baseline . slog be- 
. tween Opec and the British Nation- 
al Oil Corporation, with the half 
now bouncing inBND(?s court The 

Government hasprobably losthope 

of. assisting North Sea crude: out. of 
foe pricing limelight for ( the mo- 
ment. BNOC wffl have to match Ni- 
geria's S28.85 for foe 'crude it buys. 
- at least for the month; just ended, 
and rely on foe recent small rally in 
spot ofl prices to justify it !, 


gains. Even at a 30 per cent dis- 
count to assets the company would 
be valued at E350m. At this price 
Midland would receive £83m, still 
well below foe aODm it has appar- 
ently been hoping for. 

This figure might all the same be 
op timistic. The Bank of .England 
would presumably like to ensure, 
perhaps by incorporating condi- 
tions in foe terms of sale, that 3i 
continues to pump longterm capi- 
tal into British industry. Not only 
mi ght these constraints put share- 
holders off - possible buyers might 
also be chary about3£s profit poten- 
tial. It is 'malting, money now by 
spiling stakes it acquired cheaply 
ten years ago when there were few 
players in foe market. Now that 
competition has increased sellers 
can bid opthe-price they charge 3i 
for their equity. Moreover. 3Ts long 
investment horizons may conflict 
with foe short-term performance 
demanded by investing institutions. 

A second-best solution for 3i 
might be a direct sale of Midland’s 
b olding to an outside institution, 
whae the other banks sat tight. If 
Midland were to sell, however, it is 
unlikely that the- others would want 
to stay pot They are not earning an 
impressive return on their assets, 
let alone a decent dividend. . 

Ideally, perhaps, 3i would put its 
own ideas to the test and arrange it- 
self a management buyout with foe 
aid of friendly institutions. If the 
banks kept some of their Knitting, 
3fs creditrating would be only part- 
ly^ impaired. The dearers could then 
gear up on the equity they with- 
drew -and perhaps lend some of it 
back to fund foe buyout Mean- 
while, 3i could stem its brain drain 
by offering bigherfiying executives 
shares of their own. 


This should be good hews for foie 
share prices of North Sea ^produc- 
ers, even for those sitting On margi- 
nal new production. Thesedar re- 
sponded smartly to the result of foe 
Opec meeting - with the FT-A ODs 
Index easily outperforming ;, foe 
market on foe two succeeding days 
and Investors can look forward to 
excellent sets of results in. March. 


■ Amid signs the worst of foe 
pressure to off foe ml price, there fe 
no reason that foe shares of . foe two 
majors should lack fri end s! They 
are trading on their fewest multi- 
ples relative to foe market for three 
years. Ex-dividend, and with the ar- 
rival (perhaps) of wanner, weather, 
they might look a little less attrac- 
tive. • 


As yet there is no hard evidence 
that foe oflrompanies have reached - 
rock bottom in drawihg.down their 
inventories and vrifi have-to start 
restocking from foe second quarter. 
For the year as a whole, mp$t'erti- 
tnwtps stm show demand for Opec 
oil only slightly above lart year’s 
level Any signs of a weakening in 
the oil price could remind investors 
of what sometimes gets lost in foe 
effect of weak sterling on upstream 
rnming g and stock profits: foatfoe 
rector’s price relative to foe' market 
shows a dose correlation tb foe dol- 
lar price of ail 


Admittedly, in vestors will buyJBP 
for its generous yield and though 
there are unce rtaintie s as to hovr 
the Shell group will manage its tfivt 
dend ad justinent between foe two 
companies, there is no reason af all 
to believe tbat Shell Transport and 
Trading would cut its 1985 dividend. 
Meanwhile, U.S.- interest in Royal 

l ^itrli <tmna fo p ]afo» autumn has ftp . 

parentiy helped to drag 19 Shell T 
and T, as it begins to look cheap to 
dollar investors in relation to its sis- 
ter. 


Oil shares 


The pricing of crude oil has be- 
gun to resemble an exhausting and 


Renewed anxieties about the off 
price will, however, tend to discrim- 
inate against those exploration and 
production companies with high 
gearing, who must watch new pro- 
jects slide out of reach on foe fell- 
ing return. 
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Portuguese budget 
approval clears way 
for $400m loan 


IBM loses 



«*OWRWT TURNOVER 

Turnover ($m) 


2583 1198.7 
3333 10083 


UJ.$ 


CaM 

11354,6 

77873 

31243 

21805 


Total 
234023 347563 
12696.4 204653 
1644.7 
1214.1 ' 


PORTUGAL’S Parliament last' 
week finally approved the country’s 
controversial 1885 budget with its 
r«X»rd Esc 350bn defidL TMs has Frtmnry Mnrtwt 

aDowed the CentralBank to begin Iralghta Cpw nw Ott»r 
^riouae nmiha taon of plans for the U3.t 22923 ooo.o 11523 2&.1 
"public to raise a-$400m loan p|w> MrA 0003 0003 ' 223 

abroad, wzites Peter Montaunon in othwr 1015 ^ 0003 0003 1383 

UnlDD. . Prwr 2913 0003 0003 183 

The operation has- beam with Hw iMt 

Portuguese officials in a narticular- 162fift^ 8753 11 814.0 24243 
Iy buoyant mood. Not SdyhSe 78«J 15IM 

^been deagedwithX^ pST S25 gj 

eluding one for a 5400m floating -— 
rate note that was turned down), 
but the country’s .most recent bor- 
rowing, a SlOftm equivalent; seven- 
year credit forElectriddade de Por- 
tugal, he been heavily oversub- 
scribed and is to be inc rea sed to 
SlflOrn. 

Part of the attracti on of this deal 
clearly reflects its generous interest 
margins, which start at % per cent 
for the first four years and then fall 
to Vi per cent Vet the market re- 
sponse, which elicited no less than 
5187m in syndication, also demon- 
strates strong appetite for Portu- 
guese assets. 

This (toes not, however, necessar- 
ily make it any wwrfar for Portugal 
to set the right terms on its new 
deal, especially as it encourages toe 
temptation to opt for a duwp l new* 
style facility involving the sale of 
short-term Euronotes and borrow- 
ing through bank advances- Here, 
the flip ^de of the coin is that the 
S5O0m advance fadHty for Turkey 


AT LEAST foe Eurodollar bond 
market has had one good month 
this year. January culminated in 
the launch by IBM - perhaps the 
market's favourite borrower - of 
the fLqst single digit, fixed-rate is- 
sue for several years. February got 
off to a bad start, however, symbol- 
ised by IBM's catting that issue 
from S300m to 5200m, mites Mag- 
gie Dny in London. 

The uneasiness which had set in- 
to toe bond market on Thursday, 
had by Friday became misery. As 
usual, toe rot that set in spread 
from New York. Sentiment changed 
quickly from Wednesday when the 
UjS. tong bond reached 105K, and 


as yield curve flattens 


looked set to be going higher. A big- 
ger than expected U.S. Treasury-re- 
funding, the money supply figures 
and a sharply rising Fed funds rate 
were to blame. 

It began to dawn cm dealers that 
the yield curve was going to flatten. 
But not because long rates were 
coming down; short rates were go- 
ing up. 

And it was toe steepness of the 
yield curve that had encouraged 
IBM Credit to launch its three-year 
deal, extendible to 15 years, with 
such a low coupon. A couple of 
weeks earlier, a four-year issue 
with a 10% par cent coupon bad 
been sold. 


This tone it was not on. IBM has 
lost some of the glamour it used to 
have among the archetypal Swiss 
investors. It has been coming to toe 
market too nftpn to maintain its 
scarcity value. And toe low coupon, 
although giving a yield comparison 
to UB. Treasury securities less 
tight than some previous issue, was 
too of a shock to the retail in- 
vestors likely to buy the paper. 

The decision to cut toe of toe 
issue came not, it seems, from toe 
lead man ager. Salomon Brothers, 
but from IBM Credit itself. 

Even after its size was cut, 
though, the issue appeared to be in 
trouble, trading so far outside fees 


that it could have been mistaken for 
a Euroyen issue. "If they had to cut 
it, why not .to SlOOmr asked one 


IBM was not atone in bringing a 
tightly priced deal, to the market. 
Other notable bo r rowers were Mo- 
bil, Eastman KnriwTr and GMACL 

Successes storing the week in- 
cluded the J. P. Morgan issue -with 
an UK per cent coupon - and the 
Citicorp 12 year deal with a % point 
better coupon and pmnt tower issue 
price, which was doubled Ln size. 

Floaters could also be under pre- 
sure if the yield curve flattens signi- 
ficantly. With a sharply rising yield 


curve, investors can fund their FRN 
holdings cheaply. On Friday, with 
short rates rising, FRNs were sink- 
ing. 

That did not upset last week's 
crop of issues, all of which were 
holding at good levels on Friday. 
France set a new low rate for FRN 
yields through a Credit National is- 
sue. 

The Euroyen market once again 
displayed its taste for over-indul- 
gence - perhaps a habit learned 
from the 'feasting the Eurodollar 
market sometimes goes in for - we 
.have yet to see the famine in Euro- 
yen, but syndicate managers are 
starting to sicken. A total of Y126bn 


of issues last week tested the lead 
managers to their limi t. 

Last week toe D-Mark market 
was at last left alone by borrowers, 
a welcome relief particularly in a 
week when Lombard rate was In- 
creased from 5.5 per cent to 6 per 
cent. Prices were a little weaker 
over the week, though by Friday 
they bad stabilised. 

The Swiss franc market was also 
a little unsteady last week, al- 
though toe issues keep coming. 

The Eurosterling market hurf 
a tmhulent week. First, a rise in in- 
terest rates sent prices crashing. 
Then hopes of a fall had them mov- 
ing up a gain 


NEW INTERNATIONAL BOND ISSUES 
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Source: AtBD 


have to be generous in. this respect 
- is that they can offset toe advan- 
tage of borrowing in toe short-term 
paper market - 

Elsewhere, renegotiation terms 
have now been set for toe Ecu 450m 
credit for ENI, Italy's state ad con- 
cern, brought to the market last 
year by Morgan Guaranty. There is 
to be no change in the maturity, but 
In exchange for a M per cent rene- 
gotiation fee the twargin on both toe 
shorter and longer tranches is to be 
cut to % per cent from a split 
■ This pricing might app ea r a little 
tight on the longer tranche of the 
loan, which, still has seven years to 


. run. Moreover, after resistance to 
continues to meet a . sluggish re- 'gog Libor-based renegotiation for 
spouse, having attracted -commit- Tjnri , the electricity board, last 


ments totaffing-only some S450m by 
the weekend. 

Turkey’s case 
the problems faring 
borrowers m finding bank s /a nTImg 

to underwrite one of toe new facili- 
ties. Although it now appears to be 
within -spitting distance af compJet- 
ing an underwriting group, this will 
have been done only after tough, than the ban margin 
pressure by the borrower, with ielft: . In rescheduling news, Brazil 
ttooship banks and with ait. in- "made "further substantial progress” 
crease in toe faeffly-fae-to % per in talks with bankers last week on a 
cent ficom % per cent. new . deal to defer repayment of 

The problem -with high facility about S45-3bn m dfd>t failing due be- 
fees -and Portugal woulil certainly tween now and toeendof 1901, 


year, ENI has decided to sweeten 
its proposal with an unusual option 
for banks to convert aH or part of 
their share into a floating rate note 
in which they will act as co-manag- 
ers. ... 

They will be offered this paper at 
a yield inrinrifng onrw missions of 
some 24 basis points, which is lower 
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KB IFIMA N.V. 

KB Internationale Financieringsmaatschappi] N.V. 

Can. $ 75,000,000 

12 per cent. Guaranteed Notes due 1992 

. guaranteed on a subordinated basis by 

Kredietbank NV. - 


Swiss Barrie Corporation International Limited 
BarricAmerica Capital Markets Group 

Algemene Bank Nederland NM • 

BayerischeVereinsbankAktiengesellschaft 

Cl BC Limited 
Cpun^r Bank Limited 
Credit Lyonnais 
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US MONEY AND CREDIT 


Fed funds rate rise sends prices tumbling 


A WEEK that began in a mood — 
of considerable optimism on the 

U.S. credit markets ended on a 

much less buoyant note. The 
Federal Funds rate shot up fm Funds (weakly - — — 

sharply as investors began to to me-my th Tvwauiy 
look anxiously over _toe*r : 

shoulders at the Federal 3 ^ cornmwew Papw — — 

Reserve Board, and prices so-da? comwucw pw* — 

across the range of securities UJ 

tumbled in response. — 

The change in mood is mown 
by the virtual U-turn made by TnHwy 

Dr Henry Kaufman, Salomon 
Brothers' Qief economist who 30 - roar Treas ur y 
only 10 days ago was telling the imt *w* i g 

financial markets that the Fed , aa , ton* 
would “ probably decide to ease T M = - 
very soon." By Friday, Dr Monoy Supply: 

Kaufman was demonstrating the ■ 

hardy old _ forecasters' mamm «. .. e w 
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ao-jpoar Treas ur y -. 

— SILnw <■»" H 


Lest 



1 week 

4 wks 


YMd 

•go 

NP 


H.2S 

8.79 

11.77 

722 


7.63 

722 

10.77 

728 

822 

721 

8.18 

1023 

727 

8 56 

8.10 

826 

1120 

825 

8.40 

728 

8.1 D 

1128 

728 

8^40 

725 

820 

1120 

720 

AND YIELDS (%) 



UK 

1 weak 

4 wks 

— -IZ-roonth— 

Friday 

■go 

ego 

High 

low 

1014 

- 14 

1125 

10.97 

11.55 

1014 

- 14 

11.47 

1125 

1122 

1C34 

- 14 

1123 

11-19 

11.82 

N/A 

- 14 

1120 

1120 

1220 


— 1 

1228 

1225 

1228 

N/A 

- 1 

12.13 

1225 

12.60 


Bank of New York, virtually 
sealed the case for the market 
- Mr Corrigan, who is best 


aggressive monetary growth at 
present was “ simply too 


“ nothing looms larger than the 
need to reduce the budget 
deficit” — another point that 
struck home in the markets this 
week when the Treasury" 
announced its quarterly fund- 
ing package. ' 

At $19bn, the programme will 
be the largest ever launched 


=1 as as £5 

Source: Salomon Bros (ottinurtaah 

Money Supply; In the w e ek ended January 21 -Ml ross by W.7bn to SSSI.flbn. 


risky.” Emphasising the con- by the Treasury. It also rixook 
tinning dangers of inflation de- dealers a little by coming put 
spite the ’present “subdued” around $lbn more rirnn mey 
inflationary pressures. he had expected, even though the 
added: “There can be no as- new stripped 30-year bona, 
surance that — even now — ag- which will, £h effect, create a- 



n.«7 ii-o mna nonary pressures. ne nan expwLEu, b»®u — - . f u D 

«■» 2‘2 US added: ‘^There^ can be no as- new stripped 30-year bond, impression emerged from the 

lUn 122 s ttS siXe that — even now-ag- which will, £h effect, creates. J^SSLi^into 3 

12.13 \ 2 js 12 - bo gressively expansionary mone- zero-coupon security, appeared radeK,_the weimi ma^ 


tary policies would translate 
into higher real economic 
growth rather than higher 


Fed eraor most dosely associated Prices. Let us also not lose the economic figures showed 


to be going down well 
On the positive side, says Mr 
David Jones of Aubrey Lanston, 


„ . +hA nex t few weeks in the 8£ per. ties, the change in sentiment 

S!S Gd in f ffctSy cSt to 8* ^%ent range. By was not write so mariasd^pmt^^. 

ber -dedme -in ia thft ^nd of last week," three- some .analysts argue, because 

i2 mro^Treasi^ 1 bUJsh&d shot - the .story on iriflatioh. is. rtfll 
econonric mdiortjOT, ana tne un to 8.20 per cent, after - , largely positive. As a result,' 

avma ^ unemp 07 fading 5 below 8 j 0 per cent since the yield Mi ,the T *®?* 

ment rate. ^ of December; and ury long bond rose mriy toJXSS 

The effect of these uncertain- bills bit 8.30 per cent, per cent, where it stood- In the 


SrassstM “ “ y .ITT wss ssr-fc^a:. s^mwaars a, », ^ -c* ■ 


Genres, to mto in Ms proach to monetary grdwth firat 
^S^Sats on Credit,” had began to surface in a report of 


resulted last week “in an rad tb^Fed^ rice done- "and a big lump in Ml, voice to Mr vocxers campaign 

JSJK SSSJ Sy * ^ Governxr^ borrow- 


warda a lighter credit policy. 

By the time he had denied the low. 
report, the damage had been M 


: Kuircui ana n ew Dome saies, aiong wiiu. rates snarpiy, - same time in December. m -^ W--a - - - -: ,, 

no means a strong increase in non-farm Federal Funds rate winch .many tone-*. pn d of matnfi- * 1CTTY liOdSWOCfh 

"_Z. 11.- n.w. „ DDMriw ona i«ct« avnort to trade in the At the longer end oi matun* j . - . 


Mr Corrigan also 1 added his . 


voice to Mr Vocker’s campaign 


funds rate, and the probable c hairm an . 

beginning of a reversal." Mr Martin, the Fed gov- speech 

UK GILTS 


FT/AIBD INTERNATIONAL BONPSERVICE 


Gerald ing requirement in no uncertain 


Waiting for base rates to fall again 


building tactic and how far a 


to mtrp PANIC was overdone And since the suth ori ties January. Duucung racnc ana 

so nrobabty was the euphoria already know what the figures The rough concensus, how- real switch in policy, 
so, probably, was tne eupnona lt ^ at least p^ible ever. Is that growth in sterling. The conclusion drawn by some 


Wl T St f ° Morris spectacular Satttey win givetoe all-clear M3* should be°between 1 and 1 economists, including Mr g* | 

ooU^om* in theeilt-^^d mar- before publication — presuming per cent, with buoyant bank Malcolm Rober ts a t Laing and bfce 
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one of the most extraoruinary The reserve figures will be 

episodes in the market's recent ea^rly scrutinised for dues to outside it _ 6 ^ 10 per cent tar- On that basis, many other 

£%ck9 y irta^hS5sS?Sl' SSS 7 ttFSSSd 8P SS g £ S*flS£L!*JSd SX St gUt-edged 

ited stocks, which had storied defend the pound since Mr . ... ,, base rates, market over the short-term may 

e week at around 11.9 per Nigel Lawson's conversion to 14 P* ™ ™ weUbe UmitS to lwSwlatS 

nt, were within a few hours the merits of currency int erven- The problem for the gilt- matll HH[e S . where average 

i to more than 12.5 per cent, tion. edged market is that shorMerm ^ stand at around 1L5 

id then a day later bads more Th problem is that although interest rates would have to fall for ,c vea . 10 B 

■ less to where they started, the Bank has probably been fairly rapidly to jiBtify the t for 25 -^r stocks. 

n.i. thp anthorlties* obvious spending significantly _ more presen structure _of yields for Tn thp meantime the anthori- 


least the heavy tax Inflows to 
the Exchequer. 

That would push the measure 


after a probable fall this week, 
base rates will stick above 12 
per cent for some time. 

On that basis, many other 


dated stocks, which had started defend the pound since Mr 
the week at around 11-9 per Nigel Lawson’s conversion to 
cent, were within a few hours the merits of currency interven- 
up to more than 12.5 per cent, tion. 

and then a day later bade more Th problem is that although 
or less to where they started, the Bank has probably been 


Onlv the authorities’ obvious spending significantly more presen structure of 3 
reluctance to see rates fall too than has been apparent In toe short-dated maturities. 


per cent for 25-year stocks. 
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quickly was by Friday prevent- 
ing the banks from cutting 1 


London markets— -notably be- Most brokers beHeve that c 
cause of some sizeable dollar yields are discounting 


Lon-aaiea maranues. ■vsrill be looking to keep up Dallchl Kangyo 124 90 100 

Most brokers believe that cur- the funding momentum to en- gar* * 7 i, 98 ™ 

nt yields are discounting at sure that the February money j£ iso 
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story. 

Apart from toe usual difficul- 


ore; backdrop to the Budget 

The dollar’s performance on • On that score they will have 


But as traders caught their iae aouars penormance un on that score they win nave 

SSi the end of the week Uea j" Friday, however, and some been helped by toe recent steady 

Sri thl flLSt of toot ron- ™ent’s routine toansactions from ungenng doubts over last sale* 0 f index-linked stocks and 

X intervention, toe gossip in toe week’s OPEC oil price deal high- the massive take-up of certi- 
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fairly sombre. 

A common starting point is 
that base rates should come 


impact on the reserves of quickly If Mre Thatcher's $1.10 
dollar sales will spread over target is to be defended. 


several months. 
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The money supply figures are speech-making also suggests of iqj per cent Treasury 1089, 


down from 14 per cent once even harder to predict with the that the Government wilK be £ 200 m of 12 per cent Treasury 
toe hurdles of today’s official usual margins of error acceutu- erring on toe side of caution, 1995 and £100m of 10$ Convert 
reserve and tomorrow's money ated by the Bank’s practice of although it remains unclear how s| on 1999 issued on Wednesday. 


supply figures 
jumped. 
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been not giving advance notice of the far bis proposed tightening of 
seasonal adjustment for monetary policy is a confidence- 
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-04 

1227 

78. 

1004 

-04 

11-94 

50. 

1044 

-04 

11.19 

ISO 

1044 

-04 

1023 

TOO 

1034 

+04 

11.75 

160 

1024 

+04 

11.71 

100 

1044 

—04 

12.79 

WO 

. 874 

+04 

1228 

75 

974 

-04 

1228 

50 

1004 

+04 

11.98 


1024 -04 
984 -04 
1034 -04 
1184 +04 
11*4 -04 
1114 0 

1134 +74 
21 -04 

974 +04 
1024 -04 
TOT4 +04 
1024 +04 
1104 O 
1134 +04 
100 O 
104 -04 

10*4 +04 
10*4 -04 
1004 +04 
1014 O. 
964 +04 
B64 +04 
107 O 


Texas Inmr 114 91 — — WJJ 
Tofcal Asia 124 »1 1™ 

Tokyo Electric 64 89^. 70 

Tokyo Electric 134 89 WO 
Toronro-Dom 124 89 _ so 

UBS 124 81 

Vaba- 8 -93 70 

Wamer-Lanober 104 90 WO 
West LB 114 90 
Weyerhaeuser 114 90.~ . „£ 
Yasude Truer 124 89 ... 100 


1024 +04 11-30- 
1024 -04 11-71 
83 0 8.57 

1064 -04 10.91 

1024 -04 11-80 

WS4 -04 11.87 
10B4 -04 *55 

984 O 10.62 
1004 +04 11.M 
994 -04 H O 
102 -04 11-71 


west LB 114 90 100 1004 +04 

aga- 1” iffy -a ™ 

SSET* "*■ - b— PHoa^Cxpn 

ss-w. 6 *;— » flb ifc?? 

Ifnca tewro“4 Iff 100 «04 +04. W4. 


Ban dl Roma 4» CU 75 
Banco Hiapano 4 98 -. 100 
Bankers Tr NY 4 0* ... 200 
Bank of Greece 4 8*... ISO 
Bank Montreal 4 94 £ 100 
Bank el New York 4 90 75 

Bqa Nat Paris 4 88 ... *00 
Bqa Nat Paris 4 88 ... 299 


994 0 24 

994 +04 114» 
1004 “04 £*la 
884 +0V. 94 
994 0 104 

100 0 114* 

1004 0 . 8»4* 

1004 -04 10 


uqe nil runs i wo ■•* jrr,- -- 19 u, a 

Bqa Nat Paris 4 91 128 1JW4 0 1g4* 

Rno Mm Pffrifl la 96 ... 260 tOO 1 ! .•"O 1 ! BJi 


Bqo Nat Paris *4 96 ... .260 WJ 
Barclays O/S > 90 WO 101 

Barclay* O/S 4 MO W04 

BBL 4 BS ... 100 W04 

Boa Nat Paris 4.98 .... *00 W, 

BBL 4 99 WO W04 

BFCE 4 87 400 1004 

BFCE 4 88 500 W04 

BFCE 4 99 800 1004 

CEP ME 4 96 £ >.««. WO 994 

Citicorp O/S 4 91 E... WO 894 

Crises Nat Tel 4 81 ... 260 1004 
Creditanstalt 4* 88 ... 150 Wi 
Credit Lyonn 4 98 ... . 300 - 1004 


1004 .-04 84 

101 0 94 

W04 0 1£V 

1004 0 94 

1014 +04 i£j 
1004 +04 1T»4 l 
1004 “04 £4* 
1004 0 Wi 

1004 -04 «4 
1004 “04 124* 
994 +04 104 

994 0 10 

1004 -04 104 
1004 0 124* 

1004 -04 94 
984 +04 *4 : 


Crad National 4 95 C W 994 +<£ ** 

Dal-lchl Kangyo 4 89 160 1004 -®4 

Denmark 4 90 2“ W^ ® 

Danmark 4* 92 1«> W04 -04 1W* 


Danmark 0 99 ..~ ; JOO 

Danmark 4* 90 ......... 500 

Draadnsr Bank 4 93 400 

Eldorado Nuke .0 88 — WO. 
Elac do Franca 4 95 ... 300 
Else da Franca V 99 .... 400 

EEC-4 90 j.../ 

ENEL 4 83 C — 1« 

Exterior Inti 4 36 -. IS 
Ferro dal Stat 4 89 2S0 

Flat Finance 4 9* ' 100 

Firat Auat Bank 4 92— 50 

First Chicago 4 9* — 100 
Ford Motor Cr 4 91 ... 200 
Gan finance 4 67 100 

Genfinanca 4-82 ...... WO 

GZB 4 89 - ; W 

GZB 4 92 H i*.ii**Hi..— 50 

Gotabankan 4 B* so 

GW O/S rin 494 -... wo 

Qrindlttyfl W aaiMMM 100 

Ind. Bk Japan *- 88 ... 60 


. 894 0 114* 

1004 -04 114 
1024 +14 114 
1004 0 124* 

WOV “04 124 
1004 0 1Z4 

1004 -04 *4* 
894 +04 W4 
1004 +04 94* 
1004 +«4 124 
90 -04 12 

994 +04 to 
1004 0 10 

994 0 9*4* 

1004 -04 11 


984 +04 12 


INI Parpet 4a 00 .. — 160 
Inwflm Tmc%8B — «. MO, 
Int Bk Ran Dev *4* 89 2B0 

Ireland 4 83 £ » 

Ireland 4* 9* 300 

Italy 4 99 500 

Kleinwort Ban 4 98 ... 100 
Uoydi Eurofln 4 82 ... 100 
Malaysia 4 83 aeo 

Marina Midland 4 94... 126 
Marina Midland 4 96... 125 
Megal Fin 4* 94 CU... 100 
Midland Inti 4 W — — 126 
Midland Inti 0 91 — 180 
Midland Inti 4 99 200 


......... 100 W04 0 84 

^ 88 ... 50 1014 O 1J4 

00 ...... 150 100 O 114 

88 B«ia*l 

1 <4a 89 3S» -884 *-04 -■ 8*4* 

50 WO 0 104, 

300 1004 +04 »4 

500 1004 —04 124 

„ 98 ... 100 1004 +04 1W» 

<a 92 ... 100 1004 0 8*4* 

860 1004 0 124* 

4 94— 125 1004 -04 94* 

4 96- 125 994 -04 


da Eurofln 4 82 ... 100 1004 0 «a 

ayala 4 93 860 1004 0 124* 

Ins Midland 4 94- 125 1004 -04 94. 

Ina Midland 4 96... 1= ^a -<}4 

ai Fin 4* 94 CU- 100 J»4 -gi £«* 

land inti V 89 — ... 126 W04 -04 94* 

land Inti 0 91 180 W14 O 11 

land littf 4 99 „.... 200 1004 £ 124 

ml Fin 4 98 WO 1004 0 124* 


Morgan Grenfell 4 9* 
Mtg Bk Dmark 4* 94 £ 
Nat Bk Canada 4 91 — 


Nat West Fin 4 


NZ Stool Carp 4 92 — 
Nippon Cred Bk 4 90 
Oarer Ln Bk 4 99 — ... 


Oko Bank 4 92 ~ — . 


Quebec Hydro 4 8* ... 
Quaanald Coal 4 98 ... 
Quean aid Coal 4 85 — 


Royal Bk Scot 4 94 ... 76 1004 -04 84* 

Sanwa fnd 4 92 150 100 0 124 

Scandlvia Fin 4 93 — 70 99 —04 *4» 

Scot Ind Fin 4 82 100 1004 0 . 11*4* 

SEAT 4 93 — WO 1004 +04 *4* 

Skoobank 4 9* 75 994 -04 94 

SNCF 4 93 £ 75 1004 +04 124 

Soc General# 4 90 ... 200 1004 0 W4 

Sac Gen (4%) 4 95- 250 1014 +04 124 

Soc Ganerric 4 9* — 260 .W04 O .124* 


GO 

.994 

0 

9 

GO 

994 

-04 

W4 

GO 

1004 

0 

94 

150 

1004 

-04 

94* 

125 

1004 

0 

94* 

WO 

1014 

0 

104 

100 

WI4 

0 

104 

38G 

WI 

•0 

104 

100 

1004 

-04 

124 

350 

1004 

0 

1ft 

300 

1004 

-04 

94 

GO 

1004 

-04 

124 

WO 

1004 

0 

11*4. 

100 

1004 

-04 


150 

1004 

-04 

9*4* 

GO 

99 

-04 

124 

GO 

994 

+14 

134 

100 

984 

+04 

12 

200 

W04 

0 

94* 

355 

101 

0 

104* 

46 

101 

+04 

WH* 

WO 

1004 

+04 

124 

75 

1004 

-04 

84* 

150 

100 

0 

124 

70 

99 

-04 

94* 

100 

1004 

0 

11“t* 

100 

1004 

+04- 

84* 

78 

994 

-04 

94 

75 

1004 

+04 

124 


Spain 4 93 200 

Spain 4 97 250 

Standard Chart 4 91 ... WO 
Standard Chart 4 94 ... 200 
Standard Chart 4 91... WO 
Standard Chart 4 9* ... 200 
Sumitomo Tat 4 84 ... 100 

Sweden 4 89 650 

Sweden 4 91 160 

Sweden 4 83 - Ibn 


200 1Q04 0 124 

250 W04 +04 124 
WO W04 -04 124 
200 1014 +04 12*4* 
WO 1004 0 104 

200 1004 0 94 

100 1004 0 124* 

650 1004 0 124* 

160 1004 -04 B*4* 


Sweden 4 93 Ibn 1004 -04 124* 

Sweden 4 03 Ibn T0O4 0 W4* 

Sweden 4 24 BOO 1004 0 11*4* 

Sweden 4 760 W04 -04 84* 

Tofcal Asia 4 99 150 HW4 0 8*4* 

Tqyo Tat Asia 4 99 ... 100 1004 +04 9*4* 

TVO Power 4 04 ...... 100 984 O 9 

Union Bank-Ncrw 4 99 80 B84 +14 1Z4t 

Walla Fargo 4* 96 ... 50 994 +04 84* 

Williams ft Glyns 4 91 75 1004 -04 124 

Yorkshire Int H 94 £ 7S 994 0 104 

CONVERTIBLE Chfl. on 

RONDS d Print weak. Pram. 

AJInomou 3 89 — — 120 924 —14. 


Ajinomoto 54 96 *0 

Ban Dankl 54 97 IB 

Brdgstna Tire 54 96 — 70 

Canon 64 8* 80 

Canon 94 96 ............ 50 

Cnnon 7 87 ........... 60 

BBC Brawh Bov *4 96 57 

Bow Valley B 96 — 40 

Comsat Inti 74 98 ... 110 
Dates Seas 54 99 — 60 

Dev Bk Sing 54 98 ... 70 

" Eldars 114 84 ......... WO 

Elsktrowsti B 88 82 

Fenua 34 98 80 

Fuiltsu 3 98 — -180 

in toe Ino 3 99 BO 


Konlshlroku 4 98 .. 


50 

984 

Mitsubishi H 44 99 

w . 

WO 

914 

Moat-Hennas *y 7 S3 

• a* 

' 80 

St 

»■) urate Mlg 34 89 



100 

Murat* Mtg 34 00 

Ml 

.100 

1184 

Nippon Oil 94 99 m. 


M 

824 

Ono Phorm 34 98 - 



80 

98 

Sac Gan Surv 44 M 

#f( 

81 

90 

Sum! lom a Corp 27* 

99 

70 

80 


40 1234 -14 OM 

IB- -1814 “14 — 6-*T 
70 1014 -54 -1.7* 

80 274 +1 4.40 

50 200 +14 *11.64 

60 2284 +04 11.80 

67 014 +14 2.18 

40 1194 —04 72.14 

1W 844 +14 33 JM 
60 1314 -34 —0.66 

70 72 +2 BJB 

WO W64 +04 77.17 

82 094 +04 18-01 

80 ISO +1 2 M 

180 844 -14 1JO 

50 804 +14 -4.71 


Tsxaco Capital 114-94 Ibn 1014 +04 45 .SS 

Tsxaco Capital 114 94 600 1014 +04 48.18 

Uiajr Finance 7 SB — BO 1084 -04 1X8 

Yamanouchl 4 90 ■ 60 2024 +424 +0JB 

Cbg. on 

YBI STRAIGHTS lasuad Price enak Yield 


YBI STRAIGHTS I 
Asian Oov Bank 64 88 
Asian Dov Bh 34 94 ... 
Aslan Dav Bk 94 91 ... 
Asian Oov Bk 84 92 ... 
Australia 94 91 ..... 


9*4 -04 
1004 -04 
10*4 -04 
1°& -to 
1064 —04 


Australia 84 92 — ~ 

Danmorir 84 92'.— 

Eurofiina 64 86 
Eurafima 74 9* — 
Eurofima 84 .88 
Euro Invest Bk 74 99... 
Euro Invest 8 k 84 92~k 
Finland 84 B7 
Finland 94 89 
IADB. 74 94 

IADB 8V 91 

IADB 7V S3 

New Zealand 74 90 ... 
New Zealand 74 89 ... 
New Zealand 84 87 — ■ 
Sweden 84 90 
World Bank 7 94 — 
World Bank 74 93 — 
Int Bk Rec Dav 8 83— 
World Bank 84 90. — 
World Bank 34 91 — 


. LUXFR STRAIGHTS lesoad Price weak * YMd 
E Coal & Steel 74 88 500 884 -04 ' 8.62 

E Coal ft Steal 74 88 800 9*4 O ' ».*2 

E Coal ft Steal 184 94 ton W2 -04 10.07 

Eure Invest Bk 104 34. Ibn. Wf. -04 9,79 

Int Bk Hec Day 1P4 B9' Ibn ~ WS4 0 . 830 ; 

GUILDS! . - Cbg. on . - 

STRAIGHTS. Issued Prick wsofc YtoW 

ABN 8 89 —~ 2D0 10B4 . -04 736; 


15 

1054 -04 _ 

720 

15 

1034 -04 

753 

10 

100 B - 

627 

10 

W24 -04 - 

6.87 

10 

io«4 -to: 

729 

1G 

1024 -04 

829 

15 

W5V.-1- 

-721- 

15 

1084 —04 

828 

15 

W* -04 

724 

15 

*n- ;-n-04 s- 

724- 

15 

1064 -04 

728 

15 

W34 -04- 

723 

16 

1004 -04 

729 

16 

W24 -1 

.828 

15 

. 1034 -04 ' 

-7 AO 

15 

W4 -04“ 

727 

20 

984 -04- 

7.18 

20 

.1014 -04 

722 

70 

1044 -04 

724- 

2D 

-WB4 -04 

728 

20 

WB4 -04 



. * • . Omi on" 

‘ 

anted Price week.: 

YMd 


ABN 74 89 — ... ISO 

ABN 84. 88 160 

'Amro Bank 8 89 ..... 200 

Amro Bank 84 88 100 

Bk. Maes ft Tfopa 84 89 .WO 
Beatrice Foods 84 89 ..l 100 

C C Hi bo 8 88 — 190 

C C Rabo 9 88 — WO 

Denmark 84 91 100 

lot Stand Elac 84 89 WO 
Nedd Mfdd Bank 9 88 100 
New Zealand 84 89 .... 100 


1024 - -04 V 7.13 
W54 0 704 

W3 -04 7.13 

1044 +04 -.7.18 
1034 —04 . 7.12 

103 +24 7M 

1034 -T4' • 7.10 
1054 +.04 . 7.27 
1034 —04 7:«8 

W44 —04 721 

104 - 0 . .7.10 
1044 “-04 ' 7.12 


CANADIAN DOLLAR. . - - Chg. on - ■ 

STRAIGHTS lasted Price jwsolc .Yield 

Br Cof Prov 12 93 ...... WO W24 — 04 1LE4 


Bqa L’lndoauin 14.81 75 

Br Col Munlc 134 91 WO 
Br Col Tala 124 89 ... 70 

Farm Crad Corp 124 90 - 7B 
Int Bk Rac Oov 124 90 75 

Montreal City 124 91 ... . 70 
Quebec Hydro 14 91 ... 75 


W74 +04; 12J2 
1064 -04 1U7 
W1V -04 - 1186 
1044 +04 11.10 
10S .0 W8B 

102V -IV 1T8ST. 
1084 -04 12-01 


Chg. oo 

FCU STRAIGHTS lasuad Price weak ..Yield . 
Australia ft. NZ 104 91 SO .-1014 -2 tojfc 
Oeaterreleh TOV 93 „ TOO 1034 —14- 9.96 
Cred National 114 91 ... W. W6 —14 :1922 

Denmark 104 91 . 75. 1024 -14 : W.11 

Ebco Intnl 104 89 - GB WS4 -24 985 

EEC 104-91 60 1014 -ov WJQ 

EEC 11 S3 50 HM4 -14 ' B.W 

EEC 114 91 50 1044 -04 10i17 

EEC 114 93 . TO W*V -1 1089 

Eure Coal ft Steal 8 94 BO 1084 -04 1Q-1B 

Euro Invest Sir 104 89 BO • KBV-.-T4 .984 
Euro'lnvast Bk ‘104 8* ' HKT W24 -24 IfclB 
Euro Invest Bk 114 82 75 1044 -1% 1KW 

Euro invest Bk 114 S3 60. WS4 -24 .10.07 

Euro Invest Bk 114 96 SO 106 -t W88- 

Gan Finance 11 90 ... TO W34 -14 10.10 

G» Finance 104 02 ... 50 10«4 -14- HWIS 


WS4 -24 


Euro Invest Bk 114 96 SO 106 -1 W88-. 

Gan Finance 11 90 ... TO W34 -14 10.10 

Gta Finance 104 92 ...' SO 10*4 —14" 1088 

Int Bk Rac Dev 104 88 100 1034 -14 985 

Int SIC Rac Dav 11 S3 50 1044 -14 W.18 

Italian Traaa 114 90 ... 80 W*4 -04 10.48 

Megal Ftaanca 114 94 100 W24 —04 W.75 

Nippon Cred Bit 11 91 SO 1034 -14 10.W 

Nordic Inv 8k 8 M ... SO- W64 -04 W.16 

Peat Och Krad 104 92 60 W04 -24 10.78 

Royal Bk Can .104 89 85 1034 -14 1 980 

SNCf 104 8* 60 1024 -1 W88 

Swedish Exoort 11 89 SB 1894 -04 ■ 988 

Waat LB 104 91 50 1034 -14 HL01 

AUSTRALIAN DOLLAR Chg. on ~ 

STRAIGHTS Isaued Price weak •■ Yield • 

AIDC 124 90 42 994 +04 1283 

G J Coles 134 89 25 1004 0 1388 

Nat Auat Bk 124 99 ... 40 974 +04 1388. 

PIBA 124 89 GO 974 0 1381 

State Bk NSW 124 89 40 984 0 12J0 

Stars Auat 134 87 ... 24 994 -04 1388 

STERUNG Cbg. on 

STRAIGHTS leaved Price week YMd 

Denmark 104 88 75 97 +04 -1187 

Europe rat 114 92 .. — 50 574 -04 1187 

EEC 114 94 60 884 Q' 1181 

EEC 114 »3 ... — 60 HW4 +04 11 JB 

Euro Invest Bk 104 82 75 954 0 1188 

FFI 104 93 SO 854 -04 1180 

Finland 114 88 — ;..U 50 W14 +04 1188 

IADB 114 91 60 98 -04 1183 


42 

984 

+04 

1222 

25 

1004 

0 

1328 

40 

974 

+04 

1328. 

50 

974 

0 

1321 

40 

994 

.0 

12J0 

24 

994 

-04 

1328 


Chg. ori 


•sued Price 

weak 

YMd 

75 

97 

+04 

-1127 

50 

974 

-04 

1127 

GO 

984 

0 • 

1123 

GO 

1004 

+04 

1128 


Int Bk Rec Dav 104 88 100 
Int Stand Elac 114 89 GO 
Inv In Indus! 114 81 50 

Ireland 114 84 GO 

NaW Zealand 104 89 « WO 

SNCF 114 94 60 

SNCF 114 89 30 

EQUITY Expiry 

WARRANTS data 

Commerzbank ...... 31/5/88 

Ciba-Gaigy lot £ ~ 1/11/93. 

C Itoh 20/1/87 

. C Hob DM 4/5/89 

Credit Suisse 31/5/88 


.C Hob DM 4/5/89 -124 -04 40082 

Credit Suisse 31/5/88 20 +14 8®88 

Dag traaa Int DM ... 2/5/33 132 .0 13181 

Dsutachs Bank DM 18/6/91 1284 -04 11884 

Draadnsr Fin OM:_ 1/9/82 O ■ - 

fCI Finance — 1/5 fm 3884 +274 

1C Industries 1B/8/B8 ; 134 +04 196.79 

Jusco 12/12/88 884 -1 : 

Kayaba Ind 15/2/88 84 0 980.16 

Minabaa Co ... 20/2/88 284 +04 

Mitsubishi Ch *. . 20/1/87 304 0 

Mitsubishi Cp 7/T1/88 144 —04 7B9.S3 

Mitsui . 10/12/87 154 -04 > 

Nippon Mining 17/3 /BBT 824 —14" 

Nisaho Iwal ........ 1/2/89 74 0 898.70 

Nomura Sac 31/10/88 204 +04 92738 

Omren TataJsl 31/3/39 134 -04 308.84 

Onod* Cement ... 10/4/13 434 -04 

Philip* Gkrall 16/7/88 15= -0,-188.71 

Prudential O/S 15/12/88 100 O 884.88 

SMBram Comp .„ 15/9/88 104 “or tor 

Selno Trans ... — - 17/3/88 114 .• 0 . 41320 

Stamms West DM 31/5/90 1414 +WB*s' ^77.78 

Sumitomo Cons ... 24/3/88 43V--0V 

Sumitomo Heavy. _ Z4/Z/89 TI. . 0 •• 

Swiss Bk Corp ... 20/12/88 28 —04' 11US 

Tokyo Elactric 14/3/89 11 0 . 316.08 

Tokyo Sanyo 8/8/87 - 1»- +1- 

Toray Ind 5/3/87 - . 134 +1 988.115 

V aba Int 16/12/93 - A8 .. 0 122J8 

WND ■ Exphy . Chg. W - fit- 


984 +04 11-88 
994 -04 11-24 
994 -14 1W8 
■64 -04 122# 
884 +04 TI.® 
964 +04 11X3 
884 -04 11X7 
Cbg. oa 

Price week Pram: 
4S O . 12438 
256 +16 107-96. 

43 +04 

•124 -04 -WOJM 
20 +14 S&38 

m 0 131 xn 
1284 -04 115JH 
0- 

3924 +274 
W4 +04 195-79 

884 -1 : ' 

84 0 880.18. 

284 +04 
304 0 

144 ^+14 788-93 
154 -04 
824 -14 " 

74 0 894.70 

204 +04 92738 
134 -04 308.84 
434 -04 
IS : :0 ,-1N3l 
100 0 854.® 

104 “or 8 «jcr 

114 0 . 41320 

1414 +WB4' 77.78 . 
'434 -04- 
n. . 0 

28 -04 lift® 

11 0 . 31SJB8 


WARRANTS 
Aegon Ina' 114 BT 
ANR Fin 154 89 ... 
Coca-Cola 114 91 
Coramarabk 114' 80 
Danmark 114 93 ... 
□ Norsk Cr 114 91 
Dav Bk.Sfng 144® 
Do Pont 134 89 ... 
Ekaportfiosi 134 89 
Gen Sac 124 91 
IBM Credit 13-87— 
inv in Inds 104 91 
M Hanover 134 87 
McDonMs F 114 94 
Morgan JJ>. 104 SO 
Nordic inv Bk 11 SO 

Ooottr tnbfc 134 8» 
Pnny J C 104.90 
Port-0 Krad 114 90 
Ryf Bk Scot 114 S3 
Taxsco 104 83 ... 
Texaco Cap 124 82 
Thman-Brdt 134.91 
Wayartraeuar It 90 
Xamx 134 87 — .... 



Price weak 
144 -1^ 

30 -IT. 

31 -04 


.+34" 

+2 ■ 

-2 

+164 
-14 
-04 
-1 

-04.- 728 
-04, 

-14 
+04 
-04 
-+1 - 
-04 
+04 


Yasada Trust Europe Limited 


STRAIGHT BONDS: Yield to redemption of tha mld-prtcn. Amount Issued la 
•xpressed In millions of currency units cxcapt for yen bends, where h la in 
billions- 

'•ATING RATE NOTES: U.S. dollar* unless Indicated. Margin above ala-month 
offered rata (t three- month; S above mean rata) far U.S. dollara. C.epn— currant 
coupon. 

'«WTIBLE BONDS: U.S. dollars uni asm Indicated. Pram— percentage premium 
of tha current effective price of buying shares via the bond over tha moat 


recant share pries. 

WARRANTS: Equity warrant pram raise premium over current share prick. 
Bond warrant ex yld— axarciaa yield at currant warrant price. 

Closing prices on fabnary-1 

S The Financial Times Ltd.. 1085. Bap reduction In whole or In part In say 
rm not permitted without written consent. Date supplied by Assoclnfoo Of 
International Bond Dealers. 
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CORPORATE FINANCE 


Phillips struggles to convince its shareholders 


g ff WMEHCTnw, the bets 
notre of the oil. patch, sava he 
“ .surprised that Phillips 
Petroleums controversial 
gwjgwatoa plan, which his 
hostile takeover attempt last 
December precipitated, has 
misunderstood M by Th e 

public. 

Indeed, Phillips’s 218-page 
proxy statement, which was 
sent to shareholders over the 
weekend, notes that the 
irrepressible Mr Pickens -was 
so upset by the bad press the 
recapitalisation. plan was 
getting, that he ■ wrote to 
Phillips, . offering to “co- 
operate " -in finding, an altern- 
ative solution to" the company’s 
problems, such as a $& 2 bn 
leveraged buyout at (S3 per 
share. ~ .. . 

Given that he and - his 
partners had already been 
promised 3470m cash in the 
hand, assuring them a $80m 
profit on ■ their 5.7 per cent 
stake in Phillips whatever 
happens, the offer (which was 
refused) was another irritating 
reminder to Phillips’s embattled 
board that it faces an uphill 
struggle to - convince share- 
holders that the complex 
recapitalisation, plan is in their 
best interests. - - 

Many of the company's major 


institutional Shareholders, not 
to mention the ■ small share- 
holders, do not understand the 
plan. If approved on February 
22, it will transform a- safe, 
if unexciting, oil 'company into 
one whose balance sheet ratios 
will match those of more 
speculative players in the game. 

It will- be a company -which 
could run into serious financial 
problems if interest rates were 
to rise, or . oil prices to fall, 
much further. The credit 
rating agencies have already 
.downgraded Phillips paper 
because its “flexibility will be 
severely impaired for the next 
few years” as it concentrates 
on generating cash to reduce 
debt 

Phillips' workforce, which 
owns just under 10 per cent of 
the company, will end up 
owning between 32 and 42 pT 
cent through a newly created' 
Employee Stock Ownership 
Plan (ESOP). When taken 
together with planned changes 
in the voting rules. Phillips to 
all intents and purposes will he 
protected from unfriendly 
takeover bids. 

Unlike Mr Pickens and his 
friends, who will get cash fbr 
their stake, other- shareholders 
will get S3.5bn of paper, the 
value of which is uncertain. As 


a sweetener they have been 
promised, the equivalent of 
34.17 per share tpre-recapitali- 
sation) in dividends and income 
in 1985, compared with Phillips’ 
annual dividend of $2.40. 

Phillips' advisers say the 
deal values its shares at 
853. However, 
'shares -are currently 
trading at under $48 * and 
several analysts -believe that 
they, .are worth no more than 
$40 to $45 after the deal. This 
compares ' with over 880 per 
share which several analysts 
believe the company would be 
worth if it. were liquidated. 

Phillips 'says the recapitali- 
sation plan has been designed 
to afford, its shareholders a 
“ substantial premium ” over 
prevailing market prices for a 
significant portion of their 
shares, while at the .same time 
allowing them to retain a major 
equity interest in a company 
which “will continue to have 
a bright future and a leadership 
role in the off and gas 
industry.** - 

Phillips’ latest proxy state- 
ment challenges the view held 
in some quarters That the plan 
will completely emasculate the 
company. The 1984 net Income 
of 8810m, is forecast to decline 
to 8713m in 1985 and 3675m 


next year before recovering 

sharply in 1987.. 

Although the company 
reaffirms its plan to.. sell off 
82bn in assets in the first year 
and cut its costs by up to 15 
per cent, its revenues are fore- 
cast to grow by nearly a quarter 
to J10.4bn in 1987. Capital 
spending, which averaged SURm 
a year in the five years to 1983, 
is scheduled to average $1.4bn 
a year over the next three years 
and the company is hoping to 
limit the decline in its lbn 
barrels of crude oil reserves to 
between 5 and 10 per cent per 
annum. 

The key assumption under- 
lying its post recapitalisation 
business forecasts is a modest 
$1 a barrel rise in the price of 
Arabian light oil to $28 between 
now and 1987. If the price of 
oil were to collapse to 320 per 
barrel, the company would be 
forced to omit its $2.40 per share 
dividend. 

In the first year, shareholders’ 
funds are forecast to shrink 
from $6.6bn to 32.6bn, while 
long-term debt will rise by close 

to 33bn to 35.7bn. Following 
the recapitalisation there will 
be around 100m Phillips com- 
mon shares outstanding com- 
pared with 154.6m currently, 
and as a result the group's 


earnings per share of S5J36 In 
1984 is forecast to rise steadily 
to 38.60 by 1987. 

Management will have its 
work cut out over the next fort- 
night trying to convince the 
nervous institutions that their 
investment in Phillips after the 
recapitalisation is not such a 
high risk gamble os some oil 
analysts are arguing. 

Phillips’ problems are made 
no easier by the fact that several 
of Wall Street’s best-known 
arbitrageurs are known to be 
nursing heavy losses on the in- 
vestments they made in the 
company when Mr Pickens was 
promising them 860 per share. 
Some are known to be very un- 
happy about the recapitalisation 
plan. 

It Is far from certain that 
tiie plan will carry the day. 
Many of the boys on Wall Street 
are still hoping that a “White 
Knight” might appear between 
now and February 22 to take 
Phillips off their hands or else 
that it will be forced into 
liquidation. Unfortunately for 
them, their former hero. Mr 
Pickens, has already cashed in 
his chips. Someone else will 
have to take up the running. 

William Hall 


Scandinavian 
Bank raises 
share capital 

By David Lascefles, 

' Banking Correspondent 
THE FIVE Nordic- bank share- 
holders of Scandinavian Bank, 
the London consortium, have 
subscribed an additional £12m. 
raising its share capital .by 23 
per cent to £64.4m to boost the 
bank’s capital base. 

The bank today reports a 19 
per cent increase in pre-tax 
profits to £ 12 , 1 m thanks to 
higher net interest Income, and 
foreign exchange profits. 
-Another factor was - the 
improved profitability of. Basque 
Scandinave . en Suisse, the 
bank’s Swiss - subsidiary - in 
Mr Garrett Bouton, the chief 
executive, said that Scan- 
dinavian Bank, which ranks 
among the 20 largest in the 
UK, had to transfer £11.9m 
from reserves to meet' a 
deferred tax liability arising 
from the tax changes in last 
year's budget ' He said, the 
bank is p lanning to boost Its 
investment management and 
trade finance activities. 


Amerada Hess reports $4m loss 


B Y OUR NEW YORK STAFF 

AMERADA BESS, the secretive 
U.S. oil company headed by the 79- 
year-ctld Leon Hess, has reported a 
54m fourth quarter loss. This fol- 
lowed the announcement of swin- 
geing cuts in its workforce condi- 
tions in refining and 'marketing. 

Fun-year earnings fell 17 per cent 
to S170Am or $2.01 per share. Earn- 
ings from prof hi/vfirm anti Pnrplrw- n- 

tion rose $1 4 An tn 8285.7m. In the 
year-ago quarter there was a profit 
of 357m, or 68 cents a share. 


The company, which showed a 
3108.6m loss on its important refin- 
ing mwi marketing operations, hug 
cut the refinery runs at its huge St 
Croix refinery in the US. Virgin Is- 
lands, to 195,000 barrels a day. At 
its peak this refinery was capable 
of handling over 400,000 barrels a 
day. 

In addition, the company is cut- 
ting its workforce by 900, or more 
thwri io per cent, with the cots be- 


ing concentrated in the refining and 
marketing activities. 

Amerada Hess is also cutting its 
1985 capital spending by more than 
a quarter to 3850m. 

The company says that it will 
supply its customers by purchasing 
additional dom es tic imported 
refined petroleum products in the 
open market as long as it is more 
economic to purchase such prodnets 
tVmTi to manufac ture 


France launches FFrl5bn bond issue 


THE FRENCH government is 
launching today its first' state 
bond issue of the year totalling 
FFrl5bn ($L54bn). to help 
finance the -budget- deficit, Paul 
Betts writes from Paris. 

The provisional state deficit 
for 1985 amounts toTFr HO-2bn 
or 8 per cent of gross domestic 
product. This is the ceiling the 


government has said it wants to 
impose on the deficit this year, 
although it is likely that the 
deficit could again exceed the 3 
per cent of GDP target. 

The first state bond issue of 
the year involves two tranches. 
The first consists of a seven- 
year fixed-interest security re- 
newable for a further seven 


years. The annual coupon has 
been fixed at 11 per cent The 
second tranche involves a 12 - 
year floating rate security with 
a 10.5 per cent-coupon for the 
first year. 

The French government 
raised FFr 85bn in new long- 
term issues last year to finance 
about 60 per cent of its deficit. 


Gulf Broadcast 
sells stations 
to Taft 

By Our New York Staff 
TAFT BROADCASTING, the 
Cincinnati-based media group, 
is buying a dozen TV and radio 
stations for 8755m in a move 
which will increase its share of 
the U.S. TV audience from 9 
to 15 per cent. 

Taft is buying the five TV 
and seven radio stations from 
the Dallas-based Gulf Broad- 
cast. which on Friday an- 
nounced a plan of complete 
liquidation. Taft also has an op- 
tion to purchase Gulf's TV 
station in Phoenix, Arizona, 
for $250m cash, and is continu- 
ing to negotiate the purchase 
of Gulfs real estate holdings 
in the Dallas-Fort Worth area. 

Under recently announced 
changes in Federal Communi- 
cations Commission regulations. 
U.S. broadcasting companies 
will be allowed to own up to 12 
TV stations and 12 AM and 12 
FM radio stations. 

Taft currently, owns seven 
TV stations and 13 radio sta- 
tions 


INTERNATIONAL APPOINTMENTS 


Continental Illinois begins 
to rebuild its board 


BY WILLIAM HALL IN NEW YORK 


CONTINENTAL ILLINOIS, the 
big WiiAag n bank which was 
rescued by U.S. bank regulators 
after losing $l.Xbn In 1984, has 
begun to rebuild its board of 
directors amid signs that inter- 
national confidence in America's 
twelfth biggest banking group 
is returning. 

Mr .Richard B. Ogilvte, a 
former Governor of Illinois, 
and Mr Francis E. Ferguson, 
the former chairman of North- 
western Mutual Life Insurance 
Company of Milwaukee, have 
been elected to the board of 
Continental Illinois Corporation 
and its main subsidiary. Con- 
tinental Illinois National Bank 
and Trust Company. 

The election of the 61-year- 
old Mr Ogilvie, and the 63-year- 


old Hr Ferguson, are the first 
new appointments to the board 
since the new management team 
of Mr John Swearingen and Mr 
Bill Ogden were brought in by 
U.S. bank regulators last sum- 
mer. Their job has been made 
difficult since the Federal 
Deposit Insurance Corporation, 
which masterminded the $Lba 
bail-out of Continental, has 
insisted that the bulk of the old 
Continental board hand in tSelr 
resignations. 

In common with many big 
banks. Continental Illinois' 
board of directors has num- 
bered many of Chicago's most 
prestigeous business leaders, 
and the new managers have 
found difficulty in recruiting 
directors of the same calibre. 
Continental's old board has 


been the target of numerous 
shareholder lawsuits charging 
negligence and several of the 
outgoing directors have let it 
be known that they were not 
at all happy at their treatment 
by the FDIC. This Is under- 
stood to have discouraged 
some of their would be re- 
placements. 

Mr Ogilvie, a Chicago attor- 
ney, was elected Governor of 
Illinois in 1968. He is a part- 
ner in the Chicago law firm,. 
Isham, Lincoln & Beale and 
chairman of its managing 
council. 

Mr Ferguson, who took 
over as chief executive of 
Northwestern Mutual in 1968, 
eventually retired as chairman 
at the end of January. He con- 
tinues to sit on the board. 


Control Data peripherals chief 


BY LOUISE KEHOE IN SAN FRANCISCO 


IN A SHAKE-UP of its peri- 
pherals company management, 
CONTROL DATA CORPORA- 
TION has replaced Mr Gordon 
Brown as peripherals president 
with Mr Lawrence Perlman, 
formerly president of CDC’s 
financial and business services 
group. Mr Brown has been 
given a new post as executive 
vice president in charge of 
peripherals marketing and 

pl anning . 


CDC said technological 
changes and increased cost 
competition in the peripherals 
industry required greater 
emphasis on marketing and 
planning. Over the past two 
years, CDC’s perhipheral opera- 
tions have encountered several 
problems. It plans to offer a 
“Micro-Winchester" disc drive 
for personal computers faltered 
when the company withdrew its 


product for redesign and cost 
reduction in 1983. Last year it 
withdrew from the IBM-com- 
patible large disc drive business 
after the development of its 
latest product fell two years 
behind schedule. Several 
hundred workers were laid off. 
Then late last year CDC 
stopped production of personal 
computer floppy disc drives at 
its Oklahoma City plant, moving 
all production offshore. 


Wholesale reshuffle for 
Hong Kong Electric 

BY DAVID DODWELL IN HONG KONG 


Mr Simon Murray, who is the 
chief executive of HUTCHISON 
WHAMPOA, the Hong Kong 
trading, properties and shipping 
group, has been appointed 
chairman of HONG KONG 
ELECTRIC, the smaller of 
Hong Kong’s two electricity 
generating companies. 

The appointment, which is 
part of a wholesale board 
reshuffle, follows the recent 
sale by HONGKONG LAND of 
its controlling 33.8 per cent 
stake in Hong Kong Electric 
to Hutchison Whampoa for a 
price of KH$2£ihn (US$372m). 

Hong Kong Electric’s new 


deputy chairman will be Mr 
George Magnus, who is a board 
member both of Hutchison, and 
of its parent, Cheung Kong 
Holdings. Mr Charles Lee and 
Mr Canning Fok, both executive 
directors of Hutchison Wham- 
poa, will also be joining the 
Hong -Kong Electric Board, as 
will Mr William Sb umiak, 
Hutchison’s group treasurer. 

Mr John Peacock is to retire 
as group m anag in g director 
after 20 years with Electric. 
He will be succeeded by Mr 
S. L. Chen Shaolln, who is 
currently the group general 
manager. 


Promotion 
for Thierry 
at BBL 

By Paul Cheese right m Brussels 

Mr Jacques Thierry is stepping 
up from president to chairman 
at BANQUE BRUXELLES LAM- 
BERT, Belgium's S&cond largest 
commercial bank. 

The appointment and others 
consequent upon it comes into 
effect a year hence, but the 
announcements have been made 
to curtail speculation and in- 
stability as the bank seeks a 
wider international role 
Mr John Oils, the deputy of 
Mr Thierry, who has been in 
charge of loans and BBL opera- 
tions in northern Belgium, is 
stepping up to president 




The Long-Term Credit Bank of Japan Finance N.V 

0ITCB 

Cm. $75,000,000 
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and 50,000. Warrants to Subscribe 
US. $50,000,000 
tVh% Guaranteed Notes Duel992 


both series of Notes unconditionally guaranteed as topayrhent of principal, prerniumfifanxj and interest by 

The Long-Term Credit Bank of Japan, Limited 


LTCB International Limited 
Wood Gundy Inc. * 


Morgan Guaranty Ltd 
Dominion Securities Pitfield Limited 


Banque Bruxelles LambertS. A. Baring Brothers & Co., Limited ••• CIBC Limited 
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Credit Suisse FirstBoston Limited . .. DaiwaEurope Limited 
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Salomon Brothers International Limited Soci£t£G£n£rale 
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Union Bank of Switzerl andI Securities) Limited S. G. Warburg &Co. Ltd. 


January 10,1985 
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These Securities having bem sold, this announcement appears as a matter of record onty. 
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London listing puts £85m 
value on Berkeley Tech. 


BY WILLIAM DAWKINS 

Berkeley Technology, a leading 
coordinator of development 
capital acting between non-U.S. 
institutional investors and U.S. 
high technology companies, is 
coming to the London Stock 
Exchange. 

Merchant hanker Kleinwort, 
Benson is offering for sale 
3-Sm Berkeley shares at 25Qp 
each, capitalising the whole group 
at £SC6m. That includes 27.25m 
new shares to raise 544m (£39m) 
for the company, with the bal- 
ance of 6m shares being sold by 
Mr Arthur Trueger, the ch a ir - 
man, and TR Technology, an 
investment trust ma n a g ed by 
Touche Remnant 

Mr Trueger will raise £5.4m 
from the sue of his shares, leav- 
ing h»m with a 24.6 per cent stake 
In the equity, while TR Techno- 
logy will collect £3 .6m, leaving 
it with a 16.4 per cent interest- 

Most of Berkeley’s Income up 
till now has been derived from 
fees from arranging development 
capital finance. It plans to use 
the offer money to make Invest- 
ments in Its own right, so that it 
will collect capital gains to com- 
plement the fee earnings. 

In the year to last October, 
Berkeley completed 27 transac- 
tions involving Investments of 
SlOOm, a figure it expects to rise 
to at least 5110m in the current 
year. The group Intends to par- 
ticipate in investments of up to 
$20m if it beats its 5110m target 
in 1985. Its strategy is to 
arrange investments in groups 
which are in their last round of 
financing before a public flotation 
or an outright sale- 

Berkeley was founded as a 
financial consultancy in 1977, 
since when it has arranged 
yggim of development finance, 
consisting of 65 developments in 


BOARD MEETINGS 

Tha following com pan las have notified FUTURE DATES 

datea of board moating, to «ha Suck Af j!?™tod.i.triw Feb is 

Exchange. Such meetings eie usually industrial Finance & Iny Carp Fab S 

hald for the purpose* of oonalderlng London Shop Property Mar 11 
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mainly on last year's timetable. Hongkong ft Shanghai Bkg... Mar 12 
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nine Capital. Textured Jersey. Security Servl'ram’’*".'.”’.'.'.™'.'.’.’. Fob 13 

Finals: Bank Lauml (UK), Bullougb. Webber Electro Co moon ones Fab H 


56 companies, only /me of which 
has gone bankrupt. 

Historic profits comparisons 
are misleading because of a 
recent restructuring, but pro- 
forma profits are forecast to rise 
from 55.2m after tax to 26m in 
the current year to December. 

That puts the offer for sale 
priceon a multiple of 15.7, with 
the yield at 4 per cent based 
on a forecast gross dividend of 
6p. 

Applications must be received 
by Thursday, and dealings are 
expected to open a week later- 

• comment 

The proposition on offer here is 
a balance between a merchant 
bank type operation with a more 
or less steady stream of fee 
income and a U.S. high tech- 
nology development capital fund, 
with the prospect of collecting 
capital gains in exchange tar 
taking a risk. The latter is a 
difficult concept to sell Just now, 
in view of the number of in- 
vestors who have burned their 
fingers on small U.S. electronic 
stocks in the past year or so. 
due to a mixture of earlier over- 
enthusiasm and industry prob- 


lems. Bergeiey argues that it 
has kept relatively dear of the 
worst hit sectors — low-cost 
integrated circuits and personal 
computers — while the high 
technology shake-out has created 
valuable buying opportunities 
outside the stock markets. The 
S3m Insurance policy on the life 
of Arthur Trueger £s a warning 
of the extent to which Berkeley 
relies on the skills of one man, 
though the team behind *»m 
looks strong enough. All the 
same, this is n6 stock for widows 
and orphans, and the shares 
seem fully priced at 15.7 times 
forecast earnings. 


F.T. Share Information 

The fallowing securities have 
been added to the Share Infor- 
mation Service: 

GBC Capital (Common shares 
and Warrants) (Section: Invest- 
ment Trusts) 

Imatron Inc (Americans) 

Jason Mining (Mines— Austra- 
lians) 

Mlnoil Securities (NX. (Mines — 
Australians) 

Process Systems, Inc (Electri- 
cals). 


Dds advertisement '« issued In compliance with the requirements of tha 
Council of Tfie Slock Bichanga It does nol consftde an 
invteiion to tbepubSc to subscribe tor cr purchase any securiSesL 
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pagiatered in England Na 6300755 

ISSUE 

of £42,679,598 nominal of 9 per cent 
convertible unsecured loan stock 2003/08. * 

This adverSsenwtfappears^cpnriGcfibnwffii the issue cf 
£4£679;508 nominal of 9 percent convertible unsecured loan stock2OO3/D0L 
{'Convertible Stock") pursuant to a rights issue by Roily Peck International PLC. 
The Convertible Stock hasbeenadmittedtotbe OffidalUstbylhe 
Council of The Stock Exchange. 

Copes of lhe Dsfing partkaitara published In con neefion wifi the issue 
_ and containing particulars of the Convertible Stock are araflabfefn the 
Extol Statistical Services and copies of the Esting particulars may be obtained 
during normal business hours on any weekday except Saturdays, 
uptoand including 18th February; 1985 firom:- 


FbBy Fbck International PIC, 
8 1/91 CcmmeroalRoad,. 
London El 1RD. 


Company Announcements Office, 
The Stock Exchange, 
Throgmorton Street, 
London BC2P2BT, 

(until 6th February 1 985 only). 


RU Rothschild & Sons Limited, 
New Court, 

SI Swain's Lane, 
London EC4P4DU 

LMessel&Co., 

1 Rnsbuy Avenue, 
London EC2M2QE 


4th February; 1985 


Edwardes 
tries to 
thwart 
BTR bid 

By Charles Batchelor 

SHAREHOLDERS IN Dunlop, 
the debt-laden tyre and rub bur 
products group, will today 
receive copies of a two-page 
letter from the company’s chair- 
man, Sir Michael Edwardes, out- 
lining his plans to thwart the 
£33m take-over bid from BTR, 
the broadly-based conglomerate. 

On Friday. Sir ' Michael an- 
nounced that Dunlop's banks had 
agreed to give the company, a 
breathing space- This will allow 
it to modify its refinancing pack- 
age in favour of existing share- 
holders and to draw up plans 
to neutralise the 28 per cent 
blocking stake BTR has in its 
preference shares. 

Sir Michael asked in his letter 
how BTR could seriously ques- 
tion “the relatively limited” 
dilution of the existing share- 
holders' stakes in Dunlop result- 
ing from the refinancing. BTR 
was offering only “a derisory par- 
ticipation ,, in its own equity to 
Dunlop shareholders if the bid 
succeeded, he said. 

BTR would add £lbn worth of 
sales — one-third of its present 
turnover — If it acquired Dun- 
lop, but its offer terms would 
give Dunlop shareholders a stake 
of only 1 per cent in BTR’s 
equity. Hie refinancing will 
require the issue of 800m new 
ordinary shares in addition to 
the 144m already in existence. 

Sir Michael argued that the 
BTR offer of nearly 22p in shares 
or 20p cash was lower than any 
price at which Dunlop bad 
traded on the stock market for 
at least 10 years. 

Morgan Grenfell. BTR’s mer- 
chant bank, described Dunlop’s 
plan to modify the refinancing 
package as a distraction from the 
main issue. It said this was an 
attempt- to delay the refinancing 
beyond the maximum 60-day 
period for which BTR’s offer 
could remain open. 

The bank also defended the 
use of 14p as a fair price for 
Dunlop's shares In the BTR 
Offer document. This had been 
criticised by Dcuziop and by rhe 
takeover panel. 

This was the price at which 
Dunlop’s banks had agreed to 
convert their debt to equity, the 
price at which institutions were 
prepared to subscribe for new 
shares and the price at which 
Sir Michael and his fellow 
directors had originally planned 
to take up share options, Morgan 
Grenfell said- 

Xn a separate development, 
Dunlop said it had almost per- 
fected a tyre making process 
which made it economic to pro- 
duce tyres in plant with a weekly 
capacity of just 10,000 tyres. Tha 
present minimum capacity is 
35,000 lyres a week. 

Dunlop may use the process 
on its own overseas tyre factory 
or sell it to other manufacturers. 
Smaller tyre factories could help 
Solve the continuing problem of 
over-capacity in the industry. 


S. Jerome 

The provision made by S. 
Jerome & Sons (Holdings) in 
1983 to cover the maximum loss 
which might be incurred follow- 
ing the sale of Davis Security 
Communications proved more 
than adequate. 

As agreed by the auditors, the 
overprovision of £175,000 will be 
Included in the accounts for 1984. 


LADBROKE INDEX 
Based on FT Index 
972-976 (—4) 

TeL 01-427 4411 


This announcement appears as a matter of record only. 
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U.S.$100,000,000 

11V* per cent. Guaranteed Notes 1991 

The Notes will be unconditionally and irrevocably guaranteed by 

The Fuji Bank, Limited 

Issue Price 100 per cent. 


Yamaicbi International (Europe) Limited 

Credit Suisse First Boston Limited Kleinwort, Benson Limited 

Union Bank of Switzerland (Securities) limited 


Fuji International Finance Limited 

Algemene Bank Nederland N.V. 

Daiwa Europe Limited 

Morgan Guaranty Ltd 

The Nikko Securities Co., (Europe) Ltd. 

Salomon Brothers International Limited 

The Taiyo Kobe Bank (Luxembourg) S.A. 

December 1984. 


Bank of Tokyo International Limited 

Banque Nationale de Paris 
Dresdner Bank Aktiengesellschaft 
Morgan Stanley International 
Nomura International Limited 
Swiss Bank Corporation Internationa] Limited 
Yasuda Trust Europe Limited 


Lloyds Bank Inti, 
launches specialised 
West German trust 


BY CUYE WOU4AN 

THE GERMAN Smaller Com- 
panies Investment Trust, which 
is due to be launched this week 
by Lloyds Bank International, 
marks a new stage in the 
development of specialised 
investment trusts. 

Lloyds Bank International has 
underwritten ail the shares in 
the £12 .Sm trust which will be 
managed by Lloyds Bank Fund 
Management and advised by 
S chr oder, Munchmeyer, Hengst 
Capital, a Frankfurt investment 
managment subsidiary of Lloyds 
Bank. 

Three-quarters of the. 12.5m 
shares in the trust have already 
ben placed with pension funds 
and insurance companies, and 
the remaining quarter will be 
offered to private investors, at 
a price of £1 each. Warrants are 
attached to the shares on a one- 
for-flve basis and may be 
exercised once a year from 1986 
to 1995 at a price of £1 per share. 
The application list will open 
next Thursday. 

The investment trust will be 
the first UK fund to specialise 
in West German company 
shares. At present, there is only 
one authorised investment trust 
specialising in European markets 
in general, although there are 
several unit trusts. 

The fund managers do not. 
intend to use their powers to 
borrows funds nor do they 
intend to hedge the currency 
risk. They believe that the 
Deutsche mark is likely to 
appreciate to value against the 
pound. 

The managers' policy will be 
to invest in small and medium- 
sized German companies, includ- 


ing those traded on the over-the- 
counter market. Hie portfolio is 
expected to be fairly concen- 
trated, containing perhaps as 
little as 20 different stocks. 
Until a . sufficient number of 
targets . are- identified amongst 
smaller companies, some of the 
money raised will be invested in 
larger West German companies. 

• comment 

The lssae of more investment 
trust , paper may appear a par- 
ticularly perverse move in view 
of the chronic over-supply of 
funds and their persistently 
depressed share prices. The 
large discounts of share price 
to net asset value is a fate from 
which even the specialist trusts 
covering - energy, commodities 
and Japan have not escaped , in 
recent years. Cynics may recall 
the spate of European trusts 
which were launched to mark 
the UK’s accession to the 
Common Market, of which today 
only one survives.' Bat this trust 
goes well beyond any previous 
degree of specialisation and the 
managers intend specifically to 
avoid the large German com- 
panies that feature in the port- 
folios of many institutional fund 
managers. The West German 
. stock and over-the-counter 
markets have started, showing 
signs of life over the last two 
years with 32 new company 
flotations. The ratio of stock 
market capitalisation to GNP ir 
West Germany, remains one of 
the lowest in the capitalist 
world, so in theory there will 
be ample potential for a 
specialist fund management 
sub-contractor to the institutions. 
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Pauls receives approach 


Harrisons & Crosfield the plan- 
tation, commodity and industrial 
combine, has approached Pauls, 
the manufacturer and distributor 
of malt and animal feeds, with 
a view to taking it over. 

The board of Pauls is opposed 
to the move and yesterday issued 
a statement through its financial 
advisors Schroders which says it 
will “strenuously seek to main- 
tain the company's independ- 
ence.’* 

The board believes that inde- 


pendence is in the best interest 
of shareholders and employees. 

Pauls, formerly Pauls & 
Whites, has been diversifying 
away from its traditional busi- 
nesses in an attempt to overcome 
its recent dull profits perform- 
ance. In May is acquired Telford 
Foods which makes muesli, 
packet soups and sauce mixes 
for own brand retailing, for 
£«5m and has said it will concen- 
trate its longterm expansion 
plans on the flavours, fragran- 
ces and human foods businesses 


COMPANY NEWS IN BRIEF 


Gammon (Hong Kang), owned 
jointly by Trafalgar House and 
Jardine Matbeson, has agreed to 
acquire the remaining 50 per 
cent shareholding in Gammon 
Building Construction, held by 
Swire Properties. At the comple- 
tion of the transaction Gammon - 
(Hong Kong) will own the whole 
of the capital of Gammon Build- 
ing. 

* "Jc 

Wed Durlacher, the jobbers, 
is losing Mr Hugh Hughes, 
its partner in charge of 
European dealings, to Savory 
Mills where he will head a new 
international dealership opera- 
tion which the firm of stock- 
brokers is setting up. 

Mr Graham Ferguson, a 
partner of Wedd, said they would 
be sorry to see Mr Hughes go, 
but that he was not crucial to 
the business. “It is a bit of a 
jungle at the moment, and we 
have taken people off others 
too,” he said. 

* * ★ 

Nova (Jersey) Knit, manufac- 
turer of double-Jersey knit 
fabric, incurred losses before tax 
of £122,000. against profits of 
£52,000, in the flrfist half to end- 


September 1984, There is no 
Interim dividend (lp)- 

Turnover was £417m (£444m) 
generating trading profits of 
£201,000 (£52JWO) : before - excep- 
tional items. No tax was payable 
(£13.000). 

Net asset value per ordinary 
25p share of Cambrian and 
General Securities stood at 
123.73p at end-December 1984, 
compared with 67-88p a year 
earlier, and an adjusted 125 Tip 
at end-September 1984 The 
corresponding value of its 7Jp 
capital share were 159.32p, 
5528p and 162.65p respectively. 

Mr Ivan F. Boesky, the chair- 
man, anticipates a continued 
favourable investment climate 
for the company’s activities in 
1985, and that the expanded 
capital base will afford additional 
opportunities for growth. 

The capital programme 
announced in October to raise 
£19Rm net of equity, aud $117m 
J(£103.86m) of long-term debt 
has been successfully completed. 

The directors have approved 
the appointment of Baron Elie 
de Rothschild and Mr Dante C. 
Fabiani to the board. 


EQUITIES 


SHARE STAKES 


Changes in company share 
stakes announced over the past 
week include: 

A- G. Stanley — Berger Group 
purchased 250,000 shares and 
now holds 23.8 per cent 

Whittington Engineering — 
Seaforth Investments (a Gibral- 
tarian company) purchased 21,186 
ordinary and now bolds 340,450 
ordinary (29-9 per cent of voting 
capital). 

Associated Dairies Group — 
D. M. Gransby, a director, has 
disposed of 31,000 ordinary 
shares at 158p and now holds 
12 , 000 . 

Bronx Engineering— Mr A. L 
Cross bas purchased a further 
19)0,000 ordinary, making his 
total holding 1,062^00 (8.5 per 
cent). 


Moss Bros— As a result of a 
recent purchase, the Merchant 
Navy Officers’ Pension Fund is 
now beneficial owner of 375,000 
ordinary shares (12.39 per cent). 

Wlnterbottom Energy Trust — 
The Mutual Shares Corporation 
has acquired 800,000 ordinary 
shares and now holds 5,229,000 
shares (21.77 per cent). 

E iswi ck-Hopper — Mr A. L. 
Turner, a director, has disposed 
of 250,000 ordinary shares at 
10 13/16p and now holds 4119,936 
shares (1027 per cent). 

Ratal— Sir Ernest Harrison, 
chairman, purchased a total of 
40,000 ordinary shares — 25.000 al 
208 p. and 15,000 at 224p. 

Britannia Arrow Holdings — 
Mr ML H. Newman, a director, 
sold 50,000 ordinary shares at 
113p. 


Clerical Medical 


15 St James’s Square, SW1Y 4LQ 01-930 5474 


Executive Investment Pension Plan 


Cash Fund 

Mixed Fund 

Fixed Interest Fund 

UK Equity Fund 

Property Fund .............. 

Overseas Fund 

.Index linked Fund 

Stock Exchange Fund .. 
North American Fund .. 

Far East Fund 

Special Situations Fund 
Prices January 30 


Bid 

Offer 

114.9 

121.0 

145.0 

152.7 

USB 

121.9 

158.7 

167.1 

U2J3 

118.3 

168.4 

177.3 

99 £ 

104B 

118.0 

124.3 

111.1 

117.0 

104.9 

110J5 

105.9 

111.5 


Change 

“ 41 

- LS 

- 8.6 
+ 0.1 
+ 4.9 
- 1.6 
— 3.1 
+ 2.9 
+ 35 
+ OS 


Unit dealings on Wednesday 


Clerical Medical Managed Funds Limited 

Bid 

Cash Fund 

Mixed Fund 

Fixed Interest Fund . — 

UK Equity Fund ............... 

Property Fund 

Overseas Fund 

Index Linked Fund 

Stock Exchange Fund 

Prices January 30 


141.6 

210.4 

181.7 
232.1 
128.3 

249.5 

113.8 

121.6 

Unit dealings on Wednesday 


Offer 

Change 

141.6 

+ 0.1 

215.7 

- 5.7 

184.4 

- 2.8 

239.1 

—12.2 

134.1 

+ 0.1 

262.0 

+ 72 

114.5 

- L7 

124.6 

- 3-2 


Initial unit prices available on request, telephone 0272 290566 
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FIXED INTEREST STOCKS 
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PENDING DIVIDENDS 

Dates when some of the more important company dividend 
statements may be expected in the next few weeks are given in the 
fallowing table. The dates shown are those of last years announce- 
meats except where .the forthcoming board meetings (indicated 
thus*) have been officially notified. Dividends to be declared 
will not necessarily : be at the amounts in the column' headed 
“ Announcement last yea r." 
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Granville & Co. Limited 

Member of The National Association of Sacsrity Dealer* 
and Invsstmsm Managers 

27/28 Lovat Lane London EC3R BEB Triephonc Oj^QI 1212 
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HAMBRO INTERNATIONAL 

BOND JFDND v . 

Notice of Distribution . 

.the accounting year ended 31st December 1984, a 
“s«S, u ? on U.S.S105.60 per 10 Shares is payable from' 
14(h February 1985. against presentation of Coupon No. 9-at 
any of the following offices:— 

Hambros Bank (Guernsey) Limited, P.O. Box 6. St JuBan’s 
Court. St Pater Port Guernsey, Channel Islands: 

Banque Internationale a Luxembourg, Boulevard Royal 2, 
Luxembourg. 

Bruxe lles-Lambert SJL,. 2 Rue de la Regenoe. 
B-iooo BrusswJ% Belgium. 

By Order of the Fund .Managers 
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VERSATILE 

STRUCTURES 

^ or ^fp CGS r Factories, 
Warehouses 

CflBDOl STRUCTURES LIMITED 

Tel: LongCrendon (0844) 208481 

Tate« 83248 


£5m hotel 
for Milton 
Keynes 

ROBERT MARRIOTT, Rusbden, 
has been awarded a contract 
worth over £5m to design and 
build the- first major . hotel In 
Milton Keynes. The scheme is 
for Trusthouse Forte and con-, 
sists of a five- tore y atrium hotel 
of . reinforced concrete frame 
construction, providing 163 bed- 
rooms, conference suites, meet- 
ing rooms, a restaurant, coffee 
shop, bars and a health and 
leisure club. The Poet House 
Hotel will be built at Sazoa 
Gate, central Milton Keynes, as 
part of the Central Business 
Exchange (CBX), in the heart 
of the new city. 

* 

FJ. CONSTRUCTION has won 
two . contracts in East Anglia. 
The Property Services Agency 
has awarded a £3m contract to 
construct the Custom House at 
Felixstowe to accommodate HM 
Customs and Excise personnel 
who are currently located in 
various outbuildings within the 
Felixstowe Dock complex. It 
comprises a series of octagonal 
areas, with a reinforced concrete 
frame structure, dad with glass 
and provides 65,000 sq ft of 
offices, on three floors, sur- 
mounted by a plant room. 
British Rail has awarded a 
£500,000 contract for a 5,500 sq 
ft single-storey building with 
traditional brick walls and slate 
roof for signalling equipment 
workshops and staff accommo- 
dation. This work forms part 
of the Anglia East route 
rationalisation and resignallisg 
programme for electrification of 
the Liverpool Street to Norwich 
main. line. 

■ik 

JOHN LAING CONSTRUCTION 
has been awarded a .contract 
worth about £940,000 to fit out 
Carlisle Central Library at The 
Lanes. Fitting out comprises 
solid and demountable par- . 
titions and doors, floor wall and' 
ceiling finishes, staircases and 
handrails, mechanical, electrical 
and plumbing installations, lift 
and book hoists and built-in 
fittings.. - : 

With • a floor area ' of 2,800 
metres, the new library ~vvilf - be 
at least three times the size of 
the - present library and ' , will 
bouse about. >150,000 books. It 
will have three levels and is 
on a precast portal frame" struc- 
ture with lighting from the 
column - supports to the portal 
frame. There Will he ducts . 
running up from the door level 
to the ceiling void on either side 
of the portal* frames. The pres 
ject is due to be ..completed in 
about 45 weeks. . 


£16m Preston shopping complex Consolidation moves at Lloyd’s 


BY JOAN GRAY. CONSTRUCTION CORRESPONDENT 


SIR ROBERT McALPlNE 
management CONTRAC- 
TORS has won a Htm design 
and management contract tor' 
CharterhaS Properties’ Fish- 
ergate shopping complex, 
which is to be developed on 
the former British RrR goods 
yards in Preston, Lancashire. 

.The four-level complex will 
Include ' an 11,250 sq metre 
three-6torey Debenham’s 
department store, scheduled to 
open by Christmas, 1980. and 
a 7,290 sq metre ASDA super- 
store scheduled to open by 
Easter 1986. 

Car parking for 840 vehicles 


will be provided with overflow 
facilities on British Rail’s new 
517 space car park alongside 
making a total or L350 spaces 
available at peak times. 

The development will indude 
22 smaller shops, car parking 
for 840 vehicles, and speciality 
food court — a central square 
with a $50 seat dining area 
surrounded by nine different 
varieties of fast food outlets. 

' . Oe Fish ergate centre will 
-be built with a reinforced con- 
crete frame clad In bride. The 
structural design is by the 
McAIplne Design Group and 
the architect is The Biggins 


Sargent Partnership. 

The contract — won in com- 
petitive tender — brings the 
company's current shopping 
centre order book for 1985 to 
£62m- The company won seven 
shopping centre contracts In 
1984, worth a total of £69 m. 

Other major shopping cen- 
tres developed by the. company 
Include Brent Crass In London, 
The Pavement in Chesterfield 
— where 15 listed Tudor build- 
ings had to be incorporated 
into the £I5m new centre — 
and King Edwards Court in 
Windsor. 


BY JOHN MOORE, CITY CORRESPONDENT 


£7m batch for Henry Boot 


HENRY BOOT has been awarded 
contracts worth £?m. As part of 
the North Terminal develop- 
ment at Gatwjck Airport, Henry 
Boot Southern is to undertake 
the construction of around 400 
metres of road subways and 230 
metres of service subways. Work 
is also to be carried oat on 
surface water drainage and 
general filling to raise existing 
ground levels. The 38-week con- 
tract is due to start mid- 
February. Henry Boot Southern 


has also been awarded a £2m 
contract by Vauxhall Motors to 
cany out concrete work during 
the construction of a paint shop 
in Luton. Suspended reinforced 
concrete floor slabs are to be 
cast on four levels with an over- 
all floor area of around 72,000 
sq metres. The 20-week contract 
is programmed for completion in 
mid June 1985. 

A £2.1 m contract has been 
awarded to Henry Boot 
Northern for the construction of 


a superstore in Eastgate. Work- 
sop, for the Greater Nottingham 
Co-operative Society. 

Other work includes car park 
area, service yard, landscaping 
and boundary walls. The City of 
Bradford Metropolitan Council 
has awarded the £900,000 stage 
two phase of its refurbishment 
programme at Odsall Stadium to 
Henry Boot Northern. Work in- 
cludes the construction of 
changing room facilities, stand- 
ing terraces, seating terraces and 
toilet accommodation. 


Refurbishment sector keeps active 


Projects in London and the West 
Midlands head contracts worth 
nearly £14m awarded to 
TARMAC CONSTRUCTION. 
Tarmac Cubftts, part of Tarmac 
Construction, has a £3-4m con- 
tract for refurbishing and fitting 
out premises In Victoria Street. 
London, for Pearl Assurance. At 
Brierley Hill, West Midlands, 
Tarmac Construction has a £3m 
contract for building two retail 
shopping - units, a distributor 
road, car parking and drainage, 
for V and P Midlands. 

Other Tarmac Construction 
projects include the design and 
work o na museum and leisure 
-complex at Kirkleatham, Hull. 
Cleveland, for Langbaurgh 
Borough Council (£878,00); an 
office building and associated ex- 
ternal works at Egham, Surrey, 
for Carlton Real Estates Develop- 
ments (£670,000) and repairing 
and modernising 48 homes at 
Tipton, West . Midlands, for 
San dwell . Borough Council 
(£496,000). 

. Tarmac Cubitts contracts in-, 
elude fltting-out a supermarket 
at Chorlton-cum-Hardy, Man- 
chester, for Safeway Food 
Stores (£Llm>; a fire station in 
Glasgow, for Strathclyde Re- 
gional Council (£971,000); re- 
furbishing holiday chalets at 
Mwebead, Somerset, for Butlins ' 
(£584,000) and, .modernising. 70 
flats af-Barbican, '-Plymouth, for 
Plymouth. Cfty"‘‘ Council ' 
(£46G#00). Tarmac Refhrb has 
a flm -’contract' from the Home 
Office;' for refurbishing a wing 
at Stafford Prism. 

; • * •' 

ASHBY AND HORNER has won 
five contracts worth in excess of 
£6m. Projects include total re- 
furbishment of the Royal Norfolk 
Hotel - in South Kensington, 
London, SW7, and refurbish- 


ment of the north yard buildings 
for Whitbread Brewery In 
ChisweU Street, London EC1. In 
Montpelier Square, London SW7, 
extensive alterations and high 
quality interior design is to be 
undertaken o na period property 
for private clients. In Richmond, 
Surrey, Ashby and Horner is 
adding two floors to the existing 
Mortlake telephone exchange and 
in Wembley, Middlesex, a two- 
storey light industrial develop- 
ment is to be constructed for 
Mancos Computers. 

* 

LOVELL FARROW CONSTRUC- 
TION has won a contract from 
British Telecom to carry out 
extensive refurbishment of the 
ll-storey office block at 2-12 
Gresham Street, EC2. Stated to 
be a "multi-million” order, 
Brit&h Telecom refused to re- 
veal a more exact figure. The 
contract is scheduled to be com- 
pleted in 47 weeks, the first 
50 per cent to be carried 
out in 17 weeks. The works 
are phased in sections of ' 
three or four floors with the 
rest of the building remaining 
in use- Partitions and all exist- 
ing services are to be stripped 
out and new ceilings, partitions 
and floor trunking fitted. The 
offices, built some 25 years ago, 
are to be rewired and new heat- 
ing and aireonditipning will be 
installed.- - Lovell •'Fan'uw Con- 
struction will redecorate through- - 
out; all windows will be refur-' 
bished- and adapted to suit- 
lowered "ceiling levels. 

★ 

Some early designs for Under- 
ground tunnelling machines will 
feature In the modernisation and 
renovation project for Padding- 
ton Underground Station, now- 
being managed by TAYLOR 
WOODROW MANAGEMENT 


CONTRACTING under a £3m 
contract for London Regional 
Transport. Wall tiles In pan 
of the station will depict early 
tunnelling shields, including one 
designed by Sir Marc Isambard 
Brunei. The £6m project has 
storied and is due for comple- 
tion in autumn 1986. 

An innovative materials handl- 
ing system, designed and instal- 
led by Taylor Woodrow, is being 
used on the project Building 
materials are sped at night from 
the site compound at street level 
to the platform within two 
minutes in carriages of 025 
tonne payload capacity on a 
mono-rack overhead conveyor 
system. The entrance to the . 
underground station from the 
British Rail concourse will be 
extended, with new steps leading 
down to an area • further 
increased in size by the demoli- 
tion of British Rail . storage 
space. This larger area will 
form the new ticket hall which 
will serve all three underground 
lines. . 

* 

TROLLOPE ft COLLS (CITY) 
has been awarded a £4m refur- 
bishment contract in Gresham 
Street, EC2. The building, con- 
structed in the early 1960s by 
Trollope ft Colls, was previously 
the headquarters of Warburgs. 
The six-storey building is under- 
going. complete stripping to pro- 
vide . office accommodation and 
general banking facilities. New 
electrical and. mechanical ser- 
' vices are to be installed- An 
unuCTiai feature of the building 
is the front entrance area which 
will be double«torey height, 
finished with marble flooring- A 
banking client will be taking part 
occupation of the building on 
.completion in August, when the 
remainder will be available for 
letting. . 


AN UNPRECEDENTED con 
centra tion of underwriting 
capacity is set to take place in 
the Lloyd's insurance market as 
brokers sever their shareholding 
links with the management 
companies of underwriting 
units. 

There is now talk of the 
emergence of mega-underwriting 
agencies — a few, very large 
agency companies which will 
control the bulk of the under- 
writing capacity in the Lloyd’s 
co mmuni ty. 

Over the past few months. 
Sturge Holdings and Menrect 
Holdings have consolidated their 
positions as the largest lnde-. 
pendent underwriting agency 
groups in Lloyd’s and more 
recently there has been a man- 
agement buy-out of the under- 
writing management agency 
interests of C T Bowring. 

TheBowring Lloyd's interests. 
n.’.=: by a partnership headed 
by Mr Murray Lawrence, and 
the Sturge and Merrett opera- 
tions collectively, have access to 
the capacity of more than 4,000 
underwriting members out of a 
total of 23,438. 

These statistics need to be 
treated wth some cauton. 
Firstly, underwriting members 
whose affairs are managed by 
one agent may also participate 
in the underwriting activates of 
one of the other agencies men- 
toned. 

Uderwriting managing agen- 
cies also introduce members to 
insurance syndicates managed 

APPOINTMENTS 


by rivals. Moreover, the under- 
writing capacity of individual 
members may not be fully 
utilised. by their underwriting 
agent. 

Yet even allowing for an 
element of double counting and 
the business decisions of the 
individual agents, the trends 
suggest the biggest structural 
realignment to take place in 
Lloyd’s for years. 

The changes in structure have 
been triggered by legislation of 
1982 which required that in- 
surance brokers at Lloyd's 
should sever their shareholding 
links with managing agency 
companies by the middle of 
1988. 

Of a total 29B agencies, some 
114 agency companies, managing 
the affairs of the bulk of the 
underwriting membershop and 
accounting for much of the 
capacity, are affected by the 
legislation. 

Lloyd’s own divestment 
recommendations and guidelines 
for the market have contributed 
to the concentration of under- 
writing power. 

It has insisted that the agen- 
cies must remain firmly within 
its jurisdiction and to this end 
all directors of an agency com- 
pany must be members and two- 
thirds of any agency board must 
be professionals who work in 
Lloyd’s. 

This approach is also designed 
to establish an identity of 
interest between those that look 
after an agency’s affairs and the 


members whose affairs they look 
after. 

Lloyd’s Is sensitive that the 
interests of outside shareholders 
in an agency structure may not 
be identical to those of the 
membership and produce con- 
flicts, particularly if outsiders 
play an executive role in the 
management 

Even so. In order to attract 
outside capital Lloyd's has per- 
mitted non-voting shares to be 
created in an agency's struc- 
ture and there is no limitation 
placed on the ownership of the 
non-voting shares. 

Mr Adam Broadbent, director 
of merchant bank J. Henry 
Schroder Wagg, which has car- 
ried out the placing of shares 
for the Merrett agency, said: 
“The regulations on ownership 
and control axe restrictive to 
the point where they are likely 
to affect values negatively. 

“ Lloyd’s could have relied 
more on disclosure and the free 
market than they have. 2 think 
they see more of a potential 
conflict than I would between 
names and shareholders.’' 

He also argues that institu- 
tional investors like to invest 
in size — not less than £50,000 
units. They also prefer to invest 
in listed companies or those 
with the prospect of a share 
listing. He estimates the aver- 
age value of the agencies to 
be divested is £lm-£1.5m, 
“ which is not enough easily to 
meet the criteria.” 

Lloyd's agencies then are set 


to regroup and reform among 
themselves and the large 
agencies are likely to get larger. 
Other factors are also influenc- 
ing the concentration of under- 
writing power. 

A capacity shortage threatens 
Lloyd’s. Business volumes, 
largely transacted in dollars, 
have risen dramatically thanks 
to windfall gains once dollar 
business has been converted 
back to sterling. Underwriters 
are reaching their premium 
income limits and have been 
forced to curb business. Under- 
writing membership is not 
growing at a sufficient rate to 
provide the capacity to cope 
with the increased business 
volumes. 

There are suggestions that in 
order to increase their under- 
writing capacity swiftly large 

agencies will seek to acquire 

other agencies. 

With little outside capital 
coming into the market and 
commercial pressure building 
up internally, the divestment 
proposals could be perpetuating 
one of the problems they were 
seeking to resolve. 

Concern had been expressed 
in parliament about Lloyd’s pos- 
sible loss of market identity as 
insurance brokers managed 
more of the underwriting 
capacity. Now with the possi- 
bility of the emergence of a few 
very large agencies, Uoyd's 
market identity may be under 
threat once again. 


Nat-West Senior posts 



This advertisement complies with the requirements qf the Council of The Stock Exchange of the United Kingdom and the Republic 
of Inland and does not constitute art offer tff, or invitation to subscribe Jor or purchase, any securities. 


General Motors Acceptance Corporation 

(Incorporated in the State of New York, United States cf America) 

¥25,000,000,000 
6.5% Notes due February 8, 1990 
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Noomra International limited 


Mr John A- Burns has been 
appointed deputy general 
manager of NATIONAL WEST- 
MINSTER BANK’S business 
development division, succeeding 
Mr F. Peter TridgeU, who 
retires at the end of February. 
Mr Burns, deputy regional 
director. City, since 1982, was 
previously chief manager, plan- 
ning and marketing, domestic 
banking division, and divisional 
financial controller. 

Mr Geoff Bonner has been 
appointed chief manager of 
NatWesfs access department. 
Mr Bonner was deputy chief 
manager and succeeds Mr David 
Collis on his retirement. 

★ 

Mr Peter Le Cheminant today 
takes over as director-general of 
the GENERAL COUNCIL OF 
BRITISH SHIPPING in place of 
Mr Patrick Shovelton who is 
retiring. Mr Le Cheminant was 
second permanent secretary in 
charge of the Cabinet Office 
(management and personnel 
office) before joining GCBS on 
January 2. 

ALLEGHENY ' INTER- 

NATIONAL industrial division, 
has appointed ' Mr Stephen 
Robinson as director manage- 
ment services, and Mr lan 
Barclay, director marketing ser- 
vices. Mr Barclay was director, 
land and sea systems, for 
Graviner, a member of the AI 
International industrial division. 
Mr Robinson was director .of 
engineering at Graviner and 
responsible for management 
information service*. 

• ★ 

The following have been 
appointed directors of D. C. 
GARDNER AND CO.:Mr M. W. 
Allsup, formerly senior manager. 


Grindlays Bank Group; Mr K. A. 
Daley, formerly vice president. 
Bankers Trust Company; Mr 
D. G. Lewis, formerly district 
marketing manager. Barclays 
Ramlr. Miss Sarah Jane Man ton 
has been appointed company 
secretary. 

* 

Hr K.L Payton and Mr D. T. 
Potter have been elected to the 
board of STEWART ft HUGH- 
MAN Mr Payton, previously a 
director of Baring Bothers ft Co, 
joins as a non-executive 
director. 

★ 

Mr Martyn Fray has been 
appointed financial director of 
VANDERHOFF COMMUNICA- 
TIONS. He was director and 
general manager, TI Desford 
Tubes. 

* 

ASTBURY AND MADELEY 
(HOLDINGS) has made the 
following board appointments at 
Austerwood (Holdings) sub- 
sidiary companies — British 
Fittings (Hendon) and British 
Fittings (Glasgow). Mr Brian W. 
Stanton, director, 51s Joyce 
Steveutoa, director secretary. 
Mr Brian F. Smith.* director,' Mr 
Anthony C Morris, managing 
director, and Sir John Wood, 
deputy managing director. Sir 
John H. Watson, who joins the 
board, remains chairman of 
British Fittings.^ 

Mr B. T. Modlock has been 
appointed a director of 
PURCELL GRAHAM AND CO. 

* 

In a restructure Mr R. CL Watts 
becomes chief executive of the 
LEWIS AND PEAT GROUP, 
while Mr D. L. Burt and Mr R. D. 
Kissin will relinquish their 


executive responsibilities, as 
joint managing directors. They 
will remain directors of Lewis 
and Peat Holdings and will con- 
tinue to play an active role in 
tbe group's affairs. Joining the 
board as non-executive directors 
are Mr Michael Henderson, man- 
aging director (chief executive of 
the Cookson Group); and Mr 
Michael Kerr-Diaeen. a senior 
executive of the Guinness Peat 
Group. 

★ 

Mr Ettore Salem! has become 
general manager of BANCO DI 
SICILIA, London branch. He 
succeeds Mr Antonio Sued who 
becomes deputy chief manager of 
foreign relations division of the 
Bank in Rome. 

* 

Al the BRITISH CLOTHING 
INDUSTRY ASSOCIATION, the 
director is now Mr John R. 
Wilson, previously deputy direc- 
tor. Ms Elizabeth P. Fox becomes 
assistant director. 

* 

The ALL ENGLAND LAWN 
TENNIS AND CROQUET CLUB 
(Wimbledon) has appointed Mir 
Robert McCowen to the new post 
• Of maricetirig 'director. He was 
marketing director' of Slazenger 
Rackets and UK marketing direc- 
tor, of. Racket -Sports. - 
'■* • • ■ 

TOYOTA (GB) has appointed 
Mr Simon Phillipson as contract 
hire and leasing manager. In 
this new role be will be respon- 
sible for packages tailored to the 
needs of individual dealers and 
their customers, and offered 
through Toyota Finance. He was 
a director with Ocean Contracts. 
•* 

Mr Jonathan H. Russell has 
been appointed a director of 
ocean McGregor, ship - 

broking subsidiary of Ocean 
Transport and Trading. He has 
been with Ocean McGregor since 


PARLIAMENTARY DIARY 


Basque Paribas Capital Markets Fqp International Finance l imi ted 

Klein wort, Benson Limited LTCB Internationa] Limited 

Merrill Lynch Capital Markets 

Algemene Bank Nederland N.V. Banca del Gottardo 

Bank Len International Ltd. Bank of Tokyo International Limited 


TODAY 

Commons: Debaio on on Opposition 
motion on tiia coal strike. Motion 
relating to the Immigration Aoottl* 
(Procedure) Rules. 

Lords: Companies Bill snd Business 
Names Bill, committee stages. Com- 
psmss Securities (Insider Dealing) 
Bill, committee on re-commitment. 
Companies* Consolidation (Consequen- 
tial Provisions) Bill, committee. Insol- 
vency Bill, committee. Nature Conser- 
vation snd Amenity Lends (Nl) Order, 
motion for approval. 

Select committees: Heme Affairs: 
Sub Committee on Race Relations end 
Immigration — Refugees. Witness: 
Richard Luca MP. Foreign Office 
Minister of State (Room 6. 4.15 pm). 
Environment— Report end Accounts of 
the Sports Council. Witness: Sports 
Council (Room 30. 4.30 pm). 

TOMORROW 

Commons: Remaining stages of the 
Films Bill, the Shipbuilding Bill end 


the Milk (Cessation o! Production) 
Bill. Proceedings on the Town and 
Country Planning. Compensation) Bill. 
Lords: Dangerous Vessels BUI. third 
reading. Administration of Justice 
Bill, committee. District Electoral 
Areas (Nl) Orders, motion for. appro- 
val. Pood snd Environment Protection 
Bill, third reading. 

Select committees: Education, 

Science snd Arts — Achievement In 
Primary Schools. Witness: National 
Association for the Teaching of 
English (Room 16. 10.45 am). Defence 
— Defence Commitments and 
Resources; Land Systems. Witness: 
Ministry of Defence (Room 13. 
4.50 pm). 

WEDNESDAY 

Commo ns : Motion on the Rats Limi- 
tation (Prescribed Maximum) 
(Precepts) Order. Remaining stages 
of Hie Hong Kong Bill. 

Lords: Debate on a motion to call 
attention to the duty of the Govern- 


ment rind local authorities to deal with 
peacetime emergencies and to provide 
civil defsnee in case of conventional, 
biological, chemical or nuclear attack. 
Un starred question on whether the 
Government will now seek, to obtain 
general agreement to revised proposals 
taking into account the recommends- 
lions of the Greenfield Report on 
ERective Prescribing. 

Select committees: Defence— Defence 
Commitments and Resources. Witness; 
Field Marshall Sir Edwin Sramsfi, 
Chtal of the Defence Staff (Room IB. 
10.50 am). Social Services Misuse ol 
Drugs. Witnesses Royal Collage of 
Psychiatrists; Royal College ol GPs 
(Room 21. 4.15 pm). Transport- 
Financing ol Public Transport Services. 
Witness: Rt Hon Nicholas Ridley, Sec- 
retary for Transport, snd officials 
(Room 17. 4.15 pm). Employment — 
Training. Witness: Manpower Services 
Commission (Room B, 4.3 0 pm). 
Environment — Reports snd accounts of 
the British Board of Agra men: and the 


1980 and is responsible for tbe 
sale and purchase of vessels for 
the group and its associates as 
well as external clients. 

* 

Hr Roger L. Payton has joined 
the board of NORLAND AND 
GO 

* 

Following the merger between 
the SUN ALLIANCE and 
PHOENIX ASSURANCE, Hr 
Derek W. James has been 
appointed City manager for the 
group. 

BRIDGE GRAPHICS, Hull- 
based repro subsidiary of 
Watmoughs (Holdings), has 
appointed Mr John Ellis as 
deputy managing director. 

★ 

TELEMETR1X, Tewkesbury, 
has appointed Mr John Hawkes- 
well to the matin board as 
director of finance and adminis- 
tration. He joined Teflemetrix 
in August 1983. 

* 

Hr Martin Cawoed has been 
apointed sales director for 
NORTON TELECOMMUNICA- 
TIONS GROUP. He joined the 
group in September 2983- as 
sales director for the main 
operating company. Notion 
Telecommunications Limited. 

’ ’ • * 

THE FOREIGN EXCHANGE 
AND CURRENCY DEPOSIT 
BROKERS' ASSOCIATION has 
elected as chairman Mr D. 
Tullert (Tullett ft Tokyo Fores 
International); deputy chair- 
man Mr P. F. A. Nash (R. P. 
Martin); and as boo secretary 
and bon treasurer Mr V. L. 
Halman (Harrow Meyer 
Savage). 

* 

Mr Robert Amstel has been 
appointed production director 
of SECOMAK AIR PRODUCTS, 
a Halma environmental control 
division subsidiary. 


Sports Council. Witnesses; Department 
of the Environment officio Is (Room 20, 
4.30 pm). Committee on Private Bills 
—Unopposed Bills; _ Bournemouth 
Borough Council (Lords): Surrey 
(Lords) (Room S, 4 pm). 

THURSDAY 

Commons: Motions relating to the 
Water Authorities (Return on Assets) 
Order 1384 and 1985. Ways end Means 
resolution relating to the GLC grant 
to London Regional Transport. Motion 
on the London Regional Transport 
(Levy) Order. 

Lords: Insolvency Bill, committee. 
Recreation Gardening Bill. Report. Wild- 
Irie (Northern Ireland) Order 1965, 
motion for approval. 

Select committee: Agriculture— The 
secession of Spain and Portugal to 
the EEC. Witness: Department of 
Trade end Industry (Room 16. 11 am). 

FRIDAY 

Commons Private Members Bills. 


Banca del Gottardo 


BariqueBmxelles Lambert SA. Banqne Nationale de Paris 

County Bank Limited Credit Lyonnais 

Daf-Ickz Kangyo International Limited DaiwaBnrope Limited 

Hentscb&Cie. . Manufacturers Hanover limited 

Mitsubishi Trust & Banking Corporation Morgan Stanley International 

(Europe) SA 

The Nikko Securities Co., (Europe) Ltd. Salomon Brothers International Limited 
Xoyo Trust International Limited Yamaichi International (Europe) Limited 

Application has been made to tbe Council of The Stock Exchange for the Notes, to be issued at par, to be admitted to 
the OffinflUict Interest oft the Notes is payable annually in arrears on 8th February, commencing on 10th February, 
1986. 


Full particulars bf tire Notes are available in the Extol Statistical Service antfeopies may be obtained during normal 
business hours up to and mdndmg 6th February, 1985 from the Company Announcements Office of The Stock 
Exchaag e.aac! apto and indnding 18th February. 1985 from> 


Nomnra International limited, 

3 Gracechurch Street, 
London EC3V0AD 


4th February, 1985 


CtzeMveftCo, 
12 Takenhoose Yard, 
London EC2R7AN 




ThcFnjiBakLt&, 

25-31 Moorgate, 
London EC2R 6HQ 
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GERMAN 


SMALLER COMPANIES 


INVESTMENT TRUST 


pic 


(jRtgisUred m England under the Companies Acts 1948 to 1983 number 1879372) 


Offer for Sale 
by 

Lloyds Bank International Limited 

of 12,500,000 ordinary shares of 50p each (with warrants attached) at lOOp per share 

payable in full on application 


Authorised 


Share Capital 


Officers and Advisers 


£ 

7,500,000 


in ordinary shares of 50p each 


Issued and now 
being issued 
£ 

6,250,000 


Dincton 


Arthur John Davis, RD, 
Brace Trevor Ackerman 


, Chairman 


The ordinary shares now being offered for sale rank in foil for all dividends hereafter 
declared or paid on the ordinary share capital of the Company. The Company has created 
warrants carrying rights, exercisable on 31st August in any of the years 1986 to 1995 
inclusive, to subscribe for a total of 2,500,000 further ordinary shares at lOOp per share. 


Manfred Emdce (German) 
Klaus Kaposi (Austrian) 


Investment Manager 

Lloyds Bank Fund Management 

Limited 

40-66 Queen Victoria Street, 
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Underwriting 

The Ofier for Sale has been folly underwritten by Lloyds Bank Interna t ional Limited. The 
rMrwtOTS iw awvr of 1 applica tions from sub-under writers fora total of 9,375,000 
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ordinary shares (with warrants attached), representing 75 per cent, of the issued share 
capital and warrants of the Company following the Offer for Sale, which applications will 
be accepted in folL 
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INFORMATION 
CONCERNING THE COMPANY 


The combined expertise of the Directors of the Company, the Investment 
Manager and the Investment Adviser will be of signi fi c a nc e in the 
successful development of the Company’s portfolio. Particular advan- 
tages axe to result horn the links between Lloyds Ba nk Fund 

Management limited and SMH Capital and the specialist local 
knowledge and e xp er i ence of the latter in rdarion to West Germany. 


iesponsihaixy for investment policy and London- based fond manage- 
ment activities. 


Introduction 

German Smaller Companies Investment Trust pic is being established to 
provide a specialist medium through which Uni t ed Kingdom investors 
nn mke advantage of investment opportunities in West Germany. The 
Company's principal objective is to achieve capital appre cia ti on through 
investment primarily in the equity securities of small and me diu m -saed 
West German companies in whidh above-average growth potential is 
perce i ved. There is no other listed United Kingdom inv estm ent mist 
specialising solely in malting investments in West Germany. 


The funds raised for the Company under this Offer for Sale, which has 
been underwritten by Lloyds Bank International Limited, will amount to 


Investment Policy 

The principal objective of the C ompan y is the achievement of capital 
a p p reciation Accordingly, the Company will build up a diversified 
portfolio by acrively seeking and investing the net proceeds of this Offer 
for Sale in equity securities of small and medium-sized West G erman 
companies which are perceived to have particular expertise in their 
markets and above-average growth potential. United Ki ng dom investors 
would, in general, cither be unaware of such companies or unable to 
invest in as cost-effectively as the Company. Securities of larae 
m ulti national commutes based in West Germany will not normally be 


Hera M. Emcke, aged 51, is the fanner Chief Executive of Reemtsma 
Cigareoenfabriken GmbH, a major West German tobacco company. He 
is now a non-executive Director of several West German companies, 
including Deckel AG (of which be is Chairman), Tschibo Frisch -Rbsch- 
Kaffee AG (of which he is Vice Chairman), Continental Gmnmi-Werfce 
AG and Orextstein & Koppd AG. 


Gentlemen, 

We report that German Smaller Companies Investment Trim pic was 
incorporated on 21st January, 1985 and since that date no audited 
accounts have been made up, no dividends have been declared orpaid and 
the Company has not commenced business. ' L - 
Yours faithfully, . 

Price Waterhouse, Chartered Accountants. 


Dr K. Kaposi, aged 47, is Managing Director of SMH Capftal wbere he 
has been responsible for investment management activities since joining 
the predecessor of that company in 1981. Dr Kaposi has been involved in 
fond management since 1970 and, for the 6 years prior to joining SMH 
Capital, be was a fund m a n ager with ADIG Allgemcine Deutsche 
In vestment-Gesel tschaft , a West German fond m an a gemen t company. 


been underwritten by Lloyds Bank Internal 
approximately £12 million, after expenses. 


multinational companies based in West Germany will not normally be 
included in the portfolio unless the prospects of capital appreciation are 
considered to be significantly better dun those of comparable invest- 


MrH-C. 


59, has been Controller of Finance and Planning 


at the Gvil Aviation Authority (‘‘CAA") since its formation in 1972. He 
was appointed a Member of the CAA in 1974 and is currently Chairman of 
Ca via pen Trustees limited, the custodian trustee of Che CAA pension 
funds, and of the Trustees of the CAA Superannuation Scheme. 
Mr Partridge is also a non -executive Director of Charterhouse Japhet 
Venture Fund Management Limited and acts as an adviser to several 
venture capital funds. 


Application Procedure and Dealings 

The application procedure in. respect of the 12,500,000 ordinary shares . 
(with warrants attached) now being offered for sale and a detachable 
application form appear at the end of this document. Application forms, 
each with the appropriate remittance, should be lodged not later than 
10 a.m. on Thursday, 7th February, 1985. It is expected that folly paid 
renouDceabfe letters of accqjtance will be posted on Tuesday, 12th 
February, 1985 and that dealings in die ordinary shares (with warrants 


The West German Economy and Stock Market 

West Germany h * * long had one of the strongest eco nomi es in Europe. 

This strength is supported by the country’s traditional reputation for 


quality and efficiency and by strict monetary and fiscal policies which 
succeeded in reducing the annual rate of inflation to 2 per cent, by the end 
of 1984. These factors, combined with the recent strength of the United 
States Dollar and Japanese Yen against the Deutsche Mark, have 
increased the competitiveness of West German goods in world markets 
and improved the prospects for further economic growth. Government 
policy m West Germany, since the existing coalition came to power in 
October 1982, has been to encourage private sector investment and 
entrepreneurial effort. This encouragement, in turn, contributed to a 
significant rise in company profits in 1983 and 1984, during which period 
West Germany’s FAZ 100-share index rose by 51 per cent, to reach a 
record level by the end of 1984. 


ments in small and medium -sized companies. 

It will be part of the investment policy of the Company that not more than 
10 per cent, of its assets (before deducting borrowed money, if any) may 
be invested in the securities of, or lent to, any one company (including 
loans to and shares in in own subsidiaries, if any). Furthermore, the 
Company will not invest more than 25 per cent, of its assets (before 
deducting borr o wed money, if any) in the aggregate of (a) holdings in 
which the interest of the Company amounts to 20 percent, or more of the 

equity) of any owMisted company ancf (b) securities not listed on any 
recognised stock exchange (for which purpose West German over-the- 
counter markets are not treated as recognised stock exchanges). This 
investment policy will be adhered to for a period of at least 3 years from 
the date of this document. 


attached) will commence on Wednesday, 13th February, 1985. Until. 
Friday, 22nd March, 1985 (the last date for registration of! renunciation), . 
dealings in the ordinary shares (with warrants attached) will be in 
multiples of 5 ordinary shares only; thereafter, ordinary shares and 
warrants will be dealr in separately. 


Taxation Considerations 
The following information is based on the law and 
: in the Unit 


The following information is based on the law and practice currently in 
force in the United Kingdom and in West Germany, if investors ate in any 
doubt about their taxation position, they should ascertain from their 


doubt about their taxation position, they should ascertain from their 
professional advisers the consequences to them of acquiring, holding or 
disposing of ordinary shares and warrants in the Company. 


Ai 3 pjn. on 29th January, 1985 ike exchange rate m the London spot market mas 
Deutsche Marks 3.5JS5 to £1 Sterling. AU fin anci al information gwen herein has, 
where relevant, been based on this exchange nue. 

T4« ordinary shares and marrams *niB be quoted in Sterling, whereas the underlying 
umtsonents of the Company will generally be denominated in Deutsche Marks. . 
Investors should be aware that rum-SterSng investments cany the risk of currency . 
fluctuations. 


Concurrent with these developments, there has been a marked increase in 
the number of new companies being formed and a record number of 
flotations of small and medium-sized companies on the West German 
stock and over-the-counter markets. Of the 64 companies which have 
been brought to these markets since 1960, 32 have been floated in the post 
two years. The Directors consider that the sharp increase in the number 


It is the intention of the Directors that the income of the Company wHl be 
derived mainly from securities although interest win be earned on foods 
which are from time to time hdd in liquid form pending investmen t . Cash 
and liquid foods will normally be held in Deutsche Marks unless it is 

jiiri g pfi ffiaf hi gher i p n i m < whim ht dw iwri fr om holding jj twllng . 

The Company is empowered, by its Articles of Association, to boraowan 


The Company is empowered, by its Articles of Association, to borrow an 
amount of up to its net assets; it is not, however, presently envisaged dial 


of such flotations is principally attributable to the rise in company profits 
and the record market levels referred to above. The Directors also 
anticipate a shift rewards investment by individuals in shares and 
securities as a result of recent restrictions on the lax sheltering advantages 
of certain other investments. 


this borrowing power will be extensively utilised other than to enable the 
Company to take advantage of temporary market opportunities. 


The Company 

It is the intention of the Directors so to cooduct the affairs of the Company 
that it satisfies the conditions for approval as an investment mist laid 
down in Section 359 of the Income and Corporation Taxes Act 1970 (as 
amended). Such approval is granted retrospectively and, in respect of 
each accounting period for which approval is granted, the Company will 
be exempt from corporation tax on its capital gains. The income of the 
Company (including income arising outside the United Kingdom) will be 
subject to corporation tax after relief for expenses and loan interest. 
Income arising in West Germany may be subject to withholding taxes at 
varying rates but doable taxation relief will be available to reduce the 


PARTICULARS OF THE WARRANTS 


Wnymm win beamed subject io«ndt>ith the benefit of the foUowiog con ditions: 


(a) A r eg is t ere d holder (fn balder") of a warrant dull haw rights u> subscribe 
C'satncnpDoa righto in cash on 31a August m - 


The Directors consider that the combination of West Germany’s basic 
strengths and the growth potential of small and medium-sized companies 
in that country now presents attractive investment opportunities. 


Warrants 

Successful applicants will receiv e warrants conferring, in respect of every 
S ordinary snares purchased under the Offer for Sale, the right to 
subscribe for 1 ordinary share. The warrants will be exercisable on 31st 
August in any of the years 1986 to 1995 inclusive at a subscription price of 
lOOp per share (subject to the usual adjustments). Further details are set 
out under ‘Particulars of the Warrants’ below. 


Company’s United Kingdom corporation tax; the amount of such relief 
may be limited by the requirement to pay Advance Corpo r ation Tax on 


dividends. 


(“snfcHcripaoc rigba") in crab on 3 la August m my of the yeas 1986 no 1995 
mdm iTC(o r^if later, the due m any suc h ycer 30^|» d me on whidi 

specified in (be warrant a a subscription price at 1 OOp per orimaxy share 
SSEStfSafUauSSfrASR » wfakfa 


Investment Management 

The Directors of the Company will be responsible for the determination 
of the Company’s investment policy and will have overall control of the 
Company’s activities. The Company has appointed Lloyds Bank Fund 
Management limited as Investment Manager to manage the Company’s 
portfolio on a day-to-day basis and to make and implement specific 
investment decisions. The individual fund managers within Lloyds Bank 


Dividend Policy and Accounts 


United Kingdom Shareholders and Warrantholden 

With regard to income, shareholders will be entitled so receive an 
associated tax credit in respect erf dividends corresponding to the Advance 
Corporation Tax applicable to such dividends and payable by the 
Company. With regard to capital gains, ffioreholderaandwanaittboklers 
may be liable to taxation in respect of gains arising from the sale or other 


In order to qualify as an investment trust under the Income and 
Corporation Taxes Act 1970 (as amended), not less than 85 per cent, of 
the Company’s income arising firms shares and securities in any 
a ccountin g period will be distributed to shareholders. As stated above, 
however, ine principal objective of the Company is the achievement of 
capital appreciation and, consequently, investments are not expected to 
be ma d e in high-yielding securities; dividend payments by the Company 
are therefore likely to remain modest. The Company's Articles of 
Association provide that profits from the sale of securities will not be 
available for distribution as dividends. Annual accounts will be made up 
to 3 1st March in each year. The Company's first accounts will be made up 
for die period from its incorpor a tion to 31st March, 1986. 


(b) la order to oc er cise the subscription rights the holder af a warranr sum, haring 
ceaurieted the Notice of Sobscriprioo thereon, lodge it si (be oSceoftbc Regwrars 
at the Coanwuy dot ukt than 7 days prior to die relevant subscription due, 
accompanied by a remittance for tbe tool subscription price of (be anbury shares in 
respect of which the subscription righix are en erg ised . Once lodged, a Notice at 
Subnxption shall be inevocable save with die coosentoT die Directors. Compliance ■ 
most also be made mib am Manuory requirement! lor (be time bring applicable. 
Tbe subscription rights will not be eacrcisaMe in respect of a faction of an o idiaa ry ' 
share. 


Fund Management Limited have considerable experience in investing 
institutional funds and they are currently responsible for the discretion- 
ary management of 3 1 institutional portfolios and 9 unit mists with funds 


amounting to approximately £3,000 million, of which £21 million is 
invested in West Germany. The terms of the Investment Management 
Agreement are summarised in paragraph 6(b) under 'General Informa- 
tion’ below. 


disposal of shares or warrants or on a winding up of the Company. For the 
purposes of taxation on capital gains the amount subscribed by initial 


purchasers of ordinary shares (with warrants attached) will need to be 
apportioned between me ordinary shares and tbe warrants on the basis of 


rfjfirwhir rip TOii rigte. 


apportioned between me ordinary shares and the warnmes on the basis of 
their respective valnes at the date of allotment of the ondinary shares. The 
relationship b e tw een those values is expected to be dose to that be t w een 
the ordinary shares and the warrants on the date when they are first dealt 
in separately . 

The exercise of warrants will not constitute the disposal of an asset fear tbe 
purposes of United Kingdom capital gains tax; the cost attributable to the 
warrants exercised will be added to the cost of the ordinary shares so 
acquired. 


The Investment Manager will be advised by S ch rtder, MUncfaxneyer, 
Hengst Capital GmbH ("SMH Capital”), which has been appointed as 
Investment Adviser on tbe terms of the Investment Advisory Agreement 
summarised in paragraph 6(c) under ‘General Information' below. SMH 
Capital is the Frankfort -bared investment management arm of SchrOder, 
Munchmeyer, Hengst & Co a West German investment and commercial 
banking organisation which became a member of the Lloyds Bank Group 
in January 1984. SMH Capital has considerable experience in portfolio 
management for institutional ctients in West Germany and, directly and 
through its subsidiaries, manages 7 institutional funds and 4 mutual 
funds one of which specialises in small West German companies. Total 
funds under the management of SMH Capital exceed £300 million, of 
which more than one-half is invested in West German equities. ^ 


Directors of the Company 

Mr A. j. Davis, RD, aged 60, is the Chairman of tbe Company. After 
more than 40 years’ service with Lloyds Bank Pic, he retired as Ch i ef 


General Manager in Jnly 1984. From 1978 until his retirement, Mr Davis 

Committee. He is ntwfo^on-execative Yice Chairman of 
« Uoyds and Scottish Pic, a non-executive Director ofYorkshire 

Bank PLC and Deputy Chairman of the Council of die Instimie of 
Bankers, 


Tbe warrants will not constitute “wasting assets” under Section 1 38 of the 
Capital Goins Tax Act 1979 and, on their disposal or abandonment, the 
cost attributable to the warrants, calculated as above, will be allowed in 
computing any gain or loss. 


(d) The onfinary shares issued pureooar to the exe r c i se of tah aciiurion rights <mSB be 
alknod not bier than 14 days after and nidi efierx oo and knit rttamu 
eotecrisMM date and renificatea in respect of such shares will be issued not beer 
Una 28 days after (be relevant subscnpuoo date to Ibe p e rsona in whose man the ■ 
wwtbiiu are registered ai the dare of such orerobe or (subject aa pemsnedby bw)w 
saefa oU Kypcra oia as ma y be named in the Form ofNocrinabonop the rever se of the 
wanaat. If (he sobreripciou rights comprised in a warrant are ewrebed in part, the . 
Company stutter (he sane ptnc issue a fresh warrant in die name of the holder far ’ 
aBVwaaceiifliaaihit riH mii|^i TMiiifiiig wpm aH » 

(e) Ordinary share* aftotted pursuant u the emcise of subscription riribts wifi nttranfc 
far any dirideads or other dhtnbutMm declared, made or paid la respect of any 

financial year of the Company prior to rbc fimncal year hi winch ibe subscription 
date bib but, subject thereto, wtfj conk pari parm m aD ocher icmca rich the 
ordinary shores m issue ax (hat dare ioctudisK to 6dl Coe all and ' 

d i stri budcoa in m p ect of the then current iSnciai year but not tor, mot earlier 
period. - 


Accountants’ Report 


Mr B. T. Ackerman, aged 40, is a Director of Lloyd* Bank Fund 
Management Limited. He jutted the Lloyds Hank Group in 1970 as a 


senior investment analyst, subsequently managing institutional funds, 
oral in 1983 was appointed Deputy Qtief Investment Manager with 


Tbe following is the text of a report received by the Directors from Price 
Waterhouse, the Auditors and Reporting Accountants: 

The Directors, Southwark Towers, 

German Smaller Companies 32 London Bridge Street, 

Investment Trust pic and London SE1 9SY. 

Lloyds Bonk International Limited. 

IStFcbruaiy, 1985. 


Apphcauau wdl be made to the Council of Tbe Stock Exchange 
*g**? ■*~ ne d punuaui to any exercise of subaeriptioB right* to b 
OlEoai Lai and die Company will use all re a sonable mdcavooreg 
thereof UM tana 1 duanMtfayffW dig 


ned tribe, 
i the gram 


AdJusUMttof Subscriptne Kfehts 


reserve s re holdm of the primary shares an the reamer ops dare (or by refcrocema 

RC0R !, ~*I before the final auhscripmo dare or upon any sutvdiviXiori or 
wowlktatjon el the ordinary slates before such dare, Ibe number apdter nominal 
value of ordinary shares to be subscribed on any subsequent «■— of the 
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3 OAwProTljioM 

ft tE rownhia the period of 6 weeks ending on in 

w> *e wSnS^S^naSvl^^Smyt 

: wkfino ( wfiiuw 

— i except for shuts 

tjuorvidfiiiiaffot* 


(b) 


*=Con^»nyribiinn«iB anyway modify die rights attached to its eristmj, _ 

SS “y «* ctaa of share capital ezoepilor dans 


(fact 


rtw 

aplulnoan of j 


- r ■ — - ■ ■ ■ ■ ■■ '■■ ■ mimnn i BU\ nnWMa HMR 

wufaD ut.be Ma i fortbe paatmg of any resohmon by 

OOn ngfin n-nwning rri-TT-k-«h ^- 
r kmc «iy onfinary thmrcs credited as fiifly paid by«*Qf 

nSegtsSESsgSgr*** 

<jel Ac Com pany dull not (j) amend in Ankles of AmdaxiQB ■>■» ~bfc m 
ifisnftuooa of canral nmfin n. reserves, fa) redact in to capinfw 

f the Co mpa nies Act 1948 as from rime ro time 
™"” or (uOparchaae or redeem any 



ZI ZSZ rr" T^’?Tt “" , ^"» n,qllua ««»apaneatooeasnt»cnpPOwaaiel.to 


draennine provided dm if, anting such period, each oSwtarfamdyte such i 
^MHd) becomes codded matotae ngta ^compulsory acxraaftfon of ordinary 
rimes p bimmw Season 2M<1) of the CompanfcTto 1948 and gores oodee » 

dm be imeodi to em refae nch rigfau, ebe 

mdmdie extent dm they have not been < c«xascd shall thereupon eraaeud 
ftcici muACj ana 

(g) rf an grttoiatn adc aria effective resolution ta passed for winding np the Company 
(accept tor ibe purpose of reoom tnt coon, amalgamation or niihiMiiii on coma 
wacooaed by an enraontiiiary resolution cf the holders of the warrant*), each 
balder of ft wimni wiQ (if m inch winding up there Aafl be • wt|i l w jmibiblc for 

dali D wrion IQWppi tfae h nkWB ftf yfag nrrflntary ihtfff (jpf hifTni| fiy »hk rwirpftt t 

- dy.ort finaty shares which wotrid arise on the ncrrisc of all the subscription rights) 
wmch, tarin g into account the « w « mi« payable On tfae e w- iw l aw of dk 
limits, exc ee ds in respect of each ordinary share a mm equal to the subscription 
pnoe) bcaeacd as if immcdiaiejy before (he date of such order or resotnrion his 
subscription rights bad been tsodobk and bad been r ^rr i t^rt jg foil gg the basis 
then appBcsbk, and dMllscconfiimly be enhded to rtetfre out of the assets availsbfc 
m the liquidation pm passu with me boldos of the ordinary shares such s mm as he 
*wtMh «v e ott ag red had he been the ho lder of the ord inary sha res to w hich hcwouM 

equal to the snbacripdoa price; subject utoravka, aU mbsenprion rights shah 
lapse on liquidation of the Company. 

4 ModKcationafKjgitt 

00 Aflorany of the rights for the rime befog attached rothc wanants may from mne to 
tune (wbedwr or not the Company is bemg wound up) be rimed or rinopud with 
the sanction of an extraordinary resolution of the boideB of the warrants. 

(b) For the purposes of these roadmans “extraordinary resolution'* owns a resolution 
prop osed at a mrrrin g of thebaiders duly convened and held and passed by a 
majority consisting of oof lesa than three-fourths of the votes cast, whether on a show 
of hands or on a poll- All the previsions of the Ankles of A— a e it iwn for the time 
being of tfae Company as to Genual Meetings shall marii mmdii apply as though 
the warrants were a chsi of riutes forming pan of (be capital of the Company but so 
dm (i) the period of notice shall be 2 1 days at least, (S3 tfae neceatsy quorum shall be 
hoU« (| M ft M« bpqioPOclirpi<tt r ) flpihfad ip whdbi fcf fl ftwM in acuofauj 
■■Wfl mtf of die ordinal? ubif FH tfrih arable m foe then outstanding wanants, (Jo) 
every holder present in person at any nch meetin g ritaU be added on a show dr 
handsaoone rose and every holder present in nenonor fay mn shall be entitled on a 
’ poll ID one vote for ev ei yotdamyrima for which he i« anddenmnubeodbe, any 

holder present in person or by proxy may demand or join in demanding » poll, and 
(v) if ■ any adjourned meeting a quorum as above defined is nor presen t, those 
hidden who are then present in person or by pray shall be a quonnn. 


Each wanant will be re gis tered ad will bie transfe ra bl e m whole nr in pane by famrumcat 
jTfrrMMfirftimT— mi ne cnmmngfiwwi, nr «i«yrtrhT farm w hieh may he aj ipm w rfliy 
the Directors. No mmricrefa right to subscribe for a fraction ofanordumy lime may lie 
effected. J 1 ‘ 

: * • ■ 

4 Crmrri ... v= ’' V ‘ ' ' f ".] '/ 

The Gaqpaiv wffl cOncnccentiy gifti dw fane of die same'tn *ta ordlnaiy rintriulders 
scad so each wattamhokkr (or m the case of joint holders fo the first-named) a copy of 
each jpdhfofoed annual report and accounts of dm Company together with ril document* 
required by taw m be aone»d thereto, and a copy of every statement, notice oteuentar 

f | « w — t «i mtfu ar y 


SUMMARY OF THE . 
COMPANY’S OBJECTS AND 
ARTICLES OF ASSOCIATION 


The Compaq* Object! 

The Mcmanadnm of Association of dreCompauy provides dm the Company’s principal 
objeett are to Cany on the btudneai of an invesonem bur company in aB in btanebes, and 

for dm purpose to acquire and hold for nreeatmear shares, otoch, debentures, debenture 

smd^ bontta, no>«, obligations and aecuiidea iaraed or g n ai annad by any company aad 
debentures, debenture srodt, beads, o Hmrinm and reaxtroes ismed or guaranteed by 

any government, sovereign ruler, commissioners, public body or authority, stmeenre, 

nmmcfoal, local or orixrwiae, and uniu of and other tights in unit (nuts, mutual rands, 
collective investment undertakings sod other bodies aad entities, in any mdi case 
whether at home or abroad, md to act as and m perform rild* '« • ® 0, ™« 
company ;The objects of dm Campany are set ont b fall m Clause ♦ of^ the Btaaorandnm 
of Aaaoctatian which i* avafiritie for Inq 
under *4jaerel Infotmarion beww. 

Arridtanef Aaaaciatioa 

The Anickt of Asroctatioa of the Company contrin, ioow-ofia, previsions to foe following 
effect: 


i at the address specified in pengnph 9 


The mfonmim number ^of Directors s two and the 
No share quatifiattionritsli be required. 

Subject to the provisions of the Comp a nie s Acta 1948 to 1983, the Direcmrs may 
from time to mne appoint aw or more of their number to bc_ cfac jrider of ay 


W 


trora DDK to DKK appuil UK W UUE U ~ ~ ~y 

executive oa such terms (induding rtanmjerannn) as thty jhmK ft and, 
without prejudice to the terms oTaay ooruzact between him aod the Compwqr, may 
at any tirre: revoke any such appointment- At each Annual Gene ts! Mriting mas 
third of the Director! (or tfae number nearest to but not exceeding one- third) *hafl 

retire by rotation- ~ 

Subiccrto tfae provisiops of the Companies Acts 1948 to 1983, a D iicaot m ay hold 
am replace of nrafinmdegdw Company or any other company mwmefa 



« 


CO 


fe> 


00 

CO 


for such penod ana on such terms ia» iu m nminmu »■ ™ 

Directors mydetenmiiK and no Director (ha& be dwq na l dk d ty bis om et Gram 
ooutracting with the Company or aqy other conmany in which a u interested orshaB 
he jjabkOTcatmt ro the Company for anyprofo natoed from any. sudi ownre”. 1 ? 
reason of such Director boldiw dm office. Any Dnrcror may act by^himelf rehts 
firm m a profcssrooal car^yfor the Conmany {othowoc rhanai auAme) sod hear 
iiwflnn A«n heentitlefl to Ka rHm c iati ou foe m ofirss i on al serweesas a newesenor « 
Director. 

-rheXHrect o taahsH be eatMed to a MiBPmn^gegMerem uBPrmd a ofgQ.gaO gr 
aamgn for snefa greater amgant »s shall be rlrrrnniiw a by onfimuy resonmon or s 
gand UTeeifog t£ the Company)*, ® be < * lvitfc< * 

u>h - ui!m ^ oJ Jre^Dkectocs and comndTS ^ 'c^mc ZMreaoa, 
General Meetings or Otherwise fat or about the busmen of Uw Gompoy- . 

Anv Director who, in the opjakn dfriw Directors, petforms servic es outri de the 
ofthe onbnary duties of a Director, mgy be paid aach remu netanon wita 
EtonB may think &. either in addition to or m subau m uon for any .other 
laommatioti be may be ontided to receive. 

Save in tetation to ceroun specific cttoprio ci In the Anhdes of Aiicii iatlnnjftr 

jneetmg oT*e Directors in relation » any resolution on winc h be s d ebamaifrorn 
regard to any cooBact, trs nr a rnn u, arra ayaaent o r proposal ia^wliicnne 
hi* i maicml iiUCiCA- Subject to (be tmnjsionsot the Companies - - ® * 

die Com] __ “ 

extent or . _ 

: the appoumnem and retirement 

none Company. 


3 Capital Xcnem 

The of r he shall nnbKih a aaaial re se rv e ad curv m the credit of 

na reserve or apply a providing for depredation or mwimemnes all' aural 
uprociitm ariug on the ale, reafisation or icetlnfoi of any rap'd assets of the 
Cunpaoyincaxm ofthe botdt value theiwC Any losses realised on the miner nafisarioo 

ofmycmiriwscnairiaiiy [ssatiniiarkliigfopi wMaOT Hfn^nf^iyFirh^VnrrinKsMinn 
may oe debited .egeiast .dw espial reserve except insofar as tbe Directors shall in tbrir 
i tnrupri ondcdde IQ make good the One are nftw fyy BwnfaHfrfw OlWJ^ay - The capiial 
i miye , and all uifluevs hi daiunmafiiHW^ m n pi^i i ww , ituft tint heavaitablc 
fordhodeod.. 

4 lasae of Securities 

Slfoject w the provisions of the Companks Acts 1948 m 1983, aQ taimai times are m 
the diaposti Or the Ducctors who may allot, gnnx options over or otherwise riiapoic of 
them on MtitientM and to ndtpenonsas they think proper. 

5 Variation of Kghta 

All rigfata or an 'ofrfw rights or privilcres attadilng to any dm of dure may, subject to 
dw proramtB ofthe Companies Acts IMS m 1983.be varied orabnauad daier aith the 
consent m wnnng ofthe boUcn of not less tbu dnew-founbeof the issued shares of dm 
daw or wnh foe auction of an extraordinary reeoliKkm passed at a separate meeting of dw 
holders of snch ibares- 

t Voting ' 

Subject Wc Ba e nfta a ich ii nnmi rfa member in dw event of nop-pawBcnt of any cafls or 
. otbermonera due and payable in respect of any sbaroor non-onauiiahoe with a sammty 
notice ; requiring idacfosme is to bawfidal ownership and subject to any apectal texma at 
‘ m voting on which any rimes may be held, on a show of bands every member present in 
person snail have one vote, and on a poQ easy member present in person or by proxy shall 
have one vote for every ordinary dure hcM by him. 

7 Drearier of Shares 

. Shares Ite in ratistned form and die mMiyunfmnfn wMit^T fffaThaie may be In a uy usu al 
form or in W other fonn which the Direcrocs may approve, and shall be executed by or 
on behalf of dw transferor and, imlm the share is felly paid, by or on behalf of the - 
transferee. The Directors may in tbcfcr abudute dkcrction. and wrihaut giving any reason, 
refine to re gister the transfer of a dure which is OOt fully paid. The Articles eon tain no 
samenons on dw free transferability of Sully paid ordinary duns, provided dm 
transfers are in favour of not more than 4 tranaferere. 

8 Dlrhkadaand Distribution nfAamann II ^hMumi ' 

Tbe holders of the ordinary sharia are entitled 


mere or me antwsry snana are entitled pari passu amongst!' themselves, but in 
tan id the Dumber of onfinary stuns bold by them, m share in dw wbow of the 
profits of the Company paid out as dividends and dw whole of any surplus in the event of 
the liquidation of the Company. 

9 Dadaimad Dividends 
Any dividend unc laim e d after a 
forfeited and shall revert to the 



WUIUN U1U UIIHMHM, SAM BU/ UU tlUaiaUII I^ UWpgC9» UlN(t»| Ut-I^UllUl^ Ut HUM 

borrowings or inde bte d ac t * in dw nature of borrowow, induding bank o v erdra fts , 
liabilities under acceptances or acceptance credits, hue purchase c o mm it ments, 

p unn WM w ft rtwr nwiwiil wmriiynf fisfajfirks 

2 Share Capital 

(a) The Gampany was iseoiporetcd in England under the Companks Acts 1948 to 1983 
on 2 lit Jammy, 19SS us pubfic limited company (registered number 1879372) with 
an authorised share capital of £50,000 divided into 100,000 ordinary shares of SOp 
inch. On 23rd January, 1985 two ordinary times were issued at. loop each to die 
auhscribtss m the Memorandum of Association. 

(b) On 23td Jamtary, 198S resolutions of dw Company were pissed whereby: 

ffl the authorised share capita] of (be Company was increased » £7,500,000 
divided into 1 5,000,000 ordinary shares of SOp each; 

(2) dw Director* were, p ur su an t to Section 14 of dw fWipankt Act I960, given 
authority (expiring on 23rd Jammy, 1984) and empowered, in accordance with 
Section 18 of dm Act as if Section 17 (1) thew-rf did nor apply, to alia and to 
zaake oQen or agreements to allot relevant securities up lo the amount of the 
increased authorised share capital; and 
(iii) the Company adopted new Anides of Association. 

On 23rd January, 198S tfae subscribers to tbe Memora n dum of Asaotiation 
tran sfe rred their share s to Unyds Bank Fm™w'ihI t miNwi pLBF) id l.ai 
agreed to subscribe for a further 99,998 oedfamy shares at 98.19p each aod such 
ordinary shares were allotted to LBl against an iirerooib k undertaking by LBI to 
pay 60.69p per share not boar than 31at May, 1983 and tbe when caHcd 

On 31sr January, 1985 the Campapy obtained a certificate under Section 4 of dw 

ftmpnin Act loan ■p thnrmii g n so cnmaiAw forium 

On 3bt January, 1985 tfae Company created w an ants, ! . 

under TBitictdan of- the Wanants’ above, to ■*wriiv for 
s hare s . 


(c) 


(d) 

W 


(Q The (bare capitti of tbe Company is as follows: 


Issued to subscribezs 
Now being inued 


Ea nsoefidkiwizig dw Offer for Sale 
Kesen»«^liwkme |Mirsrianr linihee«Aww«rw»rrBn« a 

*K ,T 8* t *‘ nrnnhwpw^nTly miKmmhI 


OnfiMNlfam 
tf SOp tack 

12,499,998 

12^00)000 

2 ^ 00.000 

15^)00,000 


Saw as disclosed above, no inoesofsharecapical have been made by the Company. 

(g) Apart fiaafoeafneoTimilnarytiiarespumaiit io the Offer for Safe and upon the 
acrehc of subs cripti on rig ht s amdui i g tp tfae w arr an ts: 

OQ no mmgrial aisiy of rfasre* of the Company (other than to shareholders pro "ma 
to dawM M lap ) W3I be made vridsn one year oftbc date of this 

(5) no issue ofshares in the Company will be made which would efleuivcly alter the 
. control of dw Com pan y without the prior %i p » o v al of rimdioldcn in General 
M eeting; and 

(S) no share or loan capita! of tbe Company is under option oe agreed coadmonrily 


Cb) 


Dtaectna’and Other Interests 

No Director bas any imereK(s3 defined in Psrr IV of dw Companks An 1981) in dw 
ab ate ca p ital of the Company. The following Directors have indicated their inrcnxkw 
» apply under the Offer for Sale for the numbers of ordinary share* (with warrants 
attached) specified agaiiig their names- Mr A. J. Davis 1,000; Mr H. C. Partridge: 
IfiOO. 


) below, no Dnectabmor 
smcc ns mcorporstion, has been 


M 


Save through i 

baa bad my hueren in any tzansaction 
efleewd by die Company. 

The Diicciota ar e a w are of intended applica t i on from sub-underwriters for a total of 
9375,000 ordinary shares (with wm r an raanadwd), rep rea ftirnw 75 per cam of the 
inued share canral and wertanta of ibe Cotnpanyfoflnwingrbe Offer for Sale, which 
applications wm be accepted is folL Of dris mad, fund* under dw management of 
Lloyds Bank Fond Management Limned (“LBFM”) account fin m t rndfd 
applicatious for a total of 2,500,000 ordinary shares (with warrants attached), 
representing 20 per cent of the issued share capital and warrants of the Co mp a n y 
fouowmg the Offer for Sale. If the offer is tax folly aka up then foods under the 
management of LBFM could, as a result of their sab-under w ri ti ng co nunwmriM a. 
come to bold a maxunum of an additional 25 per cent of the issued share espial sod 
w ar r an ts of dw Company following tfae Offer for Sale. The Pod on Take-overs and 
Mergers bis stned that if, as a result of suefasrraugemeua, such fandr come 10 hold 
fo aggregate 30 per cent or more of tfae tamed dune capital of dw Compeny it wiU 
waive any obhgirirei winch there would otherwise be to make a general offer under 
«nk 34 of the CSiy Code. Thereafter, LBFM and funds under its m a nag ement 
would be free to increase their aggregate bolding iu the Company by dm more than 2 
per cenL many Tw el ve-mo n th period up to an aggregate holding of 50 per cent. oTdw 
inued share espial of dw Company and thereafter by a»7 amount without being 
obliged to makes psoeal offer under dw said Rule 34. 

(d) Tbe Direcrors ore aware of the following inicrctn which, knmediucly following the 
Offer for Sale, and assuming dw offer is fully oka up, wiO amount to 5 per cent a 
mote of dw ismed share capital off dw Company; 

Oidpuni duns 
of SOp tack 



LBFM (m respect ofits managed foods) 2,500,000 

Caviapa Trustees Looked 650,000 

Save as diackwcd above, dw Directors are not aware of my other person who, 
Mknvfog dw Offer for Sale, would be requited to dfadose an interest in dte ordinary 
dunes under Part IV of the Companies Act 1981. 

(e) LBL LBFM and SMH Capital are all wholly-owned subsidiaries of Uoyds Bonk Pic. 

Mr A- J. Davis, a Director of dw Company, is non-executive Vice Chairman of 
Lloyds Bank Pic and Mr B. T. Ackerman and Dr K. Kaposi, both also Direeton of 
tfae Company, are Dxrecmra of LBFM md SMH Capital respectively. Mr H. C. 
Partridge, a Duma ofthe Gampany, is a Director of Caviapa Trustees Limned. 

4 ' DhwMn’ Service A greement s 

AU dw Di re ct or s are umwaag a i ti ve. Accordingly, there are no service agreements 
existing between the Company and its Directors md no such agreements are proposed to 
be entered into; No remuneration has been paid to the Directors to date and it is the 
intention of the Directors that no remuneration should be paid id them fat dw future, 
other than dw fees’ (dared to in p ar agr ap h 1(e) under ‘Summary of (be Company's 
Ofajecn aad Articles of Association* above. 

5 Offer for Sale Arrangements 

By an Agreement dated 1st February, 1985 and made between (1) the Company , (2) tbe 
Directors and (3) LBI, LBl agreed to subscribe for 12,4tKi,!i00 ord in ary shares of SOp 
earii m dw Company, with warranoattached no subscribe for 2300300 onfinary shares, 

for a subscription pace of 9fL19p per dare and, at ibe nme time as making payment 
therefor in make payment in hill for dw 99,998 ordinary shares refereed to in petwrapb 
2(c) above and to offer all die same, together with the 2 ortfomry shares purchased foam 
tlw subscribers, todw public u dw Offer for Sale price oflOOp per share. The Agreement 
-fr rnnrtiriaiwt, atur Baa, on (he Council of Tbe Stock Exchange admitting all of the 
ordinary dares, tamed and now hems tarued, and warrants of dw Company to tbe 

OfiBddliit (subject Oftfy » acceptance) not kner dun 13tb February, 1 985. 


of or incidental to dw Offer for Sale (including aB value added tea) 


a ecn c ai iwn.™ v rr *.T • — 
of Directors who have aitained die age _ 

BfflSSi! ftgaaSBSBagBgjSHg 

mdl gtatuity, peu&oo or dlowance and may make peymenu for or towards the 
inm*anceofasymchpciaoQ- 

2 • Bmwnrtagrowem . . . . ; 

wfaedKt aufBgfai or as * eolbiml security for any debt, kdatay o r obfigatitm of ^ 

foSi* bS«rf ** «aom«.6aXg to dw credit of 

moves of dw Company and ire subifmvws. 


7he Agreement afao amOtas prtvafod* trUicfa permit it to be teanruCed by LM or the 

fi mnnany -j "f i4i^ «mr, | «ww ,| ^ | >nr nf thf h—Mpf tUpcaripIlL in thewHir nf a m a te rial 

brradi of w of tfae wmamtu given to LBl therein or, by LBI, ifLBI determine* that, 
by iraamcfigaaerialadve n ie diigi ge in matte ct>nditfoc% die Ofer for Sale sfaouM not 
proceed. 

LBL wiU pay sdMmdenrauug commiaaaos of I!A per cent, of the Offer fir Sale price 
(pbs value «4dwl rrr) m throe sub-underwriters who have already (heir 

ineeadoo to apply for an aggregate of 9,375300 ordinary aharra in dwOfire fee Sale. The 
balance of 3,125,000 ordmary shares now being off wed it befog sub-tmdenniuxn by 
funds mwaged by LBFM which fnndi wffl be paid sub-tmderwntiiw amun»ik»a by 
LBI equrnkat to Vt per col ofthe Offer for Sale price (pho value added mg). 

Thft.Compaqy bar agreed to pay hnroductarycommiaainnaof Vi per cent, of the Offer for 
Safe price (pirn value added m) to recognised buds and nockfaroken mi accepted 
qipliratitms bearing theta g tmqi and va hw a dd ed tax regfat r ation number (if e pphcable)- 

C M aterial Co ntra ca 

Tbe foBowiug contracts, not befog contracts entered fanout dw ordinary course of 
li minr n^ ham* him HTUItnvl infnby rti^fjmnp a ny iliw iw iiM-m yi M^irinii ami m^, nf may 
be, material: ’ 

(a) tbe CJB&rfor Sale Agreehwnt referred torn pangraph 5 above; 


(b) in Agreement dated 1st February, 1985 between (1) the Company and Q) LBFM 
rmereuuder LBFM bas agreed lo provide investment managrmfn t a erviore u the 
Company for an annual fee 0T% pcx cent, ofthe value Of the Company's gmsasaen 
ntiw end of (be preceding year, stub fee befog payable by equal naif-yearly 
nwobneatt in advance. The Agreement oomams prariskna mdenmifyfog LBFM 
Eg&iisi apy lability not due to us wilful default, had faith or gras neghgence. The 
Apuiucai is tenmnahle by 3 mondis* " nr * f|1 wiwring on or at any time after 1st 
February, 1988; and 

W « iAgreemem dated 1st February, 1985 between ( 1 ) tbe Campany, (2) LBFM and 
(3j SMH Capital whereunder SMH Capital bas agreed id provide inv e m ucul 
■dviioiy rervices to LBFM and the Company fora fee payable by LBFM aod to be 
agreed b etween LBFM *->J SMH CaprtaL The Agree ment contains provisions 
mdeinnffyiiw SMH Capital Bgainsr aov btbiliTynot due to nswittuldetolt, had taitfa 
« »om nesbgencc. The Agreement a terminable by the Company w SMH Capttal 
fay 3 OMntha' aadac aeptaagoa or at any (few after 1st February, 2988. 

7 Taxation 


APPLICATION PROCEDURE 


Apidiarioiu nun be nude 00 dK SppUcatta fonn below m accordance whMlm terms 
thereof, and mua be fwu mmimnm of MOwdinary shares (with woman attached) in the 
Company (referred tobetowaa ‘‘shares”) and in the following multiples: 

Applications for not less don 200 shares and 
on more dun 1,000 dates 
AppbanoDs for over 1 , 000 shares and not more 
than 5,000 shares: 

Appikatioos for over ifiQQ dares and not more 
than 20,000 shares: 

' Apptankms for over 20^)00 shares and nor 
more tbm 50,000 dares 
Appliraoom for over 50,000 dares: 


Act 1970 in rettpeet of th e sa ni a of the Company as in apn ovcil i n»miJKn ttiTaT will 
be applied for in respect of each accounting period. 

(b) When paying a dividend tfae Com peny h as to remit to dw Inland Rcvcmw an amount 
of Advance CorpOrtMM Ttt (“ACT*) at t rare which fa related to tfae basic Me of 
income tax ana is currently 3/Tths af the dividend paid. Accordingly, the ACT 
rdued bo a dividend anally equals 30 per oeaL of die tom of the essh dividend 
phis the ACT. 

For ani HM i yuii ie shareholders resident fo the Untaed Kingdom, an amount 
equivalent to the ACT paid is available as a ox credit wfakh snch shareholders who 
are so resident may be able to set off agum tbrir rota! focome ax ltahfliiy or, fo 
appropriate canes, reclaim in cash. A linked Kingdom resident corporate 
Marehokter will not be habit to United Kingdom cocMration tax at any dividend 
received. Person should consult their own ox advisers about their personal 
nti m jff m and poyfftrijiTy pf dafotfog W erediw eqnimitviiT m flu- AfT paid tvi 
thedjvklcnd. 

Whether sfaareholdeis who are rerideat fo countries other than the Tinned Kingdom 

are articled do a payment from ^ rnfwit Readme ofa proportion ofthe tax raedtaia 

respect of divukods oo such shares dnods fo gcocrel upon (be provisions of any 
double tax convention or agreement which exists between such countries and the 
United Kingdom. Persons who are not reaktet In (ha United Kingdom should alio 
consult their own ox advisers an the pomM c applicability of inch ps o vki ona, the 
procedure f i p yme i, t *tvf as w g ^ gr tvlirfnr ^ wHt nw y tv jw the 

jurisdiction fo which Swy are mndfur fin such tax credi t . 

8 General 

(a) Tbe Company bas doc since its incorporation been engaged in and is mx currently 
rw f m B r * m any Litigation ox aibim non of materia] rmportance nor, so for as the 
niM.ww.w«, 1 i« ihw any Hr^rmn nr el«wn rtf nwn^t importaaca 

or threatened agafon the Company. 

(b) Save as disclosed herein there has been no riany fo dw trading or 

Imiiiriil [wi i»M i irf«tiJ> ri « i i[ilil y wif> if«iiMW | «l M lilw 

(c) Price Waterhouse have given and have not withdrawn their written eonsrnt to tbe 
tasac of this document with the mdurion herein of their A ixuuuiauta ’ Report set out 
above fo the form and contest in winch it is included. 

(d) Iris the intention of the Directors so to conduct tbe affairs of ibe Company dot it 
satisfies the reouhtmcncs far qualification as an fevesntieu company laid down in 
Section 41 of the Companies Act 1980 and tbe Company has given notice to dw 
Registrar of Companies of its innarion id carry on business as an investment 
company pursuant to i>« Section. 

(c) The expenses of aod incidental to the Offer far Sale and fisting of the onfinary shares 
and warrants (including capital duty, mistration and lining fees, tbe costs of 

prilifiwj ^ l iiH liii ii yindiw nlmiimiliitil wiiiiiMi , l>plMi>l i ri yiin Ttiyy 

estimated to amount to £32 1 jOOO (excluding value added tax) and are payable by the 
Company. 

(0 The promoter of tfae Company ta LBI. Save as disclosed in par a graph 5 above, no 
amount or benefit has been paid or given to LBI since the inco r po rati on of the 
Company and uouc is intended to be ;wid or given, other than in respect of fees for 
services which may be tendered in the future. 

(g) Tbe prindpaJ place of business of the Company b at 4ff46 Queen Victoria Street, 
Loudon EC4P 4 EL. Tbe Company does not have nor bas it had since ks 
incorporation any employees. 

(b) Each dividend on dw onfinary shares will be paid to those hokkn of ORfinaryshaies 
on tbe tegtaier of member on the record date for mdi dividend. Sudi record date 
wiD normtily be 6 to 8 weeks before the date of payment. 

0) The Offer for Sale ta made by LBI which is a wholly-owned subsidiary of Lloyds 
Bank Pic. 12,500,000 onfinary shares of 50p each in me Company are bong offered 
forsake the offer price of IDOp per share payable in fill] on appheatwn fodwBng a 
premium of SOp over the nominal value of 50p. LBI ta registered fo Engmd 
(registered number 994963) and ha registered office is at 40-66 Queen Victoria 
Street, London EC4P4EL. 

0) It « M jw rml itw th» ordinary «hm»g mil mu r a nt* wilt h» ■Hnwmyt m twiny pw Krt, 
Fehtuary, IMS, that folly raid mwinrea hte lettera nf a eneptann- »ill he pnw«t wt 
successful applfoano under die Offer for Safe an 12th February, 1985 and dot 
itwiiiiw in the o rdina ry shares (with warrants winched) oriD qq 13th 

February, 1985. 

(k) Arnogemena have been made for tbe shares now being offered for sale to be 
py i trpfd fay ^ rnmp a ny f pf fjf ffl«np rimy Jq waw of rtu» ftW TTI I ftfi ll 
applkauts or die persoos in whose favour leneis of acceptance have been renounced 
provided that, in eases of renunciation, letters of a c cepta nce (duly enrnidf*** 1 m 
accordance with the instructions cnnmfawd therein) are lodged for registration not 
tater than 3 p-m-oo 22nd March, 1985. Share and vacant certificates wiU be polled 
not taur than 19d> April, 198S. 

9 Docmneatt Available for laapnctioa 

Copies of the following do cum en t s will be available for inspection at the office* of 

Lmktattts & Paines, Burring! an House, 59)67 Gresham Sum, London EC2V 7JA 
' gnatmal business hours on any weekday (Saturdays and public hotidgysagceptaQ 
I days ftom the date ttf this docmnenc 
dw Manorandum and Artides of Association of the Company; 
the report from dw Auditors and Reporting Accountants set out above; 
dw consent referred to in paragraph 8(c) above; and 

60 dw material contracts referred to in p ar a graph 6 above. 

IfikTED lit February^ 1985.' • 


fo multiples of 100 shares 

fo multiples of 500 shares 

m multiples of IdKU shares 

in multiples of 5.000 shares 
in muloptes of 10^)00 shares 

2 TTnlaniaainn of Appficatfon Forms and Payments 

Each application foam must be iii ompaak d by a separate efaeqaeor bankers' draft 
far the tad amount payable on appfieauon and tat forwarded or handed in to Unyda 
ifank Pic, Registrar 'll Department, Issue Section, 111 Old Broad Street, Loudon 
EC2N MU, so as to arrive not later than 10 sum. on Thursday. 7lh Fchnsvy, 1985, 
Cheques and bankcti’ drafts, which must be drawn m Stcrbug do i branch in ibe Untied 
Kingdom, tfae Channel Mwvfo or dw Isle of Man of a bank which either is a mrthhrr of 
the London or Scottish Gteaefog Houses Assodauon or which has arranged for ns cheques 
aod bankets’ draft* w be clear ed through the faciHiic a provided by the members of time 
Qcwiflg Housea and n»» bear the appropria te sorting code number in dw top right band 
comer, must be made payable » "Lloyds Bank Pic" and crossed “Noe Negotiable" and 
must reprraenr payment m full at the apptksrka price. Photostat copies ol application 
fonns will not be acccptcd- 

3 Inlioduciore Commissions Payable 

A oommtation ofi9 per cent, (tot value added lax) will be allowed to recognised banka 
and stockbrokers on accepted app&catioas baring their stamp and value added tax 
registniioa number (if applicable). Tins coatmtssxm will not, however, be paid in respect 
afappUcatwos received from sub-underwriters of the Offer for Sale to tfae extent of their 
lei p iMiiB mh-nndqiwfj fii|fl f»()inim'piiHi w. 

4 Undextskinga by Applicants 

The rigla: » rexerved to present all cheques on receipt and to retain fen ere of acceptance 
and exees* application moneys pending clearance of applicants’ cheques. Due completion 
and detimy of an application form, acco mp a n ied by the necessary cheque, shall 
consrinue an undertaking that the cheque wiO be honoured on fast prcsgiPUKW; a 
provision to that effect is cootatoed fo the application forms. Lloyds Bank International 
Limited reserves the right in reject or scale down any application for shares and, in 
particular i to reject applications which in iu opmioc are multiple or suspected multiple 
applications and applications for an undue number of shares. Applications will be 
irrevocable until 13m February, 1985 and may only be revoked after that date to the 
extent that tiwy have oot been accepted prior to rece i p t of notice of revocation. 

5 

Formal accepts mv of applications will be effected by notification of the brew of allocation 
to The Stow Exchan g e . Acc e ptanc e of applications will also be on dw 

ordinary shares and the warrants »*iwnri to the Official List of The Slock 

Excbuge on or before 13th February, 1985 (subject only to acceptance). Moneys paid in 
respect pfippMcstiottS will be lemmcdifsuchndmfaatong not panted by that date snd in 
the meantime will be retained m a separate hank account. If any application ta not 
accepted, or is scaled down, the .application moneys or the balance thereof, as tbe case 
may he, will be reamed by cheque through the poa (in all cases without interest) at the 
applicant's risk. By completing rod delivering an application Gann each applicant will he 
i-nwfimiing that be is nor relying on any information or representation in relation to the 
Comp an y other than as contained in the Offer tor Sale document aad accordingly he will 
be agrecug that no person responsible for such document shall have any babdity for aqy 
such mlbnnation or >rp»v»'i«"; he wiU abo be agreei ng that he is not entitled in 
e xerci se any remedy of rescission for innocent mis re prese n tation at any time after 
acceptance of his application. 

6 Rcnoun cr abfc Letters of Acceptance 

Fully paid renouncrablc letters of acceptance hi respect of shares will be sent by post to 
suc ccg fal applicants at their risk. It is expected that tetters of accept an ce will be posted to 
successful applicants on 12th February, 1985 and that dealings will commence on 13ih 
February, 1985. The Iasi date for registration of renunciation ta 22nd March, 1985; tfae 
wanants win thereafter be regisrered and will then (but not before) be transferable 
separately from the ordinary mares. Share certificates and warrant certificates will be 
despatched by 19th April, 1985. Pending the issue of certificates, instruments of transfer 
of ordinary shares or of warrants wiU be certified against the respective registers. 

7 The Onfinary Shares and the Warrants 

The ordinary shares now befog offered for sale rank in full for all dividends hereafter 
declared or pud on tfae ordinary share capital of the Company. Successful applicants will 
receive wanants conferring, fo respect of eve r y S ordinary shares purchased under tfae 
Offer for Safe, tbe tight to snhscri be for 1 ordinary share. The warrants will be exercisable 
on 31st August fo any of tfae yean 1986 to 1995 indusive at a subscription price of lOOp 
per share. 

8 AvaflaMity of Offiar for Sale Documents and Separate Application Foma 
Copies of the Offer for Sale document, which comprises fisting particulars with regard to 
the Company given in compliance with The Stock Exchange (.Listing) Regulations 1984, 
and of the separate application form are available, free of charge, at: 

The Company I Viyfc FinF i»i*wi wi <w !il 1 iwiiwt 

40-66 Queen Victoria Street, 4046 Queen Victoria Street, 

London EC4P4EL London EC4P 4EL 

Long & Q ticfataak 
Pierey House, 7 Coptball Avenue, 

London EC2R7BE 

and ta tfae following offices of Lloyds Bank Plcx 


Old Bank, 1 Matte Square, 
Aylesbury HP201TD 
55 Com Street, 

Bristol BS997LE 
27 High Street. 
CardiftCFl 1QZ 
234 High Street, 
ExeierEX4 3NL 
6/7 Park Row, 

Leeds LSI 1NX 
102 Grey Street, 

Newcastle upon Tyne NE99 ISM 
38 Blue Boar Row, 
Salisbury SP1 IDS - 
. 82 Mount Pleasant Road, 
Tunbridge WellsTNI lRP - 


125 Cobnore Row, 
Birmingham B3 3AD 
3 Sidney Street, 
Cambridge CB2 3HQ 
113/115 George Street, 
Edinburgh EH24TF 
147 High Street, 
Guildford GUI 3AG 
53 King Street, 
Manchester MtiO 2£S 
Oid Marker Square, 
Nottingham NG1 6FD 
19/21 High Street, 
Southampton S09 7 AN 
Registrar's De par tment, 
Garmg-by-SeOj worthing. 
West Sussex BN 12 6DA 


- APPLICATION FORM - 

THE APPLICATION LIST FOR THE ORDINARY SHARES (WITH WARRANTS ATTACHED) NOW OFFERED FO R SAL E WELL OPEN AT 
10 A.M. ON THURSDAY, 7th FEBRUARY, 1985 AND MAY BE CLOSED AT ANY TIME THEREAFTER. 

laman Sactim, 111 Old Broad Street, Low 
n Thureday, 7*fc February, 1985. PfaoUMtw 
■ Full detafla of dm appl ic a t ion procedure t 


Tfeta appflemion foem when completed ranat be forwarded or handed m to Lloyds Bank Me, Rngfetrer'a Department, fan Section, 1 U Old Broad Street, London EGZN 
1AU, together oritfa a cbeque/bonkera’ draft tor ifaa full amount pmable, so an Id be received not taler ttan lOaun. on Thursday, 7tb February, 1985. PboUMfat copies of 
aypnctaMm forma will not be accepted. A re paia tc cheque cebankera* draft mat accompany each ap pfirali on form. Full detaaa of dm application procedure are act oat 
above. 


German Smaller Companies 
Investment Trust pic 

(Rcgaund m Fggfand tmdtrCampamaAca 7948 as 7983 » wafer 1879372} 

Offer for Sale 
by 

Lloyds Bank International Limited . 

of 12,600,000 ordinary shares of 50p each (with warrants attached) at lOOp per share 

payable in full on application 


"Number of shares apphed for 

■'•Amount endosed at lOOp per share 


£ 


*Apphcar>ana must be for ■ of 200 ordinary shares of SOp each (with 

warrants anxdwcQ to Getuua SnwBtxCornpaiues In vestment Trust pfc (referred to 
in this oppbcajiaa form as “share* 1 *} ox for tbe following mjdtipfes of shares: 
multiples of 100 ibarcs from 200 shires up to 1,000 stares; thereafter fo multiples rf 
500 shares tut exceeding 5.000 shares; mereafter in multiples of 1,000 shares not 
ameedfog 20 JOOO shares; tbcrenfter in militaries of 5,000 shares not exceeding 50/100 
shares and therea fte r in muhiplci of 10,000 shares. 

To: LLOYDS BANK INTERNATIONAL LIMITED 

I/We enclose a cbeqne/batkers’ draft for dm above-mentioned sum*M>eftig the fiifl amount payable on appKcatian at lOOp per share for dw above 
stated number* of shares, and I/we apply to purchase tint number of shares. I/We hereby undertake and agree to accept me same, or any lesser 
number of shares fo respect of which tins application may be accepted, upon the terms of your Offer for Sale document doted 1st February, 1985 and 
subject to tbe Memorandum and Articles of Association of German Smaller Companies Investment Trust pic (“the Company”). 1/We hereby 
aatboriacyoumsendtome/twafiilly paid rcnouncea Me letter of mxrptnnce fox tfae number of sfa«res in rcspc« of whKfaifaaappliCTtMmta accepted 
and/or a cbcqtw for any moneys returnable to merits fay ordinary fim dass post si my/our risk to dw address fast given below arid to procure my/oor 
narac(a) to be placed oa the registers of the Company as holdert*) of tire wad shares so far as they have pm been effectively ren ou nced . 

i that it wffl not, prior to 1st March, 1985, sdl any shares the subject of the Offer for 
. one of the procedures referred id therein, I/we agree that dtis apppeatioa aboil be irrevocable until 13th February, 
198S and that *"» paragraph «fen constitute a coBncnl cont r act be t w een me/us aad Lloyds Bank International Limited which *«n h m ur 
binding upon d espatc h ty post or defrvery of this application form to Lloyds Bank Pic, Re gi st ra r ' s Department, Issue Section, HI Old Brood 
Street, London KEN 1AU, duly co mp leted. 

I/We declare that due completion aod defonny of this application fonn, accompanied fay a cheque/bankers* draft, constitutes an undertaking that 
wh dteque/ bonkers’ orrll h* hnivww< rwi fim p nwntwiiwi I/We acknowledge tun any letter of acceptance and any moneys returnable may 

be pxvitwg clearance of applicants' cheques and/or bonkers’ ifofa. 

Ptatse sign hero 


l.Sk 


Dated 


February, 1985. 


Please use BLOCK CAPITALS OR TYPE FOR 
NAMES AND ADDRESSES; 


Farename(t) (in foil) 


(Mr., Mrs., Miss or Tide) 
Address...—. 


Foot Code. 


Please pin top left 
comcrof cheque/ 
drift hat 


ALL JOINT APPLICANTS MUST SIGN AND GIVE NAMES AND ADDRESSES BELOW. In the case o£ 
a conxmkn this form should be signed by aduly authorised oGBca who should state hfe r^tresemative capacity. 
If tins form h signed by power of onmney, snch power of attorney or a duly certified copy thereof most acco mp a n y 
(fab fonn. 


' ^,‘^7,‘ito'or Tnfc) 

Post Code 


Smnamc 

Put Code 


pt- Fdre narpe (s).^fiJ)^, 

J Address 

^ 3. S ignntmr _ 

^ pDrenarasCs^CofttU) ________ 

jj Addreas 

d r -, r 

m Forenmnets) (fofdp. : ,„ u . 

A 

S, Addreas ____ 

NO RECEIPT WILL BE ISSUED FOR THE PAYMENT ON APPLICATION, but an acknowledgement will 
be fonmded through the pur in due course, at tbe ride of the appUeantfs), m the farm of a fitlly paid reneuBeeabJe 
faterofacccprance for all tiwsharaajyhed for, or m the fonn ofafuDy paid rennuncrabk letter of acceptance for 
tbe dtarea aigtOed for and accepted add a cheque fix any surplus application moneys, or by the return through the 
post of the application moneys. 


fti mww 


(Me., Mi*., Mite or Title) 

PostCode 


FOR OFFICE USB 
ONLY 


1. Letter of acceptance 
No. 



3. Amount received 
on application 



6. Return cheque No. 


7. Split No. 


8 . Regtatrukxt No. 


9. Share certificate No. 


10. Warrant certificate No. 


L 


SiMiprf wimpilf i<t«i*nf M«vlrhw ilw»ct*,«mngi«Mn«rHMliMi 


VAT No. 


w . *• - -- ; • ’ \ 
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2ft 25% +% 

2iv Si -% 

ft 5 -% 

1 ^ ft 
sv ft -% 
ft 10 . 

7% 7% +% 

4% ft +% 
17% 17%. 

ft 8% +% 
ift a + 


7 % 7 % -% 

2ft 23% -% 
M% «% +% 
27% 27% -% 
27% 29 +% 

1 % 1 % "% 
ft ft -% 
88% 89. 

24% 24% 

8% 9% 

9% «% ■ , 

«% 4% 

2% 2% -*» 
4 4-% 

ft 1ft -% 
ft ft -% 
11 11 % + % 
3% 3% -% 
2ft 23% -% 
1 % 1 % -% 

14% 1ft -V 

3 % :i 

12 % o -% 

18% 1ft +% 
28% 29 +% 

20 20 -% 
ft ft- 
ft ft +% 
1ft 15% +% 
22% 22% 
a* ift -% 
ft 5 +% 

15% 1ft + 
30 30 -1 

1ft «% “% 

4% 413-16+% 


U-U-U 

M 46 2% 2% 

7 787 9% ft 


333% 3ft 
Sift 1ft 
820% 20% 
S15% 15 
823% 23 
817% 17% 
35% ft 

814% 1ft 
134 123 

lift 1ft 
430 400 

56% ft 
SIS 17% 
811% II 

sift n 


33% - V 

S 4 + 
20 % 

15% -% 


808 -cratfit'bCbft Pfd. 
JIB *Co«ma«r... — 

381 ,loi«runfan . . — 
80S' iLrnndartmnk--- 

300 'Perfmoosar 

139 8t«y*r— Dslmlar 

806 .Veltscher Mm . 


DENMARK 



1984(85 j 

Feb. 1 

' ; Price ! 

High Low , 








22 % •-% 
18 


s- - 


ITALY 

1984/85 
High , Low 

Feb. l Price 

Ure 

ITT'ITr'TTTi 


1901 SB 

2.830 1.418 

r'mi 'Ti^Wpi* 

EHl 



i k *' 

IPP1 

^91 

NORWAY 

1984/86 
High Low 

Feb. 1 Price 

Kronei 





FRANCE 

J984IB5 
High Low 


t/l*j 





!*rTrrwiwlMj 


250 

250 


1ft 

140 

9 

-2 

297 

310 

+ 13 

200 

290 

- 2 

12% 

Ift' 

-% 

12 

12* 

T% 

X 

10 

478 

;5k 

475 

478 

-10 

250 

290 

-w 

28 

23 

-% 

17% 

17% 

-% 

3ft 

33% 

-% 

425 

430 

-5 

17% 

17% 

-% 

8% 

6* 


20 

20 

-% 

15% 

10% 

-% 

9ft 

94% 


21% 

21% 

-V 

11* 

1ft 


10 

10 


19 

w 

4- % 

26 

26 

-V 

11 

11 

-% 

218 

224 

+ 6 

10 % 

10% 

- % 

ft 

ft 

-% 

3ft 

38% 

+ % 

43 

43 

-4 

09 

82 

+1% 

25 

25 

7% 

ft 

+ % 

145 

1« 

20% 

20% 

-% 

2ft 

25% 

-% 

«% 

10% 


5ft 

5ft 

-% 

a 

14 

1Z% 

+ % 

15% 

15% 

+ % 

3«% 

34% 

-% 

*% 

»% 

-% 

1ft 

12% 

+ % 

103 

10S 


37% 

37% 


17% 

1ft 

+ % 

a 

£ 

-% 
+ % 

w% 

ft 

«% 

10% 

+ % 

2ft 

10 

+ % 

«% 

M0 

& 

+ 10 

Mi 

2*V 

-% 

MB 

450 

-10 

17% 

1ft 

-% 

10 

18 


20% 

80% 


25% 

25% 


3ft 

21 

+ % 

15 

15 

-V 

7% 

ft 

+ % 

«% 

Tft 

S 

57 

-2 

475 

6 

+10 

25 

25 


435 

435 

-40 


27 

1ft 

+ % 

+ * 

7 % 

ft 

-% 

27 

27 


100 

100 

+ 4 

25% 

20 

+ % 

1ft 


-1% 

350 

360 

-W 

5% 

5% 

+ % 

7% 

6% 

+ % 

32% 

.32* 

* % 

a 

21 

170 

+ * 

120 

130 

-1 

«% 

ft 



11% 

-V 

42 

« 

-% 

5% 

5% 

+ % 

10 

10 

-% 

a a 

-% 

-% 

ft 

ft 


0 

9 

-V 

10 % 

2S 

- % 

57 % 

5ft 

-1% 

ift 

23% 

23% 

- V 

250 

255 

+ 5 

245 

2*6 

-IS 

28 

a 

ift 

- 3 

1ft 

-V 



SWEDEN 



-sir ■ 


V 

1984/86 ' | 

Feb. 1 

• Prioe 

High LOW : 


* .Kronor 


330 ACA 

170 Alfa-Laval ..... 

2B0ASEA iFrmi 

500 Astral Frao* 

95 AUaa Copco . 
806 Cardo iFro«) ... ■■ 

314Callul0*a 

816 Electrolux B 

244 Ericsson 

260 Esselte 

218 Mo Och Domsjo. 

193|PtiarinaclB-. 

3 10 Saab Scania Free 

310 Sand vik. 

257Skandla - 

fiO.DSkan Enskilda. 

154 SKF 

146 St. Kopparbergs. 
169 Bvan Handalsbn. 
216 Swedlsb Match „ 
IBS .Volvo B (Free). ... 


F . > 4 l tf , | ‘i r t r r V > ’l l 




» .r**' 



| 1 i/WW 





trjS 



229 


iJ,’ 

nr'r.iPMiil 



GBtMANY 


1B84I8B I Feb. 1 ■ Price 

High Low ] Dm 


11B.7 80 lAEG-Telef.. ' ““ • 

1 075 607.6 Allianz Vers 1064xr 

186.9 146.6 BASF....- 179 A 

106.4 152.2 Bayer- ' 1B8.S 

340 ■ 247 'Bayern -Hypo ...... 326.5 

358 • 287 LBayam-Verein.... 335 

316 ■ 210 -BHF-Bank. • 881.6 

4S8 I 290.6 1 BMW 368 

247.5 192 (Brown- Boveri... - 196 
ISO ' 136.6 Comnrmrxbank ... 160 

141.4 107.4 Conn Gummi 123.3 . 

638 I 615 •DAimler-aenz , 635" 

412 1 338 Oogussa:.. 344 

102.5 136.6iO'sche Babcock. 164 

* I. • a J 

406.7- 302.1 Deutsche Bank .. 399 
197.8] 1 3 8.6 'Dread nor Bank- ; 190 

172.8 126.5 GttH- 187 

625 ! 450 'Hochtief 1 4B3 

195.6: 165.6'Hoeohst ‘ 186.8 

132.6 B7.6 Hoeach Werke....- 104.5 

468 1 349 IHoIzmann (P« ' 385 

203 • 161 I Horten 171 

312 I 210 <Husael 289 

283 . 219 'Karstndt 219 

269.81 188 iKaufhol. — ' 216 

284.5, 212 KHD . 254xr 

78^ 47.9 Ktoeckner- 77.9 

418 ■ 336 'Unde 398.6 

195.5 153 'Lufthansa— 184 

169.5 126 >MAN_ 169.8 

158.6; 151.3 Monnesmonn — 153.6 
606 I 449 Mercedes Hid- .. 647 
249 200 ‘Meteilgeaell 232 

1.399 1 910 ;Muench Rueck- 1210 

648 ! 468 Nlxdorf 626 

1,116 • 918 Porsche - 1085 

288 216.5 Preussog 263 

188.8 125.6 Rhein West Elect 162.1 

291 240 fRosenthai 240 

46? 317 .Sobering 467 

513 353.6 Siemens. 613 

94.6 69.5Thyaaen 93.5 

198 160 Varta 176 

185 . lSg.SiVeba 168 .S 

127.9 10B.5.V.E.W 122.6 

335 286 .Verein West... . 310 

251.8 165 Volkswagen 193 


1984/S Feb. Z . Price 

High ; Low • Fm 


368 - 252 Boo Bilbao. 330 

376 ' 278 Bco Central 370 

223 ■ 193 Bco Exterior. 1 204 

264 167 800 Htspano. 177 

421 . 224 Bco Popular. 39S 

348 : 267 Boo Santander .. 339 

181 1 120 Dragados. 170.5 

93.7: 41.2 Hldroia 95.7 

104 : 40.6 ibarduero .. - >104 

189 • 102 Petroleos- j 170 

134.7 69.7 ToJafonlca- ‘ 134.7 


AUSTRALIA 

1984/85 
High . Low . 


1 V ’M 




8 ft 

23V 

22 % 

2 ft 

430 

430 

2 »% 

M, 

40 

41 

0 % 

ft 

13 

1 ft 

Ift 

1 ft 

9 

0 

116 

115 

iX 

7% 

1 ft 

1 ft 

16 

IS 

12 

12 

64 

7ft 

54 

0 ft 

11 % 

n% 

10V 

K»w 


MONTREAL 

Closing prices February l 

83752 Ba* Ham SZ7* Z7% 27% -% 

SDO OL 829 23 29 + % 

1170 CanBMb 918 17% 17% - % 

3681 DomTMA 30% 12 12 -% 

sees untma s»*% mv m% - v 

0566 Na»0te 31BV 16% 16% 

17350 Pbmr Cap S2B% 2ft 2ft * % 

HOT Retard* . 31ft 1ft 1ft -% 

59582 Royal Ba* 831% 30* 3ft -% 

500 RoflnKo Sift 16 1ft 

MO SMHtgA 828% 26% 3 + % 

Tend Mb* 3. 185.053 ahra 




AHZ Group 4,75 

Alliance Oil Dev. 1.00 

,Ampol PoL ‘ 1.75 

Ashton ..... ....... 0.79 

'Ault Cons lnd...‘ 1.9 
iAust Guarantee.. 2.66. 
Au*L Nat. Hid*.— 2.55 

ausl Paper. 2A6. 

'Bell Group-.. 6.3 ■ 

Bell Res. 4.47 

‘Bond Corp Hldgs 1.25. 

Boral 3.38 

: Bougainville 1.95 

j Brambles I nd ..... 3.75 

(Bridge Oil- 2.8 

B.H. Prop-- - 6.24 

,CRA 8.3 

CSR 3.0 • 

Oarlton*Utd .. 4.30 . 
^Costiemalrre TVs 4.66 

Coles uCJ.i 4 j05 

lOomaleo “A".. . 2JS 
•Consolidated Pet 0.47 

ICostain AusL. 1.26 

.Dunlop AusL - 2*2 

-Eldars I XL- 5.06xc 

lEnorgy Res 1.44 

I Gen. Prop. Trust 2.18 
•Handle Mameai 3 
Hart ogen Energy. 2.98 
Herald WyTimes 4 

|lCf Aust 2.07 

[Jimberlana F.P.. 0.3 

(Klaorx Gold O .12 

)Lend Lease 5,8 

[MIM 2.65 

;Mayna Nlkless.. 3.16 
(My er Emporium. 1.93 
(NaL Auat. Bank- 3.7 

News - 12.2 

‘Nicholas Kiwi- .- 5.18 
North Bkn HiU... 1 2^1 

lOakbridge ' 0.66 

Panconri U>4 

'Pioneer Cone 1.73 

.Posiedon 2.7 

Queensland Coal, 1.23 
Tteokitt * Coin. . 3.25 

•Repco 1.15- 

Santos . . 5J!4 

Smith (Howard 3.78 
Thos. Natwkle. ... 2.06 

, Tooth • 6.8 

■Vamgaa 3 J3 

Western Mining-: 5.2a 
jWestpac Bank. 3.54xt 
Woodaide Petrol. 0.89 
•Woolworths . . . 5.20 
iWOrmaid Inti-. - 3.2 




m 






y 


rr 


frti 





• B pustaad Hldgs.' 1.7;- 

Coid Storage ! 2.78 

;DBS -«.9Bm 

iGenting _.( .5 JS:.: 

|Hew Par. Bros...' *39 
jHong Leona Fin-] 5.32 
jlnchcape Bhd..„ 2j5. 

( Repot I Shipyard: 1.68 - 
[Malay Banking..'.' 6.05 
[Malay Utd.lnt.-i 2:42 . 
(Mufti Purpose. ..j 0.99 

’DCBC-._. :.[ 9A - 

:OUB— .... 1.— ; 4 

Public Bank- J 1.78 

Si me Darbyi." :.i. L.D 6 
Singapore Press . 17 8 . 6 . 
[Straits TTdg .-.r r 4.6« ' 

.VateLM Bk. 4 2.9 

-008- . 4ABr 


NOTES: — Prices cm this .page 'see. a* 
quotad on tos bKflvidml udungn' 
and ere last tradad odeam. I DasHega 
suspend ad. xd Ex dWfdand.'xc Ex snip 
issue, xr Ex rights, xa Ex alL . 


HONG KONG 


1984/88 
High Low 


NETHERLANDS 


1984(86 
High : LOW 


'52 Holding 

107 AEGON . 

168.6 Arnold- 

77 AKIO 

202 >ABN- 

141.9 AMEY- 

61.6 AMRO- 

144 .Breaero Oort .... 

8.B Boa Kails Waaon 
61 Buei,rmann-Tet- 
. 30.1 aaiiand Hkigw .. 
124 Daratsohe Perm 
73 Elsevier-NDU nv. 

. 41 'Fokker 

130.7 Gist Brocades. - 

116 Hetneken. 

41.6 Hoogovans .. . . 

B2.e int Mueller 

30.0 KLM - ... <1 

34.4 Naarden. -• 

196 ;Nat Nad Cert .1 .. 
132 :Ned Mid Bonk. ... 

99.7 N ed 1 loyd ...:. . 
212 iOoa Orinten. . 

94.4 Om me ran iVan/_' 

63 ipaknoed 

4 1.7 Phillips 

5B.S Robeoo — 

lSO.l.Rodgmco 

GS.5Rol>nco > 

39.6Rorento. — . r 

1362 Royal Dutch 

232.6 Un 1 lever 

90 .VMF Stork 

157 VNU_ 

72.6 West Utr Bank - > 



1 Z.lBAbarcom t 1.6 

9.76 7.2 'AE * Cl T* . 

26 6a i!*4 *"910 Am. Ceai -1 483 

26.6619.76 Anglo Am Corp . 23.75 

*5; n ' ??1 ifibSl? **n. Sold..' 166.6 

_®. 60 Barlow Rand go 

®S‘S * 8 ?-2 ‘Buffo la . i (gj 

3.6 , 1.7 CNA Gallo 2 

109 ■ a iaSle 16 Flnan « 3.1 

‘"■J > 8-14 De Beers g;is 

36.3 ,Drieforttein „ . .- 48 
61 I as R CM..M I m 


3.6 , 1.7 CNA Getlo ..'. 2 

109 ■ a iaSle 16 Flnan « 3.1 
‘"■J > 8-14 D* Beers g;ia 

36.3 ,Driefant*in- . .. 49 

51 • ! 55 . FS Gectuki. ; 42.8 

1 ©old FieldeB.A._. 27.6. 

S:!°S!gESSfr!‘.r Ji® 

2 alo' I*’ 6 Bazaar* laj 

« ,8 ° Protem Hldgs 1 JJ 

in a ' 55 Rembrandt-.. ■ 3l 
J7.4 . 18.35 Rust Fiat . ... ... ie.85 


17.73 9.1 Nwf Innlc TrT!‘. !*• 

a aao I*’ 6 OK Bazaar* laj 

« ,8 ° i- Protem Hldgs - ij| 
tea ’ ?5 .. Rembrandt-. - 3l 

ia 7 s f Jl"? 5 ^* w * t : 16:83 

?*2 i 2'2 5 S¥ HWb ’ ®“ 8 

2 Z 5 — lfl 

6.90 4.00 Unlsec. :• 4.5 
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D«U) 

DAM. J2 
□Mdwi 28 


■W? 153, 

iias -ei^ 
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336 if 

233 5 1 
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f 7** 

346 41, 


364 Mb 
13 rT 

214 20 
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(Mood 

J4 

6579 

X 

MeuQi 


166 


WM 

30 

as 

«% 

Done 

120 

1(7 

j-. 

OrctiH 

JO 

91 

%■-■ 

Doyne 

JB 

17 

It 

Dram 

-15o 

128 

•Hi 

Drarir 


235 


DrayGr 


813 


DuekA a 

xe 

1073 

% 

Dri*D 

32 

.KK 

U 

Duriron 

38 

21 

:s» 

DurFtL 

.18 

70 

ii? 

Dynaen 

1 

73- 


DynlcC s 


MB2 
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*Js 

Dyran 


998 


« £4 +* 

S* + 1 * 

»! +H 

S is +3 

g +H 

7Jj 8 

? ? a 

%% :i 

^ +H 

T2% 13 
W4 W4 
S S 

«lj W» ->* 
20, 2«. +>| 
aw. 311, +h 
Mi H, 

? ? ?: 

S3 

17% 17% 

1«, 1M, . -% 
HH, 11 

W, .«% -V 
15% 15% -4. , 

s a -*• 


Hosier 1 

Honor 1 
■ ■ - ■ ■ 

norzma 

HWSHJ 

to® at 
HnigRs 

HIM0B .48b 

ton 

Hftrte 

HydtAt 

Hipon* 


ILC 

IMS in 20 


S** .«B> Uw IM Qmb 
{H a*) 


h os r np 

bdpnt 

MM 140 
McAn 
Man 
kMNM 


4336 33% S3 

WO 2J£ 39% 

75- »T H? 

m a u 

W O, «L 

47 25% &f 

135 m, 10 

e -ao, 35% 
is s% 5 

300 20 19% 

166 6 

« 8% 55 

1-) • 

380 «%■ 6% 

22 8% V, 

VO 40% 40% 

177 2% 2% 

517 8 R, 

MW 5% 5% 

51 5 S 

176 4% 4 

2 ' 5 - 2 ? 

73 tt S% 

H6 a m 

124 35% 35* 

16 Bh 23h 


36% +% 

m, -% 

§i i? 

24% -1 
10% +% 
*4 +% 

a. - 1 * 


s* +, « 
% +% - 
5 X- 

I ^ 
s 


35% 35 
S% 23% 
13% 19 
20 18% 
10% Bt 
13% I*, 

Sf Z2% 
30% 28% 
«% 


®i% +% 

29% +1% 

W% +% 

20 41 

10 -% 
M% +% 

30 -% 

S J *. 

14 +% 

10 +% 


EMCpt 
Ea^n - 
EnT ma 

Ea&iF 

EeonLb . liM 
EdCmp .12 
Educom X* 
Son. 

BCMc 

BPu IM 
Bm Oft 
Bbk g 

EWon .Mb 
Ekm 

n rv_ 

cHKXHO 

BCBh 1 ■ 

BbMuci 

BcRni 

BUoa 

ECptff «. 

EMM, 


E-E 

Sb & 

6094 7-W 

1261 S 

i * 

9 10 . 

4GB 29% 

37 10% 

244 4% 

236 12% 

63 & 

639 

146 " 10 


90. 9% 

1 . W% 

280 6% 

44 7% 

795 24% 

an «% 

257 18% 

19 16% 

167 14% 


166 10% 


2% 2 Z% J, 

W M% M% -% 
ME ■% %-1 -16 

i «, 31 -% 
5% 5% 6% 

10 . 10 10 +% 

s 5 1S1 i 

a, h% ra, +*% 

#,49 

M 9% «% -fc 

s% «% •% *% 

14% «% 14% -% 

& 6% B% 

7% 7% 7% +% 

24% 22% 24% +1% 

12% 12% 12% +% 
18% 17% 17% -% 

18% 18% M% 

14% 14 M 

5% 5% 5% 


HNMt 25 
B MM 25 
IqCmE 
mean 

IGama 

knKhg t 

bULaa 

MMI 

ns m 

IT Cop 
WToad 

Kms* ilia 


67% 65% 
7% 7% 

J 4 2* 

B% 8% 
11 % 11 % 
8 % 8 % 
3% 3 
15% 15 
15% 15% 
20 ©% 
M% 13% 
8 % 8 % 

1 3-16 

17% 1B% 
a, 5% 

5% 6 

10% 10 
IS 12% 
6 % 6 


67- +1% 

7% 

19% -% 
6%- +% 
11 % +1 

& " 

S% +£ 

15% 

19% -% 
14% +% 

8% 

J%-1 -M 
17 

5% +% 

Si v 


l '- ir 

Emoor 

1286 

1% % 1%+7-TB 


EmpMr 

199 

9 8% 6% 


ta 

Eraib > 

1034 

13 12% 19 


>>aa <>, 

Endta 

. 15 

8% 6% 6% 


i ii 

Enduco 

35 

6% 6% 8% 


’i 

EndoLs 

1811 

n% io ii 

+% 

'f 

EngCnr 

4S 

31% 31 31 

-% 

is-' 

EnFta 

10 

8% 8% 8% 



EngCM a 

64 

6 4% 4% 


t;: 

EngRtw 

Engph a 22 

28 

1 

13% 



Equal 

EqK» 20 

Erton Mi 1 

EvnSur 
ExcalTc 
Bimfr 


POP. 

FW- OZr 
FaArtjn « .16 
FamMi ■ 
fumf t 
FimHD T . 
FrmQ - 1 SI 

FadOrp 
Feraf&i 
FDrbn 

FUcr £40 
FWlTh 250 
Figgis .68 
FbnMG 
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DOW JONES 


. Feb. , Jan. 
I 31 


Jan. . Jan. 

as I 28 


iej aa-86 glnce computn 
High ' Low ■ Hlflfi : Low 


: Feb. : Jan. 1 Jan. - Jan. - 1BMI-8B 
1 ■ 31 ! 30 1 23 ; High 1 Low 


HnM %ia n . n im.nrinj. i >Mi^iinri 5 L> | "ft™* i «« 

H’me Bnda 74.22' 71.48 -74.4T T4^B74JJ : 74.47 1 64.8 1 j - - 

panjss), (28*ai ! 

Transport-, 609.04 609.90 615.04, 614.37 607.17 616.04 ; *44JB ,610.04 , IS LH 

taoilia&r (25.-7 1 (BOlllBBl , 

Utilities m— 148.64 148^4 149J0; 148.90 148JB 1«JS . IM 

1 . (18/ U* , (15/6) ‘(20 /4/ 89) (28/4/42 

TradfngVoi > i I 

OOCtT , 106.44 132,470170,020.118,780 128.410 — ] — ■ — 

+ Day's High 1289.77 ilBB3.40t low 1S69.7S (1872.64/ 

Jjui. 26 ■ Jan, 18 Jan. li year ago (approx 
Industrial dhr. yleW X — — ^ ^—45 

STANDARD AND POORS 

. 1984-86 Si nee Com pin 

* Fab. Jan. Jan. • -an. ! Jan.- — 

; 1 . 61 ; 50 29 28 High i Low High > Low 

Indinf Is ..Ti 199.95 201.06 200.78 *00.53 1B8JSS 201.05 187.74 * 201.D6 ! 8.82 

I * (Sir l'B5| (24, 71 (31/1/K) (30/6(32) 

Comp-S’te ! 178.63 176.65, 179JJ9. 179.18 177.30 178.88 - 147.62 ; 179.61 1 4.40 

1 (31(1(851 (24.7) (31M/B5tni6/23l 


AUSTRALIA 

Aflord.il/1iti0> 

Metale ft Mini*. (1/1/98) 

! 778.7 j 

1 *45J> j 

i 

775.4 f m.t 
447 JO : 441.1 

758.1 1 mj (3/1/84)' 649.8 (18/8) 
48L9 ; 587.4 (6/1/94)696,9(7/1/86) 

AUSTRIA 

Credit Aktlen (S/1/B2) 

| 80.48 ; 

5299 ! 59.48 

i i 

59.18 68.40 (1/S78S> f 53 JO (15/8) 

BELGIUM 

BnuMls8E (1/1 /B0j 

' S1VUS21M.H - 2109.57 

2110.18' - j - 

DENMARK 

Cepebegen se (3n/W) 

• - i 

(tl) j 172.80 

179.18 225.2 1(10/ !/84j 158.44 (8/ 1/86) 


CAC General (81/12(82) ; 1S5.7 - 195.6 , 198.6 1M.B -198.6 (Kd/BS) 15S.6 (5/1/84) 
lnd Tendance (28/12/84) | J06.B 1 106.6 167.1 - 106.8 I07JS (24/1/86) 100.0(28/12/84 

GERMANY ■ 1 

FAZAktlen (31/12/681 597J8 ' 389.68 586.31 * 833.78 482.75(18/1/85) 317.17 (26/7) 

Commerzbank (I/12/Bfl 1158.6 _ 1161.8 • 1146.6 . 1147J 1!7M|22.-I/U) 917.7 \Ki7) 

HONG KONG - ! = 1 ”, 

Hang Sang Ban k(51 (7(64) 1556 J8 1865.02 -1885.04 . 158847 1389.42(17^ 749,02 ( 15 / 7 ) 

ITALY < 

Banca Comm ttal. (1572) 2B4.G9 1 M6J8 293.46 : 2BSJ8 264.B9 (I/2/KV1B2JW (2/1/84) 



I Jan. 83 

Jan, 16 

Jan. 9 

year ego (approx) 

ToKyo SE New (4,1/GBi 

NETHERLANDS 

828.01 

BSI.06 828.18 

922.64 935.77ilB/liB6) 738 •- (4il/84) 

I 

Induatriad P/E ratio 

Long Gov. Bond yield 

) 3.8B 

i 13.14 

; 11.19 

4.00 

10.71 

11.51 

4.1B 

10^1 

11.40 

S.76 

13.49 

< 11.54 

AN P- CBS General (1870) 
AN P -CBS MdUSt (1970) 

NORWAY 

Orio SE |4/l/83l 

197.0 

169.8 

123.28 

188.8 • 186J 

158.9 ; 155.1 

386.45 ■ 633.17 

192.2 197Jk1.2i85) ( 149.9 (26/7) 

156.6 : 157.7(23/1/85), 118.7 (19/6) 

: i 

526.64 633.46(51/1/86) 221.67 (4/1/84) 


N.Y.S.E. ALL COMMON 


Feb. Jan.* Jan. - Jan. 
1 I 31 ‘ 30 29 


High t Low 


183,23'105.re 103.65 108.43 1D3J5 * S6.15 
(31,1/65/ (24/7) 


Rises and Falls 

Fab. 1 Jan. BUan. SO 

faMues Traded— 2.014 2,036 8.045 

Rises 647 1 817 975 

Falla ■ 919 -. 791 670 

Unchanged - 449 t 430 400 

New Highs — 163 503 

New Lows — : — ' 5 2 


SINGAPORE 1 | 1 

Straits Times (1968) 831.25 * B58JI 821.60 : B19.38 1071.9 (B/2) 7B4.4 (IB/I/85) 

SOUTH AFRICA 1 I * 1 I ■ 

Gold (18581 — 1 818.8- (u! ! 914.7 1B99.0( 19/111 1739.1 (24/1/84) 

Industrial (1958) — I 873.1 . Ill) 880.4 1 185.4 (29/Sl ; 8&5J> ( IB/9) 


Tnonirm i Feb. ■ Jan. . Jail. 1 Jan. .- — — 

TORONTO I J . 31 < 50 ( 29 ; High Low 

Metals A Minerals 2159J 2178.8 2179.0 2 in J 2624.4 il2il«<)' 1641 Jl (28.-7 1 
Composite 2676.4 i25S5J 1 2604J 2580.1 -2604.0 rS0,1.85) 2079.7 (24/7) 

MONTREAL Portfolio 130.14 ' IS 1.4C - T32.M 138.46132.04 (30/1/85) 100.66 (24^6) 

NEW YORK ACTIVE STOCKS 

Change Change 

Friday Stocks Closing on Slcvka Closing on 

traded pries dsy irsoca pries day 

ATT 1.965.900 20% + % Uncat Cp 1.387,100 40% -1% 

Exxon 1.859.200 43% >1- % Southern 1.345.600 18% + % 

Tenneco 1.533.200 39% — Pac Gas El 1.343.000 16% - % 

Fed Exp Cp 1.478.800 35% +2% P Svc Nm 1,031,900 24% — 

Phillips Pm 1.420,000 47% - % Amm Express ... 927.100 41% -1% 


Madrid SE (28/1 2M4) . 116.26 114.89 115.28 - 115.82 II 6J8(l/2«) JlOO.DO 28 12/54 

SWEDEN I = • ' 

Jacobson A P ill/58) 'l481.58 1447.70 -1452.il 1428.83 1594.5 (3^1 1 SIB J9 (22/111 

SWITZERLAND I i I : ■ 

Swiss aankCpn.l31/12-SB • 413.1 j 414.5 414.3 ; 4I2J :.414Jk31/lriEV 554 2 (26/7) 

WORLD | ! 1 ■ i ; 

capital Inti. (/1.-1/70) 1 - - 197.1 I 198.6 1K.7 1 187.1 ( 1/2/951 : 183.2 (14/1?) 


•* Saturday January 26: Japan NIkkol-Dow 11.736.5. TSE 918.65. 

Bass values of all indicss are 100 bxcddi Australia All Ordinary and Mauls— 
600. NYSE All Common — 50: Standard and Poors — 10: and Toronto Compasits 
' and Metals— 1.000. Toronto Indices bassd 1975 and Montreal Portfolio 4/1/83. 
t Exclusive bonds. 1400 Industrials. 9 400 Industrials plus 40 Utilities. 40 
Financials and 20 Transports, c Closed, (u) Unavailable. 


These securities have been sold outside ffus United States of America and Japan. This announcement 
appears as a matter of record only. 


NEW ISSUE 


30th January, 1985 


SHIKOKU ELECTRIC POWER COMPANY, 
INCORPORATED 

U.S.$50, 000,00Q 
11% per cent. Notes 1990 

Issue price 100 per cent. 


Nomura International Limited IBJ International Limited 

Union Bank of Switzerland (Securities) Limited 


Algemene Bank Nederland N.V. 

Banqne Paribas Capital Markets 
Daiwa Europe Limited 
Manufacturers Hanover Limited 
Mitsubishi Finance International limited 
Morgan Guaranty Ltd 
Soctete G€n€rale 
Sumitomo finance International 
S. G. Warburg & Co. Ltd. 


BankAmerica Capital Markets Group 
Credit Suisse first Boston Limited 
Deutsche B ank AktiengeseHschaft 
Merrill Lynch Capital Markets 
Morgan Grenfell & Co. Limited 
The Nikko Securities Co., (Europe) Ltd. 
Sodete Generate de Banqne S.A. 
Swiss Bank Corporation International Limited 
Westdeutsche Landesbank Girozentrale 


Yaroaichi International (Europe) Limited 


HAND - DELIVERY IN PARIS 

Many of our subscribers already receive their copy of the 
Financial Times on the day of publication. If you live in the 1 st, 
2nd # 7th,8th, 9th,15th,1 6th or 1 7th arrondissement, Neuilly or 
La D6fense and would like to hear more about this service, 
then contact : 


k 


Benjamin M. HUGHES 
Financial Times (Europe) Ltd 
Centre d'Affaires Le Louvre 
1 68, rue de Rivoli 
75044 PARIS CEDEX 01 
T§L (1) 297.06.23 
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F.T. CROSSWORD 
PUZZLE No. 5,635 

ACROSS 

1 To make progress one has 
to be successful and up-to- 
date (3.2. 4.2) 

7 The place to drink during 
Prohibition? (3) 

9 The last character to return 
a diamond ring (5) 

10 Frenchwoman dragged out- 
side and beaten up (9) 

11 Scotland's pitch can be used 
as a guide (5.4) 

12 Being about the best rating 
in the craft can go to one's 
head (5) 

13 They collect what is due 
from buyers without hesita- 
tion (7) 

15 Fell back to make space (4) 

18 Pause on this note, by the 
wav (4) 

20 Break a saucer in pieces (7) 

23 Starts fight with officer com- 
manding American centre 
(5) 

24 Insures it out of habit (5.4) 

26 Probably the sort of friend 
to take a blow badly to 
heart (9) 

27 An American is commonly 
at home most of the month 
(5> 

26 It's not far to the bar (3) 

29 Clothing which is part of 
the county tradition? (6.5) 

DOWN 

1 Nice in well-preserved 
condition 1 4. 4 » 

2 Tin? introduction of an 
alternative ik a point to 
think about i.S) 

3 It's without water and hot 
down under (5) 
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(Accra uaccJ . _ _ . 72.7 



SteVnut Unit TsL Mamgen LULU) 
*5. UBrtHW Sa EBtraurafe. 

AofKjaFpM £902 302 

(Accra (MU) . ... 2096 773 

(WeewraH tan) _. , 1*32 151. 

AanaMB Foal 17 LJ 129 

BntabCApeet* 37bO *00 

(Accra Uan) — .. «1 515 

Cwnatea Faed— 1699 LU 

JraraFrad... .fees 216 




Deal Fn. 9M 


Iain* 


Sin Alliance Fund Maugmant LU„ 

Soi AAorar Hie. HpcVMfi. 0*0356293 

Eragtv 0088 328.5 +0ft Ztfi 


Swiss LHe Pm. TsL Man. Co. LttMaXc) 
599 99-101 LOAtai Rd. S twnaa U c 0732450161 

"IS ErattyUnt." JU0901 271.1 

+92 i-ti EOPtete* S244J1 2585 

2H FirafiKDrar Kin +e iik 

032 FbnflKAu t .£15198 JS7 ._ 

1H -tacty ra Fro 1 MM Weant F»b 11 

♦041 U1 »ProHA*Fi9 1 MtaiML 

+0fl 1“ TSB Unit Traits (b) fa) (y) 

273 PO So* 3. Aero> Hie, Andom. Ham. SP10 IPG 
026* *2168. DetHogt to 0264 63*32-3 


DBlMUilSffiMZ W6.7 10 L 1 

PTOFBty Pra. ... [97.9 103. i 

Oa ip* a Seen 2 fe9 10U 

031-2263271 

-0«| oao Black Hone Ufa Ass. Co. LM. 
-Oft »» 346a, HmiSl.aulftMi 

BUcbMowlUa Fi-.i 28958 

Mraarasiw F*. H65J 7W.« 

P ro raty Fr . 15950 1*7« 

FtpMbwrov F» - . 15157 UL2ft 

CaW FB. 145*4 

Mean* Fd.. 736J9 

EraelraeraFd .... IL6.47 

WaWMtrGroxWFe 750 *b 
BaleacedFA .. — Z3182 

Sra«c COl 6 Grew ra . ^ 2J7 73 

lei IMesHW Fd 292.99 

Rt6 Aam. Afire. Fd... 16655 

tanyyjra FB 10589 

Pjdfi Bad* FisH Jim.iJ 


Crasoder lusurnnur PLC 

■Mgair, Senry, RH2 B8L. 0737242*24. 

draMBItapJraB U2* 7 197ft . I — 

Mod. P>ra Jap* 00985 21650 ...J — 

Eagle Star (RfuriMkRuid. Atsur. 
LTVf»»w«HeSE.EC2. 01-5881212 

UBWbktUni UU 13501 +fift *JM 


„ 13* 7 

FtrUnfmi 77ZB 

SnetaCov. 1778 

fate SnFam 1922 

MrafttCiecy Fuad 1270 

JtaeaTec* -Jim 


PtaeTOta. »*3 

PHrarityCra [177-5 

Miner* Act- WAV 

bUragriCra IS®* 

frerrandAcc .toai 

Cphom Cra -B72.7 

CQplyAcc. 

H&==hn 

FncdlraCra — 1180.4 

taeaed Sen. MX. —JlQS 9 


farperial Life Ats. Co. sf Crarate 
l»W»n*l LHe Home. LoTOobH* CdWtard. 

ftVa«FdF«bl £920 2M 1 

PdMaFBFfVI J193.1 V 

PnftHFfMI — ~-T H»J 



571255- 



-Oft 080 
071 
4J8 
. ** 


06344051*1 


Equity ft Law 


15331 
2*8 B- 

22997 

26 JM 
2*4 CT 
271 Jl 
30B« 
19637 
II 1*7 
I9L71) 


_ UK 


|JbJi Ufitfrtnli . 

• eupi wpmm 

3JO! 3*7 E 



BritHb National Life Assurance Co. Ltd. 
Peirymoum Road. Haywann HcoDi 0444 414111 


TSBi 


1022 
1052 
B* 


M faster Fund Mamgen Ltd. 

Metflfp Hone. Artteir SL EC4R 98H. 01-6231050 TSBEraal 

Hoar- SIB 94M +01) *13 Da aura Sji 

EamaJaiJI — -J2082 214JI ....I 397 TSB General 1191 

Oa Accra... .1868 

Mmray Johnstone ILT. Mgnt. fa) S5!tam. ft !!?‘ " m3 

163. Hope SfirrL Cbeqop,. G22UH. 041-2215521 TSB team 1544 

iu« . i WSB— -S3? 

L15 Oa. Accra— Utl 

TSB Nerasraw 5j9* 


eratlOT H * 


HenaySmeHrrCbv - ‘1*2 3 iSM 

Art roalaw Fnew 


De , 


108 

1121 
904 
VI! 
12b ta 
200.4 
4b B» 
555 
16*1 
fat 
U6I 
1281 
25*9 
3075 
*91 
S2ft 



National Proyidrot la* Mgn Ltd c iSSS^I 1 .'ft 

*8. GrAurtorch Sl EC3P 3HH. 01-6234200 

NPiGeiuaTv . . . jis?o lbi * +oft 3io 31 ft Target Fund Mgn LM 

Vmn, . 123 7 5 252 7| +00) 3.10 TarO*l Hoaw, GaMum# Hoad, AytnDary. Bada 


1205 

. _ 156.9 

FiPOMaumi. 11*5 

ItaM..- .... - 1074 

MKrofdfaroCra U6I 

Piapnty PonCae 13*6 

EgWyrmCra 1579 

raaWroCao. 1406 

FiadMPmCjt) nu75 

Canada Ufa Gram 

mm Z^HftPSLPwtmBw.Htws. 

4.n Ea 

on e«. . 

051 MUabyntaifera — u 
1 95 Property Ana Fuad. _ Jl 

a aars^dUR 


HPMT+nnTrov^ '..£*10 4*i>.7j -IB 10 OfiMpry I029U 5941 

(Accra Ura) . .5780 5wJ -1 3 10 2SortFi^.„i 


..«*!_ 

. 5780 

Far Hauaori NWaU 


n*7 ! 


*72 


via 


018 



Benkiaul . 4u>47 


1*4 S 
1432 
171.7 
I26J 

164.3 
120 * 
111 * 

141.3 
1417 
1663 
1691 
U3ll 


236ft 
127 a 

124 ft 
1*80 
118 J 
120 ft 
107? 
194 
1,1 - 


♦Oil 

-aft 

+oy 

-og 
♦in 
+fi y 

♦is 


Kiftitr IK Find &7S9 

PirawlyFaad. Hfcl* 

Fiwd Ntrtcv Fara . — £V63 
IndrpLaibMlStciFaf . JlOZl 

GKOeasMFwa £564 

■K Anonc+Find .1741 J 


U7i 

laaMHlfal ._. 313* 

Micro Fra .. 7726 

l Pd Pf« Ew«» Ifaa 

HW Pea Propwtr - ■ ■ IBM 

led. Pen. Freed IK. 7090 

tadPro uraUcOa 1307 

IpO. Pro Dana 374 j 

IM Pea era 175-9 

Iik Pro Bxiaiaa.. 2748 

led. PraJMF Inal -. Ill 1 
loLPea DAF Sen4i2- 752 


Famfiy As su rance Society 
BMfMm Hw. CfaHTth SL Brtglniw 

Fra«l A Hjaxsed 12814 i 

Fxn+yB IMnagM.. 41559 I 

FwOlyCBK _U324 13*1 

FxeetyO Firodtn £564 1544 


Imperial Life (UK) Ltd. 

>me*rti] Lde Hwaa lento* M. GmmM. 
049433377 fatpeefri InmtBHnt Pa rtf efie 

— Hraagrd Fd, &IUM .117, 

_ G4l-EdgedFd — 99.4 

. Pro pen yFeL-3 1169 

- High YnW Fd. j. 117.4 

_ Hera ran. F4 „ — 1001 

_ taiH.iroG>liFd. 774 

_ UHEratyFd 1269 03 

_ tan Eap+yPa UDJ Kb 

_ JwoaFra.. 1158 m 


971255. 


s 



FraeftCraraHroa - ti5BS ISJfi 

RB 7 1 “ f SSEtl---.BW 


4 .Attributes required to build 
first motorway roundabout 
(7> 

5 Make monotonous sound 
with instrument (7) 

6 Badly organised yet went on 
to be majority once (6-3) 

7 Lay off everyone inside (6) 

8 A colour-sensitive picture 

again? (6) 

14 Waste passes obviously 
through having no sweeper 
moving about (4.5) 

16 Building plor? (3-2.3) 

17 How to catch a rattier? (8) 


19 Where one gets blanket 
approval for experiments? 
(4.3) 

20 Support no back-sliding or 
improper behaviour (&-2) 

21 A very noisy bearing causes 
concern (61 

22 Went up for degree with 
daughter <6) 

25 To make the animal sound 
would almost get round the 
point (Si 

The solution to last Satur- 
day’s prize puzzle will be 
published with names of 
wieners next Saturday. 


Northgate Unit Trust Manager! Ltd. (cXy) 
3 lAWon Wall Bid*!, EC2M5PU. 01-6361212 

•torowpJraT* _ .31619 170ft I 380 

•Accra w . . 1197 1 207ft ..I 380 

Norwich Union I tisraan c o Groan (b) 


P08b> 4. Notwicfl NR1 3M 
Grow tn Fra . . -ta89 


9988 


060322200 
♦30< 4*7 


Octwbn Unit Trust Mgn Ltd 
84 Fesdanfi SL EC341 4BY. . 

SHCHTniM AU 546 

Oppeuhokficr Fund Mngt Ltd. 

6b Crarai SL London EC4H6AE. 
tanvAc+x) Groan. .836 
Axcnp&bowh-. . Sir 
SakuI Gnui-wn |50D 

•ranunfirrah S’* 

JJpfaGrara . [is I 

EawwiCroMfi -. >99 

u» brawtP 13*6 

P’xei+jt lun- D+i- 2 


P'xa-ca Accra Vm, '22 1 


89 DO. 
*07 
532) 

» V 

&& 

43.91 

7TO 


Dl 2361865 
130 

in 
200 
130 


•Dj) 

♦Oil 


Pearl Trust Managers Ltd. (aXoKz) 

252 HraHotounj WC1V7EB. 01-4058441 


P»x-i Gro+ftiSd 
KcraDiKt . -429 

PpxH (iv . . |M D 

A+raL'pnTu «b 

•Accra UpA» 151 5 


HiTOMie 

60 1; +OR 2BI eralwma. 

«Bft tDft 2B1 tara+y . . 

894 «D41 4 06 C4ilnn . ... . 

96 4. -O y J.75 StV-AKUShO 

161? *02 3 75 5c V-HI+I ItasWIK . 


Target Tnm Mugn. LU. (agg) 
T*g« Hw. GHrtw Rd Aytetary Bta 

AaoncraEMP J74 2 79ft 

3324 
106 J 
44 24 

‘S5t 

2OTJ 
210 * 
iOSi 
7DC 
1264 
592 
10*7) 
Ol 
!»• 
754 
412 
1584 
461 14 
83 04 
5*04 

54* 
■71 001 
. 5975 
1074 6 

Tempi* Bar OeH Trust Mgn LM 
Electro Hte. Teop» PI. V* Em*. WC2 
CMctax5oaiC>9 Fd I1I52J 171 574? 


Friends' PravMcot Ufa Office 
Pndran CmL DoFtaoq. 

Ufa Foods 

C ra A ccra [1015 

UKEbAcc 1598 

Fuat IM Ace 1050 

MnLONUo 958 

MmdAcc 1218 

OorwAtCLFyad — .1244 
PraratyAsc .11128 


110061 685055 


bUKOW.. . 

GW CXP4XI- V.' I 

Utlncemr 

Maiaum 

Cod ACC 


MjCxtuj 4. S K WM jJLB 
PioIk Mctm. - ,705 

Pjoh» He i« B5 I 

Piyfcrontf . II* 7 

Pnienorat. . 1*523 

5ra-x) %+• . . . . 1776 

1MOW- 151 2 

U 5 rain Bead .l»B 
WartOMC Gxoui . ,114 

(Ml Lrraol i*iB , fax) 7 

(Mi (■ 4cr jxis iiaar * 



Coanoo Assurance Ltd. 
Lsurai Haute, 16. MMerin, EO. 

C a m Da l i . 


fit frooirat mb- — £1897 

iS SsS££.--.-pS 

T “ — • BdiCroaUM - jStii 
tawite. - .. J1S7.X 


Bxt BdiErodUM - 

Mr 

2M> _ 

ByMwxyVt. 
2nd It a IQM Acc 
MDrwiMAcc _ . 
MGnAr 
ZMA amcroAcc. 
MIHIHavyAu. 
Mlndr, iU. .. 
MFaCxaAcc . 
MEa PmuAa 
2na 16 ME FOTOACC 

2nd Pro PnaAee - 


I as* 


1952 
154* 
. uso* 

- X2119 

-pis 

]l!K6 
Jl71* 

. -C&J6 
‘©19 

HavtArMAu Kk' ; i 
..._Aita'*n.i ||IP(4 

M Fa Exa PtwAcc £251 
1A.C5IF . . jyro 
L6ESIF Z ... Sl 5 


n in 

10 96 

,,, enarre rorat. 

S MKdI WA a 

n« ?«*** 


GHProvAa 


01-902 6876 
♦4L4D - 


-14 
♦0 b 

•OB 


WDj 

6151 


CatfW «xba Jl la II 


,l«7> 


4 MM 

1706 
10b I 

wr 

27 2 

bBft 


836 7766 
I 387 

1 J2 Ckkcftain Amranee Funds 

• 4 0 HUM Sven. EC2M4TP 01-626 1533 

, 9BB .IMWliiMII _ - MIS) TlbM -0451 - 

O.OT Mantra hw 901*9 lOTifa +OM 

• OB OWr- Dncn*nxMaw M Dl-62* I53J. 


Cracra 

CxikAa . . 

uvEoCra - - - uoe 

UKE4ACC- Jl389 

fm ik Cra — . .Jim 9 

Faro 1 a Ac 1 - ill LG 

lAAnuraoCra ter 

Mn t ra m « cc — . p* 
UMdCXB 11178 

Man) Act flJSfl 

Dana, Fra Cra. — AKS 
OrrrlrMXcr _ . .. )I*0J 
. PnocHiCra - - -tea 
Pnpatysu ilD* 7 

fi.T. Unusoraft Ltd. 
Blh t MW. 0 St rttMwe Sq. ECZ 
6.7. Pun Baa Fra.. 11519 

GT PlxKwk vldF^i . JIM! 
CTHxaFxrlxVFro . (1515 
GTHraKAierra 
GT Pa UH8L.F- Fnd 
GrPTnWfWMfFM. 

CT Proton Bo) Tntf 
cr Pro Hip, to Fa :|mi 
crProFaEraFe .11951 
CT Pro 4 6q Fd . 3142 

GT Pro UK ACC Fd ^15* 



Irish Ufa Assurance Co. FLC, 

Loasba* Haw, 2fi Unwcn SL, ECX. 016381731 

tatu H ran tro P77.9 2+751 

Prorowy Mbdn l ro Gib J-P735 fall 

Pay. Mca COt.Sa. 2.- J712 )tc: 

Pay. Una cm Sa.l - H73J IS2< 

. BtaCtaSaml BMi 219J 

WfahKOorSennS -J62Z8 6547 ' 

“~T- - J1865 - 14*3 

jteHSaml 1)2771 jwj 

S tadfa rau H- ■ -3ij.x 1211 

Stall F+Mietronc .- SliO — ” 

GtaMEran — 

Ctaacra |H68 

CwMBHana m* 

PPn-Pro 5a. 2 _5 178 

EoraPro Sara? — D?20 
CrobftrtPTO Sa 2. tew.®, 

StandPro 5w.» _Sft03 
Cptk Prow* Sara 2- -£382 

Unghatn Life Asstir. CLo. LM. 

UafaraHW. HoMrao* Or. HW* 
lUntM fa* Fra . J1TB4 

Urabra a nro .teo 


Legal ft General (Unit Ana.) LM. 
ktasraod Ham. rangweea, Tawth, Sarrtf *720 
6CU 8wub H*Mb 53*36 

CraitaH- IttZJ. 

Da Accra U5AD 

taroyiaPM — +K4J 



a. >1515 
|l«l i 
4 -- IB19 

a -..£912 
I .1724 


CTPmWpTOMr _ 

Prvrola Accra Uanady 

Afticurutoni GENERALI S-pJV. 
117, FfaclWrcliSt EC3H58V 

• • -197 1 207 9 


(71-2832375 
159+ -061 - 

15801 -02 

1599 -Ol 
155ft +01] 

191 ft -fil 

20 iil +oi 
rat 5? . -or 
IMP -Oft 
ids* -a 
2»§ «0. 

227 0 

220 PA +0 



— LA.hi4nLK.GK 

— Do Accna — dg» • ip, 

— En Sr! ara... : f5 H & 


0J{ - 

BJ/ - 

li : 



-Ds~ Accra . — _ ~._^B78 

5j.ro* Png UK. . . £7fc8 
Do. Accra. _ ... 2227 

5p DetM ha 02*8 

Ob. Accra . £386 


Legal ft General Pram Fd. Mgn. Ud. 
U.0HM VannaSt EC«4IF 01-0*89678 ' 

Lficjxoi ._ iJin.i - m* • 

rvwraorarroL . ... 


































































































































































































































































































































































































































































Financial Times Monday February 4 I9S5 


CURRENCIES, MONEY and CAPITAL MARKETS 


Financial Times 
Foreign Exchange 
Year Book 


FINANCIAL FUTURES 


Data for 

January — December 1983 


Daily spot rates for 1983 

5-year averages, highs 
and lows 

Graphic trends and 
indicators 
Diary of events and 
explanatory articles 


The FT Foreign Exchange Year Book brings 
together in one volume the daily data for 1983, 

• covering the main exchange rates against the £ 
and the $; cross rates of the main trading 
currencies; selected eurocurrency rates; and 
London money rates. It also contains weekly 
data on world interest rates, and monthly 
highs, lows and averages against the £ and $. 
Kates for the working days when the FT was 
not published are also included. Annual 
averages, highs and lows axe given on 

exchange rates for the previous 
5 years, and trends are 
graphically illustrated. 

The Year Book also contains 
a diary of economic and 
political events in 1983, 

r Plus detailed articles on 
'/V/ — n\Y1 the SDR and the ECU. 






Order your copy today by 
completing and returning 
the form below. 


LONDON 

TWEE-MONTH EURODOLLAR *ll» 
point* of K»% — 

cKSS Hah w* *7; 

3S? SS US 2SS Sm* 

Ih, 88.76 80.00 88-75 ®j®.18 

ST WJO *.« «■» §££ 

S' < Srfon2rioi«» (MW 

Previous day opan *"* 1X27T (18,/r9) 

THREE-MONTH SlbHUNG £600,000 
points of 100% _ 

«*» £7* 

March 9747 « 08 87.70 

June 88.88 OT-80 g* 

Sept 89.05 BMB WJO W.W 

Doc 83-30 89-35 68.20 »-50 

Maid) 83JE_89^0 69-50 

Eat volume T.7B7(3.0W) „ 

Previous day** °P«" ht S.8St (5-55*) 
20- YEAR VLV. NOTIONAL GILT £50000 

32nds o» TOO % 

aw WiS Low Prew 

March 90MB 100-29 10W8 *»•<* 

June 103-00 — — » Ml 

Sept 106-23 — — W-17 

Pec 108-14 — — 

MSrt* 105-03 — 108-29 

EM vofuma 2-871 (2-872) 

Pravtous day*! opw Int 
Basis quota (clsan ash price of 
Treasury 2003 leas aqulvatant pries of 
nZrZtmM contract) -10 to par 

(32nds) ■ 

STERLING E2S.OOO S per £ _ 

OSM S5» [ow PW 

March 1.1235 1.1237 1.1215 1.1346 

Juris 1-1155 1.1155 1.TM0 1.1JW 

Sept 1.1108 — — 1-112° 

Est volume 842 <851) 

Pravtous day's open Int X958 <4»rar) 

DEUTSCHE MARKS DM 125.000 $ par 

DM 

Close Hhdi low Pro* 
March 03100 03163 04164 03168 

Est vohuno 33 (8) 

Pravtous day's open Iftt 187 <187? 
SWISS FRANCS Swft 125,000 S par 
SwFr 

55*5 ffgfi LwS fiw 

March 04722 — — 03751 

Jura OJ754 — “ 0-3783 

Eat voIuom nil <nB) 

Pravtous day's open ait 121 (HI) 
JAPANESE YEN Y12-5m % par Y100 

Close High low pTrv 

March 0-3910 03910 03905 0.3083 

Juno 0-3936 0 3936 0J3332 — 

Est volume 106 (nil) 

Pravrous day's open Int 116 (110) 
FT-SE 100 INDEX 125 per full index 

point 

Cteae Hlqh Low K*v 

March 12060 127.76 126.46 1*7.75 

June 12740 1ZIJ3S 127.00 12840 

, Sept 127.40 — — 128-W 

Eat votana . 451 (481) 

Previous day's open int 1.207 (1.132) 


CHICAGO 


U.S. TREASURY 



Latest 

HI oh 

Low 

Prow 

March 

90.78 

9140 

80.78 

91.07 

Jiaie 

9048 

8040 

9022 

90.57 

Sept 

88.72 

8946 

88.66 

90.03 

Dec 

8846 

8940 

8040 

■947 

March 

88.60 

89.10 

8843 

89.18 

June 

8846 

88.67 

68.46 

8848 

Sept 

8847 

8849 

88.19 

8848 


U.S. TREASURY BILLS (IMM) 
Sim points of 100% 


Latest 

High 

Low 

Prcv 

91.73 

9145 

91.71 

91.80 

91 43 

91.47 

9149 

9144 

9048 

9140 

9042 

9146 

9046 

90.62 

9041 

90.68 

90.12 

90.15 

9048 

9042 

8946 

9040 

8940 

90.0* 

89.61 

88.78 

8948 

8941 


CERT. DEPOSIT (IMM) 

Sim points of 100% 

Latest hi oh Low 
March 91.10 91.27 91.06 

June 8042 90.76 90.64 

Sept 80.08 80.18 9003 

Dee 89.82 89.87 8058 


THREE-MONTH 
Sim points of 


EURODOLLAR (IMM) 
100% 



Latest 

High 

Low 

March 

■ 72-14 

72-29 

72-10 

Jixm 

71-12 

71-25 

71-08 

Sept 

70-19 

70-31 

70-16 

Deo 

08-31 

70-08 

69-24 

March 

89-13 

89-19 

69-11 

June 

68-30 

6941 

88-38 

Sept 

68-17 

68-20 

68-15 

Dec 

88-06 

66-09 

67-31 

March 

67-28 

67-30 

67-23 

June 

67-19 

67-29 

67-13 


GNMA (CUT) 

8% 8100000 32nd* of 100% 


Lata at 

High 

LOW 

Frev 

60-04 

68-18 

6904 

69-21 

68-15 

68-25 

88-15 

69-00 

67-27 

6B-B1 

67-Z7 

08-12 

67-08 

_ 

— # 

67-26 

66-10 

66-18 

66-10 

56-27 

6529 

66-03 

85-29 

66-13 


Order 

Form 


WEEKLY CHANGE IN WORLD INTEREST RATES 


rdar address only). 

Ptooso note payment must accompany order. Prices include postage 
andpaddng. 

Please sand me copyfcoples* of the FT FORBGN EXCHANGE 

YEARBOOK. Price per copy E1B UK or g1 fl -50<US830ovsrseaa 
I enclose my cheque value EAJSS made payable to 

FT Business Information. 

Q‘t wish to order more than 5 copies. Please sand me detelle of bulk 

order discounts or tafaptom__ 

PLEASE USE BLOCK CAPITALS 


Fob. 1 

LONDON — 

Bbm ratal W 

7day hrtertjsnlc 14 

3mth interbank 1S*» 

Treasury Bill Tender J 14160 
Band l Bills HI* 

Band 8 Bills 13U 

Band 3 Bills J5*a 

3 Mth. Treasury Bills JBJa 
1 Mth. Bank Mils 13te 

3 Mth. Bank BOM 18U 


Organisation 
Address 


TOKYO ....* 

j One month UUs £-51525 

Three month Bills 64*375 


.Country 


BRUSSELS 
One month 
Three month 
AMSTERDAM 
One month 
Three month 



NEW YORK 
Prims rates 
Federal funds 
3 Mth. Treasury Bill* 
G Mth. Treasury Mil* 
3 Mth. CD I 

FRANKFURT 

Lombard 

One Mth. Interbank 
Three month 
PARIS 

Intervention Rato 
One Mth. Interbank 
Three month 
MILAN 
One month 
Three month 
DUBLIN 
One month 
Three month 



Hem eBow adeysfwdeBwy. Refunds sis sDcaptsd on boohe returned In pstleot 
candMon and vdthln 7 days of receipt. 

Reg is tere d Office: Broctan House, 10 Cannon Sheet, London BMP 4HY. 
Rngtasrsd in England Mo2022BL. 


London— bend 1 Wile mature in up to 14 days, band 2 Mils 15 to 33 days, and 
band 3 bltla 34 to S3 daya. Rama quoted represent Bank of England buying or 
sailing rates with the money market. In other centres rates are generally deposit 
retail In the domestic money market end their respective changes during tha 
weak. Band 4 Mila n**. 


This advertisement is issued in compliance with the requirements of the Council of The Stock Exchange. 
It does not constitute an offer of, or invitation to the public to subscribe for or ptmltasc, any securities. 


AmITSUBISHI ELECTRIC CORPORATION 


(Mitsubishi Denld Kabushfld Kaisha) 

(Incorporated with limited liability under the Commercial Code of Japan) 


U.S. $100,000,000 
2l per cent. Convertible Bonds 2000 


ISSUE PRICE 100 PER CENT. 


The foUowinghave agreed to subscribe or procure subscribers for the Bands: 


Daiwa Europe limited 


Mitsubishi Finance International Limited 


Kfeinwort, Benson Limited 
S. G. Warburg & Co. Ltd. 


Union Bank of Switzerland (Securities) limited 
Yamaidii International (Europe) Limited 


Algemene Bank Nederland N.V. 

County Bank Limited 

Dai-Ichi Kangyo Internatio nal limited 

ETCH International Limited 

Morgan Guaranty Ltd 

The Nikko Securities Co., (Europe) Ltd. 

Orion Royal Bank Limited 


Banque Indosnez 
Credit Lyonnais 
Kuwait International Investment Co. s^uk. 

Morgan Grenfell & Co. limited 
The National Commercial Bank (Saudi Arabia) 
Nomura International limited 
Soctete Generate 


The Taiyo Kobe Bank (Lnxembonrg) SLA. 


Application has been made for the Bonds of $5,000 each ccmsdtutmg the above issue to be admitted to the 
Official List by the Council of The Stock Exchange subject only to the issue of the temporary global bond. 

Interest will be payable semi-annually in arrears on 31st March, and 30th September In each year, mnwiwn a ng 
31st March, 1985. 


Particolars of the Bonds and the Company are available in die statistical services of E» te l Statistical Services 
limited. Comes of the listing particulars of the Bonds may be obtained drains usual business horns from the 


limited. Copies of the' listing particulars of the Bonds i 
Company Announcements Office of the Quotations D 
London EC2, up to and including 6th February, 1985 or 
and public holidays excepted) at the addresses shown be 


iculars of the Bonds may be obtained during usual business hours from the 
of die Quotations Department of The Stow F-Tchang^, Old Broad Street, 
5th February, 1985 or oaring usual business hours on any weekday (Saturdays 
e addresses shown below up to and indnriing 19th February, 1985: 


Daiwa Enrope limited. 
Condor House, 

14 SL Paulis Churchyard, 
London EC4M8BG. 


The Mitsubishi Bank, IJnwteJj 
1 King Street, 
LcmdonECZV8LQ. 


James Cape) & Co^ 

Winchester Haase, 
100 Old Broad Street, 
London EC2N1BQ 


4th February, 1985 


FOREIGN EXCHANGES 


ULS. TREASURY BONDS 8% SK0.OOO 

32nd* of 100% 

Gloss High Low Pres 

March 72-14 73WE 72-14 73-13 

June 71-13 72-00 7V2Q 72-11 

Esc volume 2880 (2.290) 

Previous day** opan bit 2,072 (13«3 


Sterling and dollar firm 


STERLING . EXCHANGE. BATS 

index . 


BY coun MLLHAM 


Sterling 
rlightly firm 


The money supply figures are discount Tate fcy a similar amount 


VMMVM MSW w AUV MiVMbJ wWFFV “O W-w - " . a , 

er than it b egan , bat not expected to be too good, bat to St per cent on TnarsMy. 


(Bank bF Bagtasd) 

* Befci-- .Previa us 
&34 UI 7LS. '. ' 7US 

SM'.mm 714 ' •• . tvj 

1<W» am ...... TUB ::. ; nA 



uuuw UMU) il UC&UU, uui. oprcitia TO oe UIU swu, UUI " qa __ , . in . 

was more the result of fre unlikely to prevent some -There was a suspicion the — ...» tub 


optimism about The majority downward adjustment in the rate Federal Reserve - may ■ -nave ■ 


Agreement to a new price struc- structure- tightened 

lure by ministers meeting in The Opec meeting at first the Federal . funds overn^ht rate 
Geneva from the Organisation of caused considerable concern in hovered arou~* a* percra”* 
Petroleum Exporting Countries, the market as the representative followina » hb -r than anmeted 
rather than the somewhat on- from the United Arab Emirates rise of H7ba in weekly u& m 
fortunate rise in London interest walked out, but then helped money supply- 


UW pm . 7 US 

2- 00 pm L 7LB 

3- 00 pm ...... 71.6 

4.00 pm ....... 7L7 


underpin the pound when the This was one of the few items 

x :aV : aVa 4a evOutw vMnAVl ‘■ttontlATl DfZ TAP 


£ ha New Talk 


Rates no sooner went up than major oil producers within the to create much attention as far 


they appeared to be coming 

back down again, although by . Sterling touched its peak of The_^ December traoe ' 

Friday the mood of euphoria SL130WJ315 on Thursday, hut f8Jbn was mw* better than the 


a reached agreement as U.S. statistics were concerned- 
touched Its peak of The December trade deficit of . 


Fstmiary ll-.Prw.closo 


around mid-week had been fell back slightly on F 
tempered, 'and the market was dose *t SUL240-L250, a 
no longer expecting a cut back L40 cents on the week, 
in bank base rates before to- Attention was i 


morrow’s mid-January money focused on the pound, but the 


tly on Friday to forecast level of around $11.5bn. 
0-3-250, a rise of but the fall of 0.2 per cent in the 
he week. UJS. index of leading indicators 

was generally failed to impress. 



w 


supply figures. 


dollar moved up quietly, and by 


On Thursday money market the end of the week broke 
rates were dearly discounting a through DM 3.18 and was 

—m * 1 J YlYf OGA 


FORWARD RATES' AGAINST STERLING 


reduction of 1} per cent to threatening DM 3 M in New 
12} per cent in base rates, but York, despite a rise in the d^ubth "... 
by Friday it appeared the redub- German Bundesbank Lombard French Franc 
tion was more likely to be 1 per rate by i per cent to 6 per cent, Swioa Franc , 
cent to 13 per cent. and an increase in . the Dutch J *P* n — Ynn 


cent to 13 per cent. 


Spot 

1 month 

3 month 

.1 month 

12 mends 

1.1246 

1.1207 

1.1146 . 

1.1085 

I.IOK 

34700 

-34506 

34140 

3.472* 

34831 '• 

1041 

104868 

104888 

104805 

104160 

3.04 

34218 

2467* 

24476 ' - 

24647- 

288.76 

28740 . 

28440 

28148 

23*45 . 




POUND SPOT— FORWARD AGAINST POUND 


U.S. 1.1220-1.1290 1. 1240-1. 12E0 0.40-0 J6c pm 
Canada 1^*910-1 .093 1.4810-14960 0.42-0J3C pat 
Nath In d. 4.03V4.on 4.03 5 4-4W, 2V2cpm 

Saiglum 71^42-71.75 71^45-71^5 IfrOe ptn 

Danmarit 12.7ZV12.7A 12.7ZV12-73\ JV-lwra pm 
Ireland 1.1481-1.1521 1.1600-1.1510 0.0S-022c di* 
W. Car. 3J6V3.57»j 2V-1 Y «p( pm 


Portugal 19300-196^0 19335-196.16 180475c pm 


SteUJNC (IMM) Sa pur e - 

Latest High tow Free 
March 1.1145 1.1280 1.1125 1-11* 

June 1.W7D 1.1W0 T.TOKI 1.1120 

Sept 1.1025 1.1125 1.1010 1.1076 i 

Deo 1.1000 1.1090 1.1006 1.1060 1 


Spain 196.40-196.85 196. 80-197 J80 15c pra-TH die — 10-65dte 

Italy 2.197-2^10^, Z198V2.199>z 2 -S Iks dls -1^1 11-16dis 

Norway 1031 Vi 0^7 10J1V10J2V 1\->aara pm 131 2-Spm 

Franca 1oeSV-10JG\ 10.90V. . 9T»» ZV-l^c pm 241 5>,-44tpm 

Sweden 10.18-10.23>* 1019-10.19 VIHore die — 1JB ZV-SUte • 

Japan 2m-2»V 2KMW> 1.84-1 Ji2y pm 6JS7 447-4J9pm 

AUatria 25.03-25^6 25.09-25.13 TSVIl^ro pm 548 36>*-32\pm 

Swltz. 3. 02-3. 04V 3.03^3.047* 2-1%C pm 7.15 BV^m 

Belgian rate la tor convertible franca. Financial franc 71J0-71J0. 

Six-month forward dollar 1.55-1. 46c pm. 12-month 2 .20- 2. 00c pm/ 


% Three 
pj,. montha 
4.05 1JM4L96pm 
3.01 1.96-0 48pm 
6.48 BVS’ifm 
2-01 38- 27pm 
2.18 thrVkpm 
-141 a46-o.aod 
6-72 6-5>rpm 
■ 2021 396-1 266pm 
— UMBdte 
-141 11-16dte 
141 2-Spm 
241 5>,-4to>m 
-143 Xb-SUia 
647 447-4v29po> 
548 38V32\pm 
7.15 


BANK OF ENGLAND TREASURY BILL TENDER 


Btlla on offer.. 
Total of 


Allotment at 


Fmti. 1 

Jan. 86 

£100m 

£100m 

£511 .796m 

£52 6.4m ,1 

BZOClfl 

BlOOfn 

£97446* 

£9702 

95* 

1** 1 


lUOttg 

luuaog 


UAU6£. 


mount on offer I 
at next «andar_j . £ 100 m- 


114294% 

11.66%. 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


OTHER CURRENCIES 


Argentina Peao. 
Australia Dollar. 
Brazil Cruzeiro— 
Finland Markka, 
Greek Oraohma. 
Hong Kong Dollar 

Iran Rial I 

KuwaitDlnar>KO) 
Luxembourg r r [ 


Luxembourg r't 
Malaysia Dollar J 
DlrJ 


New Zealand DlrJ 
Saudi Arab Rival 
Singapore Dollar 
ffth African Rand 
UJLE. Dirham-.., 1 



SWAB 888.40 

I4seau370 


u atria .... 
a (glum w -J 


3,067-3,605 toon marie 

6.6260 -6.6040 [France [ 

l«a 16-130.75 Germany 

7 .8020-7.8060 .Italy 

94 50* ' 'Japan.. - r - 

040898 -0.30012 Nath erlande. — 

63.-S6bS.66 (Norway - 

2.4920-1.4960 Portugal 

8.1280 24506 Spain 

1 3.6806 3.6810 Sweden- 


2.11 10.*. X 130 Switzerland 1 

1,9640- U9920 United Stale*—- j 


: 1.9840 1A920 United Stetes^- 
1 3.67803.6730 tYugoalavia 



Day's 

Fab 1 apread 

UKt 1.1220-1.1^90 

Irelandt 04775-04625 
Canada 1 .3266-1.3286 

Nathlnd. 34785-34000 
Belgium 63-55-6346 
Denmark 1149VH444 
W. Ger. 3.1635-3.1796 
Portugal 173V1W1 
Spain 175.16-175.78 

Italy . 19S1V1BSB 
Norway 9.13V9.16V 
Franca 1 9.62V9.71 1 , 



Swadan 943V»47>» 


% Three , % ' 

One mouth P ■»- mowtfra . PJ. 

040040c pfn *46 1.04046pm -jj* 
D48-042c pin 542 140-1 48pm 540 
,0.12-0. 15c die -142 045m40d -.-rl.13 
D-69-O.Mc pm 24S 2-19-2. 18pm 7L42 
12-13C die . :• -248 34-304* -248 

140-Z.lQore dte -148 SMMrfis -144 
D48443ptpm 247 2.184.14pm- - 2.73 
225-475c die -24.14 30O13SQd =-2241 
SZ42c die . -3-80 170196die .-442 

8 - 6*1 lire dte -547 3O30Mte -8.18 
14O440ora (Be -241 7.1B-745d -342 
14S-1.4Scdte -1.73 44S-448d -148 

3.6O4.10ore die -5.10 10JK>-1140d -448 


S Twal 


w T 1 L.W W . 2244-2248 ' 3.80-3.10gro pm 


lan 25543-256.75 25845456.75 0^3-O.«y pm 147-TCpti. 246 

itria 2222^2232*1 22-24-224 8 3.80-3.10gro pm . 146 U-tOpm . .‘-147 

toi; fSSSSi OW 2.7Q3D-2.7O40 0.700.7^ pm - 446 241448pm 348 

f UK and Iraiand ara quoted In U.B. currency. Forward prentitfma .and .. . 

discounts apply to the U.S. dollar and not to the Individual cuneiwy. 
Belgian rata is for convertible franca. Financial pane .G^Shu.aL . . - .• 


CURRENCY MOVEMENTS 


EMS EUROPEAN CURRENCY UNIT RATES 


Currency % change 


Belgian Franc ... 
Danish Krone -— * 
German D-Mark 
French Franc ... 
Dutch Guilder — 
Irish Punt ...~. 
Italian Ura 


Ecu 

amounts 

from 

Ointnl 

sgahwtEau 

central 

rate* 

February 1 

rate 

4*4008 

444370 

-041 

8.14104 

7.93810 

-242 

244184 

2.22431 

—0.78 

647466 

6.79707 

-1.12 

242566 

241694 

-040 

0.725a 

0.716032 

-146 

740349 

137147 

-240 


% change 
diuetadter 


adfuetadfei 
dhretyenoa 
+0.06 
-1.65 
1 +049 
-0.25 
+047 
—0.89 . 

-2.T1 


limit % 
±14425 
±74421 
±1.1461 
±14668 
±14165 
±1.0671 
±4.0611 


Fair. 1 

Bank, of Morgan 
England Guaranty 
Index. Change* 

Sterling — 

U4. dollar 

Canadian dollar— ^ 
Austrian schilling. 

Belgian franc 

Danish Kroner 

Deutsche mark. 

71.7 
1*6.7 

904 

1104 

08.8 
76.6 

ISO.* 

—184 
+38.6 
— A4 
+34 . 
—10.1 
— 44 
+64 

Guilder... — 

1094 

69.8 

+84 . 
—16.0 

Ura. — 

Yen 

46.6 

1634 

—184 

+9.7 


CURRENCY BATES ; 

T Burncl^apopfel T 'Europ'n 
rate -J Drawing Currency 
% 1 Mghta. n Unit' 


Storting — Q.86MM 0491266 
U4.8.^_Z;- -B 0.074074 0.700700 
Canadian 6- 9.75 _1 0428626 

Austria Sofa. 4>i 21.7063 10.6806 ’ 
Befgfen+T- 21 BL4316- 4446W* 

Danish Kr^- 7. 11.0265 T4W10- 

D mariC *it 349085 248432 

Guilder- 6*a 3.496** 241584 

French ft— . 9% 8.4033 B 6.79787- . 

Ura. ItUa 1 nia ‘ 137147 - 

Yen- 6 8*8427 j 279.613 

Norway Kr_ « .84864* 16.43*51 
Span'll Pte h 170.960 128469. 
Swedish 1C- 9 aim.- 64*706 

Swiss Fr 4 8. 61987 148737. 


Dmark. - 

Guilder- — 


Yen 

Norway Kr-- - 

Span'h Ptx • la |l 70.960 '[ 128469.' 
Swedish K_ 9 nla 64*706 

8wlae Fr « 18.61987 1 148737. 

GraakDrcb 20 >t 126404 1904*16 
Irish Punt— UM> ,114838631 0.716088 


Changes are for Ecu. therefore poaltlve change derrotaa a 
weak currency. Adjustment calculated by Financial limes. 


Mngai Gueramy changes: average 
7560-196231 iaa Beak of England Index 
(baae ave rag e 797S»TQ0). 


. *C*/SD« raia for Jan 31: 7^9401' 


EXCHANGE CROSS RATES 


Pound Sterling 
UJL. Dollar 


i Deutsoherp fk 
Japan ea n Yen 1,000 


French Franc 10 
Swiss Franc 


Dutch Guilder 

Italian Ura 3,000 


Canadian Dollar 
Belgian Franc 100 


[Pound SfrlTng 

U4, Dollar | 

|Deiftactnr tn’k 

J*panhaaYan 

1 . 

1.126 

3.570 

2804 I 

0.889 

1. 

3,179 

266.7 

0480 

0416 . 

1. 

80.88 

8.463 

3494 

1846 

1000. 

0417 

1.031 

3472 

864.7 

0489 

0470 

1.174 

94.98 

04*7 

0478 

0485 

71.43 

0.465 

0411 

1.623 

1334 1 

0.670 

1499 

0,763 

1473 

2481 

*493 

193.* 

4034 


Dutqh Guild 

4.043 

RaAanUra 

2199. 

OMWtaDoDW 

1.493 

8498 

1967.' - 

■ -1488- 

1.232 

0164 

0.418 ■ 

14.00 

.7616. 

6J71 , 

3.70* . 

8016. . 

1468 

1430 

723.4 

.-.<k491 

1 . 

644.0 

0409 

1438 

3000. 

0.079 •; 7 

8.708. 

1473. 

- i: .'7 

' 5.654. 

. 3076. 

8.008. 


a Wan Frank 


71.60 r 
’63,60 ; ■ 


8o.or 

1 2*7.6. 


EUROCURRENCY INTEREST RATES (Market closing rates) 


Canadian 

Dollar 


Dutch 

Guilder 


Belgian Franc 


Shortterm-. — — 
7 days’ notice— 

Month — 

Three months— 
;lx montha — — — 
One year—— — 


13V1* 

13&(-14 

lau-ian* 


120s 12S« 
12 121a 
Ilia-12 


gsg-zoia 
AM Bit 
gig 10 i B 


iSJiSS 

10ic-10Ba 

lOft-lOtt 

lliallU 

liia-list 


14-19 

14t(-Z8l4 

145*1618 

1418-16*8 

16.161a 

le^-iera 


lOVUM 

lovim 


1Z-11U 

i07i-izia 


10*4 1U* 10*4.11 

10*4-1 ll< 10*4-11 


104,-11 14 
11-1 11« 


. e«i B 

1 


.isjj 

11*8-1 Ha 

ASKS 


Asian S (dosing raws In Singapore): Short-term per cent: seven days 8V6*S» per cane one month 8*z-8% par oant: three months. 8 «V8*> * per otnc 

six montha a 7 ! -9 par cent;, one year 8*a-n par canL Long-term Euradollara: two year* lOVICF, par cent: three years 10V11 per cent: four yarn HV-llV P* 
cone five ysara 11V11S per cent nominal. Short-term rate* are call for U.S. doilara and Japanese yen: others two days’ notice. 


MONEY MARKETS 


An erratic week 


After a very erratic week, os 
far as the London money market 
was concerned, There was no firm 
indication bow far base rates 
would, be cut by Friday's close. 
The week began extremely badly, 
with base rates rising to 14 per 
cent from 12 per cent, on con- 
tinued concent about sterling's 
dectine on the foreign exchanges. 

These was also an. air of ner- 
vousness about the Government's 
i view on inflation, amid ffeais 
that more attention had been 


rates fell sharply. 

By Wednesday market rates 
were discounting a cut of 1 $ per 
cent to 124 per cent In base rates, 
and by this time the major insti- 
tutional investors were trying to 
get back into markets they had 
been all too happy to quit on 
Monday. 

The mood was illustrated by 


temporary suspension of sales 
of certificates of tax deposit. 
Rates on these certificates were 
increased on Tuesday, but 
caused such a queue of investors 
on Wednesday that itfce day-to- 
day credit; aborts ge in the 
money market virtually doubled 
as money was withdrawn from 
the banking system To buy tax 


deposits. 

During much of the month 
the dKooma -houses , were 
reluctant to trade fcr paper, 
because rates were considered 
unreasonably low, but by fbe 
middle of last week the Bank of 
England was Ifindfag it .very 
difficult to encourage «he Sousel 
to part with paper outright 




MONEY RATES 


Frankfurt I Faria 


Zurich | Amafdam ( Tokyo 


Brussels.. I Dublin 


UK clearing banks base 
lending rate 14 per cent 
since January 28. 


turned towards «he problems of 
unemployment and the rate of 
economic growth. 

In early trading on Tuesday 
Interbank three-mooth money 
touched a peak of 14K4I per 
cent as the meeting of mdndstexs 
from the Organisation of Petro- 
leum Exporting Countries tflmeat- 
eneti to break up in disarray in 
Geneva. 

There was therefore a threat 
of even higher base rates, but as 
a calmer tone returned to the 
Opec meeting, and eventual 
majority agreement to a new 
price structure, money market 


Owmfgfit- 

One month 

Two montha-.-.- 

Turret months— — — 

Six months-.—— 

Lombard—— 

fitenrantion 


6.9 8.1 *0*4 S8a Zr» ffatBla 648126 19T(-161« 18.15. I 6 -HH 4 

6454-70 10*10* (Ub-OV. 6 * 464 ) 6.126 lS^-lfilg UAH 14>i-18 

6.806.06 1O#I0& - - — — — .. 148trl41k 

S-?21-i2 5 U 6 M 644376. 16T..1614 lOSg-lOTa l**e-W*» 

--- 646 10&10& -- 4i\-6rfc — . — lOSftlDji 14*4-l«la 

1 — lOto — 5*, Z j. 7r... ; 


LONDON MONEY RATES 


Discount Houses. Deposit and BHi-Rafos 


Sterling 

Certlfloataj 

of deposit I 


Overnight — — 10<a-l4i* 

2 daya notice.- — — 

7 daya or.... — , — — 

7 d*y« rtotioe_ — 13 * 4 - 1*14 

One month — 13+- 13+ 2314 . 151 * 
Two month*— . 23*1 138a is 7 , -mi* 
Throe months X3i* -33** 

Six month* — ; 12 11*4 117|-iai4 
Nine montha 11 * 4 - 11*8 llik.isi t 
On* yoar_~JJ 11*8-1 Ua 1 1*4-12 


Loos) 

Authority 
cm posits 

Company 

Deposits 

Markat 
De posits 

Treasury 

(Buy) 

Treasury- 
(Ml) - 

Eligible 

Bank 

(■uy) 

13*4-1* 

14-141i 

11-141* 

10-1414 

z • 

■ z ■ 

.3 

Z3*4-l*i| 

184* 

IS *4 

33*8 

1814 

11*4 

14i^24l« 

15>e 

Ul| 

las. 

18 

22 

IS 

uua . 
18 to 

184 

I 8 I 4 

111k 

Wto . 

. 18% 
18% 

Uft-1114 


1S15- f/14* 
-I 8 I 4 I- 1 ? 2 » 


FT LONDON 
INTERBANK FIXING 


'-ILooaJ AuthJ 
[nenotlnblfll 
4 bona* 


Authority j House 


(1L.OO u.m. February 1> 
3 montha UJf. dottara 


6 months U.S. doilara 


One month— 
7teo month* — 
Three month a- 

Six mantfts 

Nine months— 
One year— .... 
Two years— 
Three years— . 
Four years— _ 
Five years— — 


137) 111) 
25Jf 124 b 
IS » B 12*4 

181«.11T| 

1214-llTt 

12>i-11*4 


■ Cert 

Depoefta 

BDR 

Linked 

Deposits 

0JS04 

bms o.aa 
a.T-e.ei 

0.1-84 

8.7-04 

o.e-g.7 

ou-atg 

ssts 

0%-B3* 

B«-9* 

— 



- 
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MONEY RATES 


NEW YORK <4 pm) 

Prime rx» — 

Broker loan ’nee 

fed funds — .i 

No Fed In te rve nti on — 


me liMt rates am (ha aiMuaeBe 
wi n s , roan (ted to the nearest one 
sixteenth, at the bid and cflmd rotes 
tot 310m quoted by the mafket to 
6va retoranoa banks « « am each 
working «tey. The banka era National 
Westminster Bank. Bank ol Tokyo. 
Deuxacke Bank, Banque National* de 
ftrfi end Morgan Guaranty Trust. 


ECGD Fixed Ran Export Finance IV; Average Race of imeraet neriod 
5 m jBnuBr V J 1585 (inclusive).' 9413 par cert. Lour authorities 
and hnance houeaa seven days node*, outer* seven days* fixed. Fintnce 
Houies Base Rats (published by the Finance Houses Association); Iff, oar cant 
’ J 888 ^ Sc ®“ l,h Bank Rates (or tend tog 

1 * oer cent. London Dspoeli Bateaf or hum el seven days* notice ij.hu par 
rant. Treaetiry Bills; Average -tender rates of discount 11.8150 -per cent. 
Certificates o| Tex Deposit (Series 6): Sales tempo rarity suspended. Rites prior 
to suspension were: Deposit 000,000 and over held under on month 14* per 
cent; one-three months 1* p«r cent:, thrae-stx months 13V ptr .cue six-nine 
month e lSH per cent; nlne-12 months TJ>» per cent. Under Cl 00.000 1Z1. ■amt 
cent Horn January 30. Daoosiu held under Btrlea 8 10 per cam. The rats for sH 
depot Its withdrawn tor caah & par cant. 
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The wide variety of markets, 
from vehicles to marine and 
industrial ize, has spurred 
intense research to improve the 
engines. Continued over- 
production is likely to depress 
prices and margins for some time 
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By Ian Rodger 


ONCE AGAIN, the world diesel 
engine industry appears set for 
a period of significant growth. 
And again, the basis for opti- 
mistic forecasts is the belief 
that diesels will become in- 
creasingly popular, among car 
and sm.\l truck and v an 
buyers. 

Apart from that hope, how- 
ever, this large international in- 
dustry is not in very good 
shape. Total world production 
of diesel engines last year prob- 
ably reached close to 10m units, 
np about 5 per cent from 9.4m 
undts in 1983, but strong growth 
in the automotive sector more 
than offset weakness elsewhere. 
And capacity far exceeds de- 
mand. 

The fall in sales to* other 
markets is not due to any. de- 
cline in the acceptability of 
diesels, but because pf the. con- 
tinuing slump in demand for 
the machines in which they are 
installed, such as agricultural 
and construction equipment, 
ships and railway locomotives. 

One of the diesel industry's 
strengths in the past has been 
its variety of markets. Diesels 
span a huge power range, from 
tiny fractional horsepower units 
to giant ship engines develop- 
ing over 5,000 hp and. they are 
used . to-. power, dozens . of 
machines, '.'including pumps, 
compressors, ele c tr i c i t y, generat- 
ing ; sets' 'antfr^w^loCdm^ 


lives. Usually, some markets 
would be strong even if others 
were weak. 

The largest single market for 
diesels is the commercial 
vehicle sector, accounting for 
aboout 30 per cent of unit 
sales, according to a report by 
Planning Research and Systems. 
London-based consultants that 
specialise in the diesel industry. 
Agricultural equipment takes 
about the same number of units, 
but of smaller engines. 

Other important product 
categories include industrial 
equipment which takes 9.2 
per cent of units, construction 
equipment which takes 5.2 per 
cent electricity generating sets 
(4J2 per cent) and marine (L9 
per cent). 

To some extent, the unit 
figures distort the true market 
breakdown. Marine engines, for 
example, tend to be larger than 
average. But the heart of the 
Industry, where more than 
three quarters of the volume 
and value is achieved, is on the 
30 tip-500 hp range, for nse in 
. vehicles and industrial and con- 
struction equipment 

Unfortunately for diesel 
makers, almost all of these 
markets have been depressed 
in recent years. World tractor 
output for example, is down 30 
per cent from the peak level of 
840,000 units in 1976. Truck 
production likewise is well 
down from the levels of the 
1970s, with only the U.S. indus- 
try showing some recovery in 
Che -past year. 

Sales into marine and loco- 
mirave markets have also been 



W. Murray Scott, manager of light diesel develop- 
ment at Ricardo Consulting Engineers, at one of 
the test eeUs 


Hugh Routlodgo 

John Devaney, managing director of Perkins 
Engines, cm part of the production line at the 
Peterborough plant 


hard hit Unit output of marine 
diesels in 1983 was down 20 per 
cent from 1979, and of locomo- 
tives down a quarter. 

One consequence of the slump 
In the main traditional markets 
for diesels has been a high level 
of unused production capacity. 
Some industry estimates put the 
current average operating rate 
of diesel makers at about 70 
per cent. 

Oddly, the overcapacity prob- 
lem is getting worse. There are 
some 300 producers of diesel 
engines around the world, and 
250 of them make engines 
other than for their own use. 
Newcapacity is being introduced 
at a faster rate than old cap- 
acity is dosing. 

For example, Cummins En- 
gine of the U.S. has started up 
a new plant in the U.S. with 
capacity - of 230,000 engines a 


year, and the only known off- 
setting closures are a JX Case 
plant in the U.S., with capacity 
of abont 20,000. and Ley land 
Vehicles' plant in Scotland 
< about 40,000). 

Also Liebherr. the West Ger- 
man construction equipment 
maker, has begun to produce its 
own engines rather than buy 
them, and J. C. Bamford Ex- 
cavators of Britain is thinking 
of doing the same tiring 

And over the past few years, 
Japanese manufacturers, both 
of engines and equipment, have 
become more active in world 
markets, taking away volume 
from established suppliers in 
the process. In Western 
Europe, for example, they have 
taken significant market shares 
in many countries in the feck 
lift truck sector. 

Japan's' .total share- of^ world 


diesel engine production has 
grown from just over 20 per 
cent in 1979 to 25 per cent, 
mainly at the expense of Wes- 
tern European producers, whose 
share has fallen from 41 per 
cent to 32 per cent. 

Not surprisingly, no one ex- 
pects the over-capacity problem 
to be solved quickly, which 
means that prices and margins 
are likely to remain depressed 
for some* time. 

Against this background, the 
potential of the car market has 
been the one bright spot for the 
^esel industry. It has at least 
been growing as a proportion of 
the total, even if only slowly. 
Cars now account for 17 per 
cent of diesel unit sales com- 
pared with only 13 per cent in 
1979. 

. Diesels were widely expected 
in the late 1979s to make major 


progress in the automotive in- 
dustry, mainly because of their 
lower fuel consumption com- 
pared with petrol engines. 
Several car manufacturers then 
planned to produce diesel 
engines In large numbers. 

However, diesels -are not as 
powerful as comparably-sized 
petrol engines and the figures 
suggest that, unless the financial 
incentive is substantial, car 
buyers will still go for the better 
performance. Diesel penetration 
in Japanese car markets, for 
example, moved from 2.5 per 
cent in 1980 to 4.3 per cent in 
1983. In France, it rose from 9 
per cent to 9.8 per cent. 

The most growth has been in 
Italy where diesel fuel costs less 
than half the price of petrol. 
Penetration there rose from 5.4 
per cent in 1980 to 12 per cent 
in 1983 


The biggest disappointment 
has been in the U.S.. where 
diesel penetration in cars has 
actually declined from 5.4 per 
cent to 1.4 per oent. This is 
almost entirely because of the 
bad reputation given to the 
diesel by a problem-ridden VS 

model introduced by General 

Motors in 1979. 

The result is that diesels still 
have a very small 3 per cent 
share o£ the world's huge car 
and small truck markets. How- 
ever, now that the memories of 
GM*s diesel fiasco in toe U.S. 
are fading, there is some hope 
that demand will recover there. 

The diesel’s .acceptability 
should also be enhanced by 
recent technological develop- 
ments that improve its per- 
formance and reduce its 
undesirable characteristics, such 
as noise. 

Probably the most important 
development is the introduction 
of direct fuel injection systems 
(DI) for diesels for cars. 
Because of the high performance 
demanded of car engines, diesels 
for this application must run at 
high speed. 

ITiat makes it difficult to 
achieve efficient direct injection 
of fuel into the cylinder follow- 
ing the compression stage, and 
so these engines have, up to now, 
used indirect systems which 
involve igniting the fuel first in 
a small chamber adjacent to the 
cylinder. 

However, indirect injection 
brings penalties in fuel con- 
sumption and emission levels, 
so the diesel industry has been 
working on developing direct 
injection pumps that can be 
used in high-speed engines. It 
Is hoped to achieve fuel savings 
of about 15 per cent. 

Last year. Ford introduced 
the first high-speed diesel with 
DI on its Transit Van in Europe, 
and it has performed well. Late 
this year, Austin Rover of 
Britain plans to introduce the 
first EI diesel engine in a car. 

Technology may also yield 
ways of solving the problem of 
excessive competition in other 
sectors of the diesel industry. 

Apart from the development 
of- direct- injection systems -for 
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high-speed diesels for cars, a 
number of other improvements 
are being made or considered. 
Still in the ignition area, for 
example, a number of manu- 
facturers have been developing 
electronic ignition systems. 
These will enable the user to 
select the level of torque 
needed for a particular job and 
so conserve fuel in low-torque 
applications. 

The use of new materials, 
such as ceramics,, is an area of 
great interest because a diesel 
engine becomes more efficient 
If It is allowed to run at a 
higher temperature. Industry 
experts now doubt, however, 
that commercial diesels will 
ever become completely 
adiabatic, that is, able to 
operate without any cooling. 
Other lines of research are 
aimed at reducing emissions 
and noise. 

Those engine makers most 
active in research and develop- 
ment programmes hope that 
their efforts will result in 
advances that give them a 
decisive competitive advantage 
in the market. 

Engine makers have found 
though that in the rough trading 
conditions of the past few years, 
customers have been less inter- 
ested in engine advances than 
nn low prices. 

For all the problems, the 
potential for diesel engines is 
still enormous and they still 
account for only about 13 per 
cent of total wodd engine 

production. ... 
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also delivers the goods. 


"TOhout Cummins, the Space Shuttle would never get 

offtheground, . , , . , 

The mammoth crawler-transporter that shifts it around 
the Kennedy Space Centre depends on our engines to power its 
auxtay generators. . ■ , , 

‘ Around 80 top truck manufacturers world-wide also 


We’re looking at new ways of doing business as well as 
new areas of operation. 

Hie launch of our newB Series engines brings Cummins 
dependability to applications right down to 56hp. 


Street as well as shuttles to the stars, we have also expanded our 
product range right up to X800hp. 

Over the past few years we have invested over fl billion 
in new products. And-with around 5000 distributors worldwide. 


option. And we’re equally regarded in the construction, marine. O’er the past tew years we J 

oil, mining and bus/coach industries. in new products. And-with around 5uw aistnoutors woncra 

But there’s much more to Cuinmins than that With over our back-up service is truly second to hone. 

60 years experience in the premium diesel engine market, we At Cummins, we don't design our engines around 

are constancy improving ana expanding to meetour customers - ’ the competition, 
changing needs. We design them around you. 

CUMMKS ENGINE COMPANY LIMITED. 46-50 COOMBE ROAD, NEW MALDEN, SURREY.TEL- 01-5M9 6173. 
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DIESELS 2 


Market boost expected in 
U.S. haulage industry 


Commercial 

vehicles 

KENNETH GOODING 


DRAMATIC CHANGES to the 
character of the haulage 
industry In the U.S. are certain 
to boost the use of diesel 
engines -by commercial vehicle 
producers — already the major 
customers for diesel units 
world-wide. 

Until recently the U.S. 
hau lage industry has been very 
closely regulated by the Inter- 
state Commerce Commission 
which as its objective the 
maintenance of a healthy, stable 
industry protected from radical 
change, with an adequate 
return on capital. 

The ICC regulated entry to 
the industry, the markets 
served, commodities carried, 
routes used end other factors to 
a truly mind-boggling level of 
detail. 

This has now been blown 
away by Federal decree because 
the U.S. Government claimed 
that regulation produced a 
remarkably Inefficient haulage 
industry in America. It en- 
couraged a proliferation of the 
type of equipment used and too 
many trucks were running 
empty. For example, general 
hauliers, who could carry loads 
for anyone, have been running 
trades fiflly -loaded only 10 per 
cent of the tune and at least 
30 per cent of the time the 
trailers were empty. 

Private earners, who were 
permitted to shift only their 
own goods, ran fully loaded 
only about half -the time because 
it was unusual for the truck to 
have a load to bring back. 

Those making guesses about 
the impact of de-regulation say 
that the longhaul business will 
almost disappear. Any journey 
over about 700 miles will be 
done by * piggyback,” where 
the truck trailer is carried by 
rail for part of the journey. 

This should limit the number 
of heavy-duty tractive units 
required in the U.S. in future 
and in theory there will be no 
need for engines of over 
350 horsepower in the States for 
general haulage. 

So the US. industry is expect- 
ing a switch from the Class 3 
trucks (over 33,000 lbs gross 
weight) towards the Class 7 
<28,000 lbs to 33.000 lbs gross). 

And the number of delivery 
tracks should increase greatly 
becaase they wiH be needed to 
run to and from railheads as 
well as truck terminals. 

In addition, if manufacturers 
of all types of products become 
heavily committed to centralised 
production and increase the 
number of distribution points, 
this will provide yet a further 
boost for the short haul-local 
deliver vehicles, known as 
Class S (16,000 lbs to 19.S00 lbs) 
and Class 6 (19,500 lbs to 
26.000 lbs gross). 

These two classes of track 
have already experienced a 
considerable switch to diesel 
engines from the petrol type. 
“ Dia&elisation ” is forecast to 


continue apace at a time when 
demand for Class 5 and 6 
vehicles is also expected to 
grow much faster than the com- 
mercial vehicle market as a 
whole. 

The peak year for diesel truck 
sales — in unit terms— in the 
U.S. was 1979 when 258,530 
were registered representing 
8.5 per cent of the 3.036m total 
commercial vehicles sold. Last 
year the diesels accounted for 
247.280 or 1024 per cent of 
2.4Z3m total sales. 

Compared with that the 
diesel dement in Class 6 sales 
in 1979 was 17,270 out of 
163.305 or 10.6 per cent while 
last vear diesels numbered 
11,315 out of 47,850 or 23.6 per 
cent of the sector. 

Nearly all the heavyweight 
Class 8 truck* sold in the States 
are diesel — last year 83,655 out 
of 85,655— but in Class 7 the 
diesel percentage obstinately 
refuses to rise. In 1979 diesels 
accounted for 54.4 per cent of 
the 46,255 total sales and last 
year 55 per cent of the 59,026 
trucks sold. 

Diesel penetration is also 
improving dramatically in the 
lower weight. Class 2 sector 
(6,000 lbs to 10,000 lbs gross) 
which in 1979 had virtually no 
demary for the oil-burners: 
only 950 trucks or 0.06 per cent 
of the 1.594m sold. Last year 
diesels had moved up to 93,455 
or 11 per cent of the 849,500 
sold. 

Diesels have failed to make 
much headway at the lower end 
of the U.S. commercial vehicle 
market -because the price of 
petrol is still relatively low and 
the manufacturers also have 
available inexpensive, big petrol 
engines produced in large 
numbers for use in cars which 
can -be used as well in com- 
mercials. 

Thus, purchases of Class 1 
commercials (up to 6,000 lbs 


gross) with diesel engines have 
yo-yoed in line with petrol 
prices. Thev narhed v owk of 
72.500 in 1980 (a respectable 
12.2 per cent of total sales In 
the class) and last year fell 
back to 26.355 or 1.9 per cent. 

U.S. producers have already 
anticipated the rise in de m and 
for diesel engines for Class 6 
trucks — and given the trend a 
helping hand — by introducing 
new “ economy " diesels. Ford. 
General Motors, via its Detroit 
Diesel Allison subsidiary, and 
International Harvester have 
all been taking steps to improve 
their positions. 

And the independent diesel 
makers. Cummins and Cater- 
pillar, have been moving into 
the market for smaller diesels 
for medium trades. 


owns Freightliner in the States, 
and Volvo, which bought White 
Tracks, are attempting to per- 
suade the U.S. hauliers that the 
“ matched driveline ” is best 
while continuing to give the 
market what it currently 
demands- — tracks with proprie- 
tory diesels, from Cu mmin s 


Independent 


The U.S. Is also providing the 

main battleground between the 
independent engine producers 
and the truckmafcers who are 
deeply involved in developing 
and manufacturing their own 
diesel units. 

Daimler-Benz of West Ger- 
many and the two Swedish 
companies. Scania and Volvo, 
are .particular proponents of the 
concept that in a premium trade 
the engine, gearbox and axles 
have to be perfectly matched 
and that this can only be 
achieved if they are all 
developed and produced by the 
same organisation. 

Many of Europe's other truck 
makers, including Daf. Iveco 
(the Fiat subsidiary) MAN and 
Renault’s trade and bus com- 
pany, also develop and manufac- 
ture their own diesel engines. 

In the U.S. the heavy truck 
market is very different and 
the customer usually specifies 
his favourite diesel engine 
around which the assembler 
* packages ” the vehicles. 

Daimler-Benz, which now 


Caterpillar. DDA -and so on. 

There are indications that, 
just as happened in Europe, the 
U.S. market will gradually 
become split -between the two 
concepts which In any case seesn 
to be able to live happily side 
by side. 

Tbe trend will be helped by 
other European groups — 
Renault Is already represented 
in the U.S. by a 46 per cent 
shareholding in Mack (one of 
the few American track com- 
panies which produces diesel 
engines of its own) and both 
Scania and MAN have signalled 
their intention to move into 
tbe US, market. 

And the Japanese, who 
between them produce about lm 
commercial vehicles a year, one 
quarter of them diesel-powered, 
also have their eyes on the 
American market, with the idea 
of fining niches with delivery 
and medium-weight vehicles aU 
employm-e diesels. Mitsubishi, 
Nissan Diesel Hino and Israu 
have all made their plans. 

Attention is focussed on the 
U3. because demand for com- 
mercial vehicles elsewhere in 
the world seems likely to 
remain depressed for some 
years. Countries in the Middle 
East and Africa have a big need 
for trucks but simply cannot 
find the foreign currency to pay 
for them for the time being: 

Over the next few years, 
therefore, the U.S. provides the 
best prospects if the com- 
mercial vehicle industry is to 
increase total sales worldwide 
and also to boost its use of 
diesel engines. 



Assembly of Mack Midline rtracks at Renault’s BlainviUe plant in northern France. These 
models, with their six-cylinder direct-injection Renault engines, compete directly with both 
petrol and diesel vehicles in the U.S. Class 6 and 7 market 


Great strides in fuel efficiency 


Marine uses 

ANDREW FISHER 


LIKE SHIPBUILDING, the 
buoyancy of the marine engine 
industry depends on how strong 
or weak shipping markets are, 
and how willing governments 
are to subsidise yards and buy 
in orders. 

Just now, the shipping sector 
remains slack, shipbuilding 
companies are mostly groping 
their way in a state of perma- 
nent crisis, and governments 
appear less and less keen to 
pour their money down what 
looks like a bottomless pit. 

So the world's marine engine 
builders — chiefly Sulzer of 
Switzerland. MA.N.-B and W, 
the West German/Danish 
grouping; SEMT Pi el stick of 
France, Krupp MaK of West 
Germany, and Mitsubishi of 
Japan — are currently fighting 
it out In a highly-competitive 
arena. 

All have made great strides 
during the 1980s in making 
engines even more fuel- 
efficient. Back in the 1890s. 
Rudolf Diesel of Germany 
reckoned that thermal effi- 
ciency of 55 per cent was 
theoretically passible and up to 
47 per cent practicable. 

In those pioneering days he 
thought 30-37 per cent more 
realistic. But engine builders 
have now broken through the 
50 per cent thermal efficiency 
barrier to ensure that more of 
toe heat goes into running toe 
engine and less of it is wasted. 

With Far Eastern yards 
building about three-quarters 
of the world's tonnage, the 
engine companies look mostly 
to Japan and South Korea who 
have developed a stranglehold 
over the hard-pressed ship- 
building industry. Most of tbe 
engines are built by licensees. 

Nearly two years ago, Sanko 
Steamship, a Japanese line 
which was financially in very 
dire straits, nonetheless 
ordered more than I2Q bulk 
carriers in Japan’s shipyards. 
Of these, most were supplied 
with Sulzer engines, followed at 


some distance by B and W (the 
Danish end of UAN.-B and 
W) and Mitsubishi. 

Sulzer introduced its new 
RTA Superlongstroke engine — 
the one used in many of the 
Sanko vessels — three years ago. 
It claimed that about 10 per 
cent could be knocked off 
vessels' fuel bills. B and W 
has since come out with its own 
new low speed range, designed 
also to provide more power at 
less cost for big cargo ships. 

Shipowners are not looking 
for speed these days. With 
too many ships around, they 
are not keen to race from port 
to port and burn up costly fuel. 
Recent shipping company bank- 
ruptcies and rescues show that 
toe bard times in toe sector are 
by no means over yet. 

Along with the engine im- 
provements have come new 
developments in propeller and 
hull shapes, as well as special 
paints to minimise friction. All 
of these cost money, of course. 
The new engines may save 
money, but they cost more. 
The RTA was set at a price 
some 12 per cent higher than 
comparable engines from the 
previous range. 

Container ships 

A good deal of the shipbuild- 
ing activity at present is in the 
container sector, with Ever- 
green of Taiwan, United States 
Lines, and several other com- 
panies beefing up their fleets 
for major scheduled (liner) 
routes, including round-the- 
world services. 

The huge new container 
ships of U.S. Lines, being built 
in Korea, have Sulzer engines, 
as do many of Evergreen’s and 
those of Yang Ming, another 
expansion-minded Taiwanese 
line. In. this sector, however, 
shipping experts fear the 
effects of over-tonnaging. which 
has previously damaged other 
types of vessels like tankers 
and bulk carriers. 

Although big tankers are now 
being ordered again, though 
not exactly in profusion, the 
high levels of scrapping and 
lay-up in recent years have 
meant that demand for engines 
to power new oil carriers has 
been poor. And the more ships 


that are laid-up. the less 
demand for spares. 

In Britain, the effect on toe 
engine builders has been 
severe. State-owned British 
Shipbuilders has been forced to 
cut bade its engine manufactur- 
ing sharply, as new merchant 
ship orders have become ever 
scarcer. After heavy losses* it 
has reduced jobs and capacity. 

BS. which has amalgamated 
Clark Hawthorn of Tyneside 
and John G. Kincaid of 
Greenock on toe Clyde, into a 
single concern (Clark Kincaid) 
wants to keep some engine- 
building capacity so it can offer 
shipowners a total package 
when trying to win new orders. 

Otherwise, it would have to 
order toe engines through 
Sulzer, B and W. or other licen- 
sors and would have less con- 
trol over their price, which can 
run from 11.25m to well over 
£3m. It would like to build up 
to 10 engines a year, but has 
no new orders at present In 
1980. it had as many as 29 
orders through tbe two com- 
panies. 

Another shipbuilder keen to 
win more engine business is 
Hariand and Wolff of Belfast 
also state-owned. Though it has 
trimmed its shipbuilding capa- 
city and also been successful 
recently in winning new orders, 
it still needs to find more work. 
The yard builds B and W 
engines under licence. 

In 1983. the last year for 
which full figures are available, 
low-speed diesel engines 
accounted for about 70 per cent 
of the 9.7m brake horsepower 
(bhp) installed on ships by 
world manufacturers. Of the 
588 ships with this category of 
engine, 86 were built by toe 
licensor and 508 by licensees, 
according to Motor Ship maga- 
zine. 

The major companies' 


market shares have see-sawed 
over toe years. During 1983, 
Sulzer bad some 36 per cent of 
the low-speed market with 
MJLN.-B and W at '49 per cent 
the B and W component being 
41.5 per cent Third was Mitsu- 
bishi at 14 per cent 

The same three groups led 
toe rankings for all types of 
diesel, including medium and 
high-speed engines, followed 
by Krupp MaK of West Ger- 
many, France’s Pielstick, and 
WartsUa of Finland. It was & 
Pielstick design, which Wartslla 
installed on the latest 9150m 
cruise ship. Royal Princess, 
built by the Finnish company’s 
shipyard for P & O Cruises of 
the UK 

Rescue 

B and Ws link with MAN. 
began after the Danish parent 
company ran into financial diffi- 
culties a few years ago and had 
to be bail out MJtN. came 
to the rescue of the diesel side, 
while the shipyard was kept 
going by the Copenhagen 
government 

But toe major European 
makers look like being 
threatened by competition from 
their major market toe Far 
East. Mitsubishi has licensed 
Hyundai of Korea to build its 
own low-speed engines and is 
also reported to be looking 
beyond Asia to Europe, pos- 
sibly seeking a licensee in 
Germany. 

The Japanese market is 
certainly feeling tbe effects of 
its dominance of a declining 
world shipbuilding industry. 
Under government direction, 
capacity of its shipyards has 
already been reduced. Now, 
toe government wants engine 
makers to limit their output as 
welL 


Standby 

needs 

fully 

supplied 


Electricity 

generators 

LYNTON McLAIN 


ELECTRICITY generating 
sets, especially lor stand-by 
power supply, continue to 
absorb a substantial number 
of diesel engines as toe prime 
driving force. 

This reflects the well- 
established virtues - of .the 
diesel engine as a reliable 
and economic source Of 
pswer and one which is able 
to ran, if required, on a 
variety of qualities of fuel, 
an attractive feature in some 
of toe export markets with a 
growing requirement for 
emergency power supplies. 

The generator set industry 
continues to have a major 
presence in export markets, 
with a total of £793-6pi 
exported by the six leading 
generator set manufacturing 
countries in 1983, according 
to toe Association of British 
Generating - Set Manufac- 
turers. 

This total includes £282.2m 
exported by toe Japanese 
generator set industry, the 
leading industry by the size 
of its total exports. However, 
not all these generator seta 
are powered by diesel 
engines, especially at toe 
lower end of toe power range 
at around a few kilowatts out- 
put, for which Japanese com- 
panies often use petrol 
engines as the prime mover. 
Ninety per cent of Japan’s 
output of generator sets is 
under 50 horse power, one of 
die most competitive cate- 
gories in the industry. 

The UK generator *<£ 
industry, with about 120 
manufacturers, once again 
dominated the export per- 
formance league In 1983 in 
terms of dicsel-oply powered 
units. The UK Industry Is led 
hy U large generator set 
iqapnfagtprera and toe output 
from boost of these companies 
comprise* . . generator: . sets 
powered by dieseL engines,. . 

The UK industry exported 
generator sets worth £156 Jn 
in 1983, the latest available 
figures. This gave the UK 
in du stry 19.7 per emit of the 
.export sales of all generator 
sets made by the U.S* Japan, 
the UK West Germany, 
France and Italy. 

Exports 

Excluding Japan, with Its 
greater use of petrol engine 
generators, this performance 
by the UK industry pushed 
the U.S. into second place in 
terms of export shares won in 
1983. 

This performance gave the 
UK diesel-based industry a 
growth rate In exports of 5.4 
per cent in 1983,. compared 
with a fall of 8J. per cent in 
exports of generator sets as 
a whe el fr om the lending 
manufacturing countries. 

The UK exports about 80 
per cent of its output of 
generator sets. Exports have 
been helped by toe weakness 
of sterling In many world 
markets to recent months. 
This has been offset partially 
by trading difficulties In cer- 
tain markets, especially tbe 
Middle East and parts of 
Africa. 

The UK heme market, 
absorbing only about a fifth 
of the UK industry’s output, 
has not proved to be of a 
sufficient size to attract tbe 
growing Japanese generator 
set industry to “threatening” 
numbers, according to tbe 
National Economic Develop- 
ment Office. 

Of much greater concern, 
however, is the rapidly-rising 
impact of Japanese generator 
set makers in world markets. 

The Japanese Industry has 
increased Its exports of diesel 
and petrol generator sets 
from £7 9m to 1979 to £M&2m 
in 1983. This represents 
more than a doubling of 
Japan’s share of world export 
markets for generator sets 
from 15.7 per cent to 35.5 per 
cent. 

Over the same period, the 
UK Industry’s share of world 
export markets slipped mar- 
ginally from 2".Y per rent in 
1979 to 19.7 per cent In 1983. 

The growing inroads made 
by the Japanese generator 
set Industry In only four years 
earned serious concern at lire 
NEDO" Industrial Electrical 
Equipment sector working 
party where toe Japanese 
competitors were seen as 
having pushed the UK Indus- 
try down tbe world export 
league and “pose a major 
threat to toe UK’s overseas 
markets.” 


UK and Japanese 

generator production compared 





1980 1981 1982 1983 1984 

1983 

1986 

Growth 

1981-86 

Japan generator sets* 

100,200 106.060 108,000 113.400 119.000 

125,000 

131,000 

4 per cent 

UK generator sets 

51,546 52.025 53,600 55,000 56,500 

58,100 

60,000 

3 per cent 

t Includes petrol-driven sets. j 

b mires: Planning Rwaareh end SyoiesiB. 
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Hugh ftot/ffotfoa. 

Finished cranksfejfm wait to be fitted into engine blocks on toe assembly Hnc - 

Rapid growth puts 
prejudice behind 


Cars 

JOHN GRIFHTH5 


WITH THE possible exception 
irid is 


in work, the memories of reces- 
sion recede. 

But 1983 appears to have 
been only a hiccup. Strong 
growth resumed last year 
in Europe’s main markets,- as 
the table shows. 

In any -case, the fallback had 
been confined mainly to West 


legislative need to fit costly and, 
energy-wise, wasteful catalytic 
exhaust technology to petrol 
engines.” 

Bgpid growth is ajso being 
experience^ in Japan, whose 
output has grown swiftly to tbe 
point where it already produces 
about half the world's output 


of North America, the worl ... _ . „ . 

gradually overcoming Its pro- Germany and Italy, both per - . of light diesels — not Just for 
jadice against the diesel engine foroanc$-conscious . markets, cars, but for all kinds of other 
as a power unit for cars. Aqd, in both countries, tbe faJL industrial applications, Japan’s 
The prejudice has been back was from quite high levels. ■ car diesel technology is now 


understandable; diesels are 
inherently copslderbly less 
powerful, sibe for swe compared 
with their petrol-fuelled 
equivalent: toe fuel they use 
has an unpleasant smell and is 
messy to handle; diesels can 
be difficult to start apd noisy. 


Big take-off 


Even the UK, next to Switzer- 
land the Slowest starter in the 
diesel market. Is mow seeing a 
big take-off, even though from 
a very small base. In 1977, 

.km just 2,200 diesel cars were sold; 

iS?J 8 Beat fiTOBt lhM dteMl mlp. 


among the best in toe world, Us 
products including Palhttsu’s 
1 litre' turbocharged unit — 
which has aU hut eradicated tbe 
Performance gap with a small 
petrol unit 

Planning Research and {Sys- 
tems, consultants whn monitor 
closely .diesel engine deyeiap- 


frequent oil changes. 

They also cost rather more 
to buy than equivalent, fre- 
quently much better perform- 
ing, petrol-driven models. 

They do, however, have cer- 
tain advantages which are be- 
coming of increasing 
significance : 

They have a fuel consump- 
tion which, typically, is 25 per 
cent less overall than an 


a function of the fact that petrol 
and diesel prices have been 
mainly on a par (unlike Italy, 
where diesel fuel is less than 
half the price of petrol); that 
about half of all pew cars are 
bought by companies — a 
situation unique in Europe and 
which has tended to give fuel 


tor. 

Similar growth: is , being 
experienced in Japanese 
exports. Nissan's diesel sales 
in Belgium, for example. 
Jumped from 20 per cent To"40 
per cent of toe company’s total 
between the last quarter of 1982 
and toe same period of. last 


equivalent petrol engine. (The economy a low priority — - and year. 


urban driving advantage is 
much more pronounced ■ — at 
least 50 per cent better fuel 
consumption can be expected 
vis-a-vis petrol. But this is off- 
set by a fall to about 15 per 
cent in high-speed driving on 
motorways). 

They emit considerably 
fewer pollutants than petrol 
engines, an increasingly im- 
portant factor given the degree 
of concern now being aired 
throughout Europe on the 
effects of car engine pollutants 
on forests — dying at an alarm- 
ing rate — and concern about 
the effects on humans of the 
release into the atmosphere of 
the lead which is used as an 
engine knock-suppressant in 
petrol. 

They tend to be longer 
lasting than petrol engines if 
properly maintained and — as 
result — their resale values 
(possibly the biggest single cost 
of owning and operating a car) 
can be markedly higher. 

Glow plugs 

In the last few years, manu- 
facturers have been able to 
build on these plus points for 
the diesel in various ways : en- 
gineering and technology ad- 
vances have reduced toe period 
needed for toe glow plugs to 
heat up. thus allowing the 
engine to be started, to tbe 
point where the delay is all but 
unnoticeable; 

Much of the noise has-been 
designed out, while Mercedes 
last year went one step further 
by encapsulating the engine in 
a sound-reducing box; 

The purchase premium re- 
quired for a diesel has come 
down as manufacturers have 
been able to spread the cost 
over a growing number of units. 
And, within a year or so,, tbe 
first of a new generation of 
directly injected diesels should 
start to see a further increase 
In economy, of at least 36 per 
cent (although further improve- 
ments in toe economy of petrol 
engines are likely to produce 
more economies too). 

The gains already made in 
terms of new ear market pene- 
tration since 3975 in Western 
Europe have been substantial. 
From 3.1 per cent, -they had 
climbed to 11.3 per cent by the 
end of 1982, represexffing unit 
sales of 985,500. 

In 1988, however, they fell 
back, to 9.3 per -cent It 
appeared for a time that this 
was proof that the diesel, be- 
cause of its power disadvant- 
ages. would always remain vul- 
nerable to shirts in consumer 
priorities— for toe market has 
once again become more per- 
formance conscious as, for those 


the absence of UK-built diesels 
giving the Government a disin- 
centive to provide a fuel tax 
advantage to the diesel. 

Such a move in the past 
might have promoted energy 
efficiency — but it would also 
have serfved to promote a lot 
of diesel car -imports, -too. 

That situation is changing. . 
however, with the introduction 
by Ford last year of a Dagen- 
ham-built diesel and Austin 
Rover’s plan to- launch a car 
diesel developed Jointly with 
Pericins next year. ■ ■ 

Motor Industry monitors 
Automotive Industry Data con* 
elude in recent report : 

“In star k contrast to. many 
industry forecasters, we have 
held long-term and consistent 
views that prophesied the grow- 
ing use of toe diesel engine as 
a prime propulsion unit for toe 
car of toe late 1980s, and more 
so for toe new, environmentally 
cleaner cars that wiH be with 
us in the 1990s, 

"Demand for diesel cars is 
clearly back on toe path to- 
wards growth and this is bound 
to speed up with toe introduc- 
tion of lead-free petrol (planned 
to be freely available in the 
EEC from 1989 on) and the 


Exception 


Volkswagen, . however^-? Jin- 
mains Europe's leading -'diesel 
c a repro duc er, ^hav ing sold -more 

diesel Golf’s since their, launch 
in 197a 

So why js the U8. toe: excep- 
tion? A large part of the 
answer can -be traced to General 
Motors- As the 1973 fUel .crisis 
tipped toe North American, q*r 
market towards its worst recce: 
slon for many, years, toe dfcadT 
appeared to be the ideal answer 
to fud economy, particularly 
in a counter .'Where a 55 mpb 
speed limit is rigidly enforced. 

Many Industry analysts fore- 
cast that -diesels would account - 
for 25 per ceht nf the U.S. 'new 
car market by last year, But 
CM had a host of problems with 
the V8 diesel unit It produced _ 
up to 1981, resulting in court 
action on behalf of nekrly-half ' 
a million owners.. • 

The experience appears , to 
have soured toe entire diesel 
market. In any event, U-S. 
diesels have plummeted from 
a peak of over half a million 
to little more than a third that 
level. 


The main European diesel models 



Model 

.1983 
Output. - 

Volkswagen 

Golf 

'138839 

Fiat 

RJtmo 

~ .63746. 

Renault 

B9 

53818 

Flat . 

Uno 

.49771 

Renault 

R18 

49281 

Peugeot 

305 

47633 

Daimler-Benz 

240 

44718 

Daimler-Benz 

300 

.40809 

Opel 

Kadett 

.33967 

Opel 

Ascona 

32392 

Ford 

Sierra 

.36823 

Scare*: Pfenning ftwaarch and Systems. 





Dm YOU KNOW? 

PRS maintains a computerised database 7 
covering worldwide diesel engine production 
by m odel. Also vehide production and 
registration by modeL Over 320 engine 
bunders and nearly 8,000 engine models-' : 
Five times as much engine data as onr 
nearest competitor. 
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financial Times Monday February 4 198& 


Makers seek goal of direct 
injection car engine 


Direct injection chamber as used on large engines 


Technical 

developments 

LYNTON McLAJN 


CURRENT technical develop- 
ments is diesel engine design 
and development are concerned 
with three main issues: how to 
reduce fuel consumption, how 
to improve power output and, 
at the same time, how to meet 
increasingly stringent controls 
on exhaust emissions. 

These problems are at their 
most acute in the current search 
for high-speed, light diesel 
engines with direct fuel injec- 
tion for cars in. place of indirect 
injection. 

Ford already has a 2.5 litre 
direct Injection diesel engine 
in production for use on its 
Transit fight trucks and vans. 
This direct injection has a 
“toroidal howl" combustion 
chandler, four fuel sprays and 
a high pressure rotating fuel 
pump from CAV. 

The Ford engine is not, 
however, si u table for cars. At 
2S0 kilograms it is too heavy, 
although Ford could claim a 
“world first" in that it is the 
first " high speed ”■ — 4,000 rpm 
— direct injection diesel to go 
into commercial production. 


Programme 


Perkins is developing a direct 
injection diesel engine designed 
for cam in a joint £22m pro- 
gramme with Austin Rover. The 
engine is expected to be ready 
for fUll-scale production by the 
end of 1985 and Austin Rover 
may have cars available with 
the engine next year (1986). The 
engine is likely to be one of 
the world's first mass-produced 
direct injection high speed 
diesels for cars. 

The reason for the search for 
direct injection engines for cars 
is that they offer the prospect 
of potential fuel savings that 
could he anything between 
10 per cent and 25 per 
cent compared wfctii Indirect 
injection engines. The typical 
realistic figure put by manu- 
facturers and researchers is 
around a 15 per cent cut in 
fuel consumption. 

The potential prizes are con- 
siderable for (he engtnemaker 
which comes up first with a 
workable direct Injection, high- 
speed diesel engine for cars. 


In “direct injection’’ engines, 
diesel fuel is injected directly 
into the combustion, chamber, 
rather than “Into a fuel /air pre- 
mixing chamber. 

The piston* Itself in a direct 
injection diesel engine will 
probably have been machined 
to a special “bowl” shape at 
the top to allow for the most 
efficient mixing of the diesel 
fuel with swirling air for opti- 
mum combustion. Until now. 
how to mix fuel and air inside 
the combustion chamber itself 
efficiently, has been the main 
stumbling block to commercial 
production of the “ DI ” diesel. 

Ricardo Consulting Engineers 
has developed the “ advanced 
Comet” Indirect injection diesel 
engine by taking advantage of 
miniaturised fuel injectors and 
igniter plugs. 

Direct injection techniques 
were established for lorries 
and trucks by the late 1930s. 
These engines are relatively 
low speed, have a low speed 
range and a comparatively low 
compression ratio. 

Small, light, high-speed, high 
compression diesel engines for 
cars are a very different pro- 
position. Many of the difficul- 
ties in trying Co adapt direct 
Injection techniques to these 
high-speed engines stem from 
these differences. 

The prize of a 15 per cent 
reduction in fuel consumption 
is tempered by problems with 
engine performance, smoke, 
noise and gaseous emissions. 
The improved fuel perform- 
ance stems from reduced in- 
ternal losses In efficiency 
through different methods of 
mixing the fuel and the air. 

Ricardo Consulting Engin- 
eers, specialists in engine re- 
search and development of 
Sh oreh am-by-Sea, Sussex, 

showed that the combination 
of reduced fuel p ump in g re- 
quirements with direct injec- 
tion systems and reduced beat 
losses, and at higher loads, a 
better operating efficiency, 
could be attributed to the 
higher rate of bum of the fuel 
and a more advanced start of 
combustion compared with In- 
direct injection systems. 

This higher rate of fuel bum 
in the direct injection engines 
and the more advanced combus- 
tion contributes to higher pres- 
sures in the engine cylinders 
and emissions of nitrogen oxides 
(NOx) as well os extra noise 
especially where these used 
conventional multi-spray injec- 
tion. 


This conventional direct-practical, or where legislation 


injection system, based on a 
fixed-orifice injector for the 
fuel, results in “overpenetra- 
tion of the fuel spray at low 
engine speed and under- 
penetration of the fuel at high 
speed,” according to Mr Murray 
Scott, the head of light duty 
diesel development at Ricardo 
Consulting Engineer s. This re- 
sults in poor mixing of the air 
and the fuel. 

Fuel spray 

The use of “ unit injectors,*’ 
combined pumps and injector 
systems, can be used to generate 
very high pressures when fitted 
with stiff drive systems, to par- 
tially alleviate this uneven per- 
formance. 

The problems of unburat 
hydrocargon and NOx emissions 
have led to research on ways 
of amp r ov in g the design of the 
combustion chamber to cut 
down these exhaust by-products. 
Perkins worked on the “ squish 
lip ” chamber and MAN of West 
Germany produced the con- 
trolled direct-injection design. 

The approach at MAN has 
concentrated on the combustion 
process to give the correct dis- 
tribution of fuel between the 
air and the cylinder wail at 
all speeds. 

A special injector Is necessary 
to control the inlet of fuel 
spray and its penetration. 

The controlled direct injec- 
tion (CDI) system, using a 
variable-orifice nozzle to avoid 
the need for very high pres- 
sures, is being developed by 
MAN in collaboration with 
Ricardo Consulting Engineers. 
The system is being applied, 
experimentally, by Ricardo to 
the passenger car diesel engines 
of clients in the UK, Western 
Europe and Japan. 

In the experimental CDI 
system for cars, the fuel 
injector sprays fuel along the 
wall of the combustion 
chamber; fuel is then evapo- 
rated off the wall. The orifice 
is increased as engine speed is 
Increased. 

Further developments in the 
design of indirect injection 
combustion chandlers aimed at 
getting improved fuel economy 
are also under way at Ricardo 
and elsewhere. The aim is to 
give diesel engine designers 
and users the option of using 
improved efficiency indirect 
Injection systems where direct 
injection systems are not 


forces a compromise between 
NOx emissions, fuel con- 
sumption and particular smoke 
emissions. 

Other ways of improving the 
thermal efficiency of diesel 
engines (currently only about 
a third of the heat energy is 
converted to mechanical energy, 
with a further third going out 
of the exhaust and a third 
accounted for by the cooling 
system and by friction), include 
ther mal insulation of the 
combustion chamber, reducing 
friction in the engine and 
electronic control of the fuel 
injection system. 

These developments have 
become more pressing for diesel 
engineers as the fuel economy 
of the conventional petrol 
engine has improved. 

With direct injection systems 
for small to medium cats, heat 
losses are less, there is lower 
friction than with indirect 
injection, but these advances 
are achieved with considerably 
greater combustion noise, 
arising £rt>m the large amount 
of fuel in the chamber, before 
combustion. 

“Without any acoustic treat- 
ment, the engine is like a 
machine gun and this can be a 
problem,” Mr Murray Scott 
says. Also, the end of the speed 
range has to be sacrificed. 



Europe’s largest producer is 
making a recovery despite . 
mar ket difficulties 

Investment and 
earnings up 


Direct Injection combustion chamber on a large diesel engine 
as used In industrial and marine applications. The fuel 
spray pattern can be shown using advanced photographic 
techniques 


Solution 

The “ideal” solution is to 
use a variable injection rate 
for the fuel. 

High pressure is also neces- 
sary and “unit injectors” can 
be used to give this high pres- 
sure, but operators face the 
penalty of greater NOr emis- 
sions (up to 50 per cent more 
than with indirect injector 
systems), and more hydro- 
carbon emissions, unless the 
engine is de-rate d in .power. 
In general, direct injection 
engines offer improved fuel 
economy compared with in- 
direct injection gnginog, but 
they have greater problems 
with emissions. 

The unbumt hydrocarbons 
arise because the injector on 
direct injection systems can 
produce residual fuel In the 
combustion chamber. NOx 
emissions are the main ex- 
haust problem, however, and 
are believed to be caused by 
the high temperatures of the 
combustion and the timing of 
the injection of the fuel in the 





DAF Diesel, day after day after day. 


operating cycle. ■ 

With indirect injection, on 
the other hand, there is com- 
bustion in a shorter time and 
NOx emissions are reduced. 

Research efforts to aid com- 
bustion and reduce unwanted 
emissions include work on 
catalyti caliy-ccm trolled combus- 
tion and tiie use of platinum 
catalytic matrices in the 
combustion chamber, to allow 
lower compression ratios. 
Ricardo has developed a laser 
doppler anemometer (LDA) 
to follow air motion in the 
cylinder. High speed flame 
studies using photography have 
also been developed to aid 
combustion research. 

Other experimental work 
Includes grooves around the 
piston, with ceramic fibres re- 
inforcing the aluminium of tiie 
piston in the area around the 
top of the groove. 

The idea of using ceramic 
fibres has been proven experi- 
mentally to improve the reten- 
tion of heat in tiie combustion 
chamber and reduce heat 
transfer across the engine. This 
heat flow can also be cut at 
the exhaust port, by using 
ceramic port liners, cast in 
porous material in the head. 

This approach allows a 
smaller radiator to be used and 
this could be 10 per cent 
smaller when a ceramic port 
liner is used to cut down the. 
heat reaching the water. 

Other experimental develop- 
ments in the application of 
ceramics to the design of diesel 
engines include the "ceramic 
cam follower ” on a cast iron 
cam. TUs Is thought to be 
too expensive for mass 


as the ceramic has to be polished 
with industrial diamonds. A 
ceramic cam follower has been 
run for 5,000 hours experi- 
mentally. 

Ceramics have also been con- 
sidered experimentally to try 
to cut the mechanical inertia 
of turbine rotors in turbo- 
chargers for small diesels. By 
making the turbine rotor 
lighter, a marginally higher 
response time can be achieved, 
so that after a driver selects 
(he turbocharger, the delay 
before it comes Into operation 
is redooed. Bonding the cera-r’c 
to the metal is a petition, 
however. 

Inertia 

The ceramic rotor does reduce 
the response time, but it does 
not get to the point of zero 
response time, tiie idea, as the 
inertia of the air also 

has e slowdown effect 

Brown Boverl of Switzerland 
has developed the “Comprex” 
system to improve tiie response 
time of turbochargers. This 
system uses the exhaust gas to 
push air Into tiie engine, trans- 
ferring the pressure of the ex- 
haust gas to the intake air. 

The response rate of the en- 
gine la very high, but the 
engine is more expensive than 
a turbocharger and is more 
bulky and more- noisy. The 
system has been /used on trucks 
in Finlan d, but the cost ttttild 
be double the cost of a turbo- 
charger, according to Ricardo. 

In general, turbochargers are 
now a “must" on heavy duty 
track engines to uprate the 
power output of the diesel while 
keeping the engine size down. 


In West Germany the largest 
diesel engine ’ producing 
country In Western Europe, 
motor vehicle producers are 
major diesel engine makers 
and the car market In the 
biggest single outlet. But out- 
side this field, production Is 
for. a wide range of Indus- 
' ~ tries, many of which have 
been languishing in recession 
In reeent years. 

Overall production declined 
in 1983, but a recovery, even 
if moderate, has been evident 
In many areas since then. 

■ goe dnwffmkldt-Deatz 
(KHD), one of the chief sup- 
pliers for outside Industries, 
sees a slight increase in out- 
lets for its high-speed diesel 
engines. 

Total production of its high- 
speed diesel engines last year, 
including those for in-house 
use, exceeded the 1983 level, 
although it was still below 
, the 1982 output of about 

150,000 engines. KHD 
expects the revival to con- 
tinue this year. 

. However, the market for 
medium and large diesel 
nnginiw remains difficulty 
KHD says, although the 
marine diesel engine market 
has shown signs of improve- 
ment. 

Despite problems in diesel 
engines and other fields, KHD 
*n *983 improved Its eanlngs 
■tfurfermance — • and lifted its 
dividend — following success- 
ful rationalisation measures. 

It is also pressing ahead 
with major investment total- 
ling about DM lbu by the end 
of the decade, involving a 
new engine programme was 
well as modern and more flex- " 
tide engine production. 

Problems in the markets 
for marine .diesel engines and. 
large generator engines have 
contributed to the recent fin- 
ancial headaches of SIAN of 
West Germany. The company 
fdt the sever Impact of these . 
problems at the same time as 
it was faced with a sharp 
setback in markets for heavy 
trucks and buses. 

MAN, however, has been 
heading back towards profita- 
bility after carrying out dras- 
tic restructuring measures In 
trucks and in largo diesel en- . 
glues, Involving tab iit eapa- J 
city and in the workforce. 

Herr Otto Voisard, MAN’S - 
chief executive, has pointed 
out Oat tiie marine diesel 
engine market has been hit 
not simply by recession but by 
a structural crisis; with the 
shifting of large-scale ship- 


building away from 

From last July, MAN 

hived off its marine and after 
largo diesel engine business 
to make it a more clearly de- 
fined operation, consisting of 
twin companies In Denmark 
and West Germany. - 
MAN has ceased produc- 
tion of larger marine diesel 
engines at Its works in Augs- 
burg and has reduced capa- 
city In this field, in Copen- 
hagen on a basis for more 
economical operations — 

backed up by s uc ce s sful licen- 
sing operations elsewhere 
abroad, ft Is continuing to 
produce engines for medium- 
sized vessels and specialist 
shipping In Augsburg. 

The Danish company has at 
ready been operating at a pro- 
fit, but the result was more 
Hum offset by losses of Its 
West German counterpart 
MAN hopes that tiie two to- • 
gather will return to profit- 
ability in about two years — 
although the .overall MAN 
group Is hoping to break even 
in the present financial year 
With tiie recession, in agri- 
cultural equipment, the 
Neuss plant of International 
Harvester (IH) has seen its 
diesel engine production de- 
cline in recent years, reaching 

35,000 in the financial year to - 
October 31, 1983. Bat engine 
• output showed a slight re- 
covery last year, although it 
Is still only running at about 
half of capacity. >3 

The Neuss factory, as weSL-f/ 
as turning out diesel engines y 
for its own argri cultural 
machinery assembly, also sup- 
plies engines for fitter- 
national Harvest er plants in 
France and the UK. 

Rationalisation in (he world 
agricultural equipment mar- 
ket resulted in the recent 
takeover by Tenaeeo . of 
major International Harvester 
interests In the Ufl and the 
UK, with Tenneco also taking 
out an option on the IH 
plants in West Germany and 
France. 

The takeover has raised 
speculation about the possible 
future role of Cummins en- 
gines in International Har- 
vester equipment, in view of 
the existing link-up between 
Cummins and J. L Case, tiie : 
farm equipment subsidiary of 
i, Teuuecal/- 

. Neuss suhddlaiy, 

which is profitable, sees exist- 
ing delivery . arrangements 
carrying on fax the near future 
and is putting great store on 
its expertise to secure a eon* 

■ Tinning role. 

John Davies 


Development has to take account of stringent emission controls 

Competition increasingly fierce 


Industrial/ 

agricultural 

equipment 

IAN RODGER 


THE BIGGEST user of diesel 
engines may be the car indus- 
try, but the real action these 
days Is In the markets for other 
vehicles, such as trucks and 
buses, and various kinds of In- 
dustrial equipment. 

The manuf acture of diesels 
for cars Is normally done in- 
house by the car makers, so 
there Is rarely a scramble 
among independent suppliers 
for the business. But in the 
truck and industrial equipment 
markets, competition is fierce 
and getting more intense every 
year. 

There Is no mystery about 
this trend. Engine makers that 
have excess capacity, and that 
is just about aU of them these 
days, are desperate to keep 
their to tames up, and so tarn to 
the only open markets available, 
even If they are depressed and 
already overeupplied. 

Moreover, surprising as It 
may seem, world engine-making 
capaqpty continues to increase, 
even though It is probably 25 
per cent to 30 per cent In ex- 
cess of market needs already. 


Supplies 


From 45 kW - 250 kW. 

For more information. DAF Diesel, Gelciropseweg 303, 5645 TK Eindhoven, Holland. Tel 040-14 3292 telex 5103: 
Or: DAF Diesel G.B., Thames Industrial Estate, Marlow Bucks $L 71 LW. Tel. 06264-6955. telex 84814-9. 


In the past year done. Cum- 
mins Engine of the U.S. has 
started up a new factory in the 
UjS. with capacity for 230,000 
engines a year and Ltebherr of 
West Germany baa started to 
produce its own engines (about 
5,000 a year) for the first time 
rather than buy them from out- 
side suppliers. 

The markets of most Interest 
to engine makers are trades and 
buses, farm equipment con- 
struction equipment. Industrial 
equip ment such as fork lift 
tracks and compressors, gener- 
ator sets and boats. In 
Western Europe and the U.S., 
these markets ttbsoxh something 
like 2.5m engines a year, two - 
thirds of which are in a farUy 1 
narrow power range between 50 
and 300 horsepower. 

However, almost of them 
are oversuppiietL World pro- 
duction of diesels fQr construc- 
tion equipment for example, 
dropped from 589,000 units in 


1981 to 490.000 to 1983. accord- 
ing to Planning Research and 
Systems. Output for industrial 
equipment was down from 

933,000 units to 865.000 over 
the same period and production. 
for agricultural equipment was 
unchanged at 2.9m units. 

There are varying degrees of 
in-house or captive production 
in these sectors, but It Is 
especially strong in tiie truck 
sector where major suppliers, 
such as Daimler-Benz and Volvo, 
make almost all their own 
engines. In the Western Europe 
trade and bus market, probably 
less than & tenth of the market 
Is available to outside suppliers. 

However, at the other end of 
the scale, most construction 
equipment. Industrial equip- 
ment, generator set and boat 
manufacturers buy all their 
engines from outside suppliers. 

The traditional main suppliers 
in these markets are Deutz of 
West Germany and Perkins of 
Britain. In the construction and 
industrial equipment sectors, for 
example, Perkins end Deutz 
between them supply over 60 
per cent of the engine in the 
50 to 300 bp range sold in 
Western Europe. They also have 
‘ over 40 per cent of the medium- 
power generator set market. 
However, they are under attack 
from an increasing number of 
other engine makers. 

The new competitors are 
usually one of two types, tiie 
committed engine specialists, 
such as Cummins and Nissan 
Diesel of Japan, and what might 
be called the margtoalista. 
These are companies that pro- 
duce engines mainly for their 
own machines but seek to 
reduce the cost of excess capa- 
city by selling in other markets 
as welL 

The most Important of them 
are the Japanese producers, 
such as Isuzu, Mazda, Kubota 
and, recently, Komatsu. The 
non-Japanese include Deere, the 
farm equipment group, Ford, 
Caterpillar Tractor, Daimler- 
Benz and many others. 

Each has a different strategy 
for survival. The Cummins 
entry into this area, for ex- 
ample. is being made via a joint 
venture with J. L Case, the 
farm and construction equip- 
ment maker. Case wffl provide 
a base load for the engines of 
about 40,000 units, rising per- 
haps to 80,000 units as the 
machines of Case’s recent 
acquisition, the farm equip- 
ment division of International 


Harvester, are added to the 
line. 

Meanwhile, Cummins is 
working patiently on two other 
fronts. It is trying to convince 
operators of sm a l l vans in the 
U.S. to convert from 
to diesel engines and has a few 
trial programmes going. Also, 
It wants the general dealers for 
Its large engines to start sell- 
ing its small ones as well. The 
problem here is that many of 
these dealers now represent 
Perkins in the medium engine 
range. 

Perkins doubts that many of 
them will give np a well- 
accepted Mflnw lint* pins the 
substantial spare part business 
that comes with having an 
established customer base dn ex- 
change for an untried product 
line with no base, •. 


Strong base 


Iveco, a Fiat subsidiary, has 
a .very strong base in the Fiat 
group, selling some 220,000 
engines a year for use In Iveco 
trucks and fork lift tracks, 
some Fiat cars and vans. Fiat 
tractors and Fia tallis construc- 
tion equipment. 

The largest single outlet is 
tiie Iveco track operation, 
which takes about 80,000 en- 
gines a year, and tiie company 
is devoting most of its develop- 
ment effort to keeping its truck 
engines competitive. It is also 
trying to wean customers of its 
Magirus trades from Deutz Mr- 
cooled engines. 

Mr Heinz W. Hahn, executive 
vice-president of Iveco, says 
alivcoiled engines are good for 
niche products, such as military 
trucks and some off-highway 
applications, but have no signi- 
ficant advantages In ordinary 
use. “The proportion of air- 
cooled engines (now 15 per 
cent) in our trucks will not 
increase," Mr Hahn says. 

Iveco decided nearly three 
yearsa go to set up the engine 
business _ as a separate profit 
cen tre within the company and 
try to develop outside sales of 
loose engines. At first glance, 
it would seem that its opportu- 
nities -were considerable, as it 
h® 5 * a wide range of engines, 
ranging from 40hp to 500hp 
and a proven record of perfor- 
mance. 

But Iveco has found it diffi- 
cult to find new markets, 
partly because it does not have 
au extensive network of general . 
dealers around the world. The 


has thus concentrated 
on the Italian market, and done 
wen, cl aim ing to have boosted 
its market share there from 
under 39 per cent to over 40 
per cent since 1081, mainly at 
the expense *of Same, the 
Italian tractor . producer, and 
Perkins. 

Deere's output, from plants 
In the U.S. and France, Is about 
140,000 engines a year, of which 
only 10,000 are sold outside the 
group, mainly tor electricity 
generating seta. The company 
has become more interested in 
outride sales in the past couple 
of years largely because of the 
decline in its own needs as 
farm equipment sales -have 
slumped. Its main engine mar- 
keting effort so far has been 
in the US. 

. "It's a matter of developing 
a market .opportunity,’* David 
WHlis; Deere's director of cor- 
porate planning, says. "Since 
the farm machinery business is 
to a slow growth period, it is hot 
going to get us back to the 
volumes of the 1970s.” He 
deified better daunted by the 
-strong competition to the 
engine business. “ I would be 
more nervous if our manage- 
ment wanted to go into micro- 
chips or computers.” 

Marginal producers like Deere 
can be more flexible to their 
pricing policies than toe com- 
mitted producers because they 
cover their fixed costs on their 
in-house demand. Deutz says it 
has been profitable throughout 
toe recession, but even though 
demand has recovered a bit, 
margins are getting worse. 

“It is because of the prices 
of the marginals,” Peter Garner, 
managing director of Deutz in 
Britain, says. “.They can’t he 
selling profitably.” Peritihs 
agrees, but claims not to be too' 
concerned about them. "They 
are a nuisance factor, not an 
underlying toreaV* a company 
official said. . 

These companies const on 
their long-term commitment to 
the industry plus their large 
international distribution net- 
works to help them retain most 
customers. Also, many pro- 
ducts, such as excavators and 
tractors, are designed .with par- 
ticular en giwgg In nrfnii and it 

is not easy to switch in a hurry. 

" The marginals can get some 
of the generating set business, • 
but not much more,” the 
Perkins official mm. 

Xt remains to bo seen If he 
Is right 
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Over 70 mpg. 





got under 



One of the friendliest little engines that you’re 
ever likely to meet 

It’s incredibly economical Even around town it 
does over 50 mpg? Yet ifs surprisingly nippy It can 
cause in the eighties and overtake effortlessly 
And ifs practically indestructable. 

What is it? 

Ford’s remarkable new L6 Light DieseL 
But wait Aren’t diesel engines usually a bit too 
noisy for the private motorist? Don’t they tend to 
be a little smokey? And aren’t they sometimes 
rather difficult to start up in the morning? 

Not this one. 

You see, ifs not justaeommerrial diesel thafs . 

been adapted for private: use; ~ 

Nor is it a petrol efrgine trafs been converted 
to run on dieseL That wouldn’t be Ford’s way of 
doing things. 

Our new diesel is expressly 
designed for our three front 
wheel drive cars; the Fiesta, 
the Escort and the Orion 
The diesel versions of 
these cars are great little 
personalities. They make a 
ovely happy sound They pack 
»gs of punch. And they 
always feel absolutely tireless. 

Like little terriers. 

Any Ford dealer can service 
them. (Standard services 
12,000 miles). And have you 
noticed how many garages 
now have diesel pumps on 
their forecourts? 

\Afe know you’re sceptical, most people have 
never really thought of buying a dieseL 

But since you’re interested enough to read this 
far; why not go just a little further; pop down to a . 
local Ford dealer and arrange to have a go in one 
Incidentally it won’t just be the engine that 
impresses you. Our diesel models are just as com- 
fortable and well equipped as our petrol models. 

The new Ford 1-6 Light Diesel. 
Quick, quiet, clean. 



Diesel engines are bery 
simple, very robust, and very 
cheap to run. They have no 
distributors or spark ph 
Instead they rely an i 
compression ratios ( 
to ignite the fueL 



fuel ecnnonwfia/res -mDg (Ctres/lOOkm). Fiesta L6 diesel: constant 56 mph (90 kmh) 74.3 (33), constant 75 raph (120 kmh) 50.4 (5.6) r urban cyde 56.5 (5.0). 

constant 56 mph (90 kmh) 70.'6 (4.0), constant 75 mph(L20 kmh) 487 (58), urban cyde.5L4 (5.5) r Orion L6 diesel: constant 56 mph (90 kmh) 
724 [ 33 ), constant 75 mph &20fcmh) 523 ( 5 . 4 ), urban cycle 514 (5.5). tFord computed top speed, 1600cc diesel saloons; Fiesta 92 mph, Escort 91 mph, Orion 93mph. 


Ford cares about quality. 
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The performance and prospects for some of the major engine producers are reviewed here and on the next page 


Rolls move wins new 
sales worldwide 


PERKINS ENGINES, once 
called the jewel in the crown 
of the Massey-Ferguson farm 
equipment group, is beginning 
to show some sparkle again. 

Its production volume was up 
18 per cent last year, and its 
Improved profitability kept 
Massey from incurring a fifth 
year of losses. Also, the 
Peterborough, England-based 
company has recently begun to 
recruit apprentices for the 
first time in over two years. 

Perkins, one of the leadi n g 
world manufacturers of diesel 
engines for off-highway vehicles 
and industrial equipment, lost 
a lot of its lustre in the late 
1970s and early 1980s as Its 
markets slumped and the parent 
company went through a succes- 
sion of financial crises. 

Output at Perkins’ Peter- 
borough factory tumbled from. 

245.000 engines in 1979 to only 

130.000 in 1983, and the group’s 
workforce was cut from more 
than 13,000 to 5,600. Fina n cially, 
Perkins was said to be just 
breaking even through most of 
this period. 

Late in 1983, things began to 
improve, the largest single 
boost coming from the acquisi- 
tion of almost all the engine 
business of Britain’s J. C. Bam- 
ford Excavators. JCB buys 
about 8,000 engines a year. 

Early last year, Massey 
backed Perkins in acquiring the 
£20m Rolls-Royce diesel engine 
business from Vickers. Rolls 
engines, which range from 
200 hp to 1,200 hp and are used 
mainly in heavy trucks and 


military vehicles, complement 
the Perkins range of 30 hp to 
300 hp. 

More than 80 per cent of 
Rolls’ engines were sold in the 
UK, and Perkins, which has 
4,000 sales and service outlets 
around the world, figured it 
could add significantly to the 
engines’ export sales. Company 
officials say this has already 
proven the case, with s ignifica nt 
new sales won in West Ger- 
many, Australia and the US. 

Some observers have speco- 


Perkins 


lated that Perkins' move into 
bigger engines was a form of 
retaliation against Cummins’ 
move with its new B and C 
series into the 50 hp to 250 hp 
area where Perkins is strong. 
Perkins says it has no intention 
of trying to take on C ummins 
head-to-head in the US. com- 
pany’s stronghold, the North 
American truck market- 

It wants to build on Rolls' 
strength in the U-K- truck and 
military market and develop 
sales for a variety of purposes, 
such as generating sets and 
boats, in most eases with its 
existing customers both in the 
UK and overseas. However, it 
is also taking great delight in 
displacing Cummins engines 
from a few large Massey-Fer- 
guson four-wheel-drive tractors. 

It has often been suggested 
that because of Massey’s finan- 


cial difficulties, Perkins has not 
been able to invest enough in 
recent years on updating its 
products. Again, the comparison 
with Cummins stands out, the 
American company having In- 
vested 8800m on developing 
new products and modernising 
others in the past nine years. 

Perkins officials point out that 
a lot of Cummins' spending has 
gone into building new factories 
to produce its new engines. 
“ Our product development 
spend has been about the same 
as theirs but it has been spread 
out over a longer period,” Mr 
John Devaney, managing 
director, says. He claims that 
Perkins engines in the 
50hp to 250hp range are very 
competitive with the now 
Cummins B and C series. 

Perkins did develop a new 
series, called Q14, ranging from 
160 to 240 hp, a couple of yearn 
ago, but found that In the reces- 
sion customers were not willing 
to pay more for advanced com- 
bustion and fuel injection 
systems incorporated in it. and 
so it has not been put into pro- 
duction. 

The company has also been 
spending heavily on improving 
its manufacturing facilities at 
Peterborough. Flexible automa- 
tion has become a major part of 
the company’s strategy for 
remaining competitive in its 
many markets. Given the exces- 
sive amount of competition In 
its range of engines and the lack 
of growth in most markets, the 
directors believe the keys to 



Spraying paint on to a completed engine after assembly 


success are being able to pro- 
duce high-quality products as 
cheaply as possible and deliver 
them quickly. 

In 1982, jt installed a transfer 
line for cylinder heads, a £6m 
flexible machining system for 
balancers and a £400,000 heat 
treatment line for crankshafts. 
Last year, it unveiled a £2. 5m 
automated storage and retrieval 
scyslem for components and a 
£lm robotised assembly line 
for cylinder heads. 

Perkins and its many licen- 
sees around the world have 
held on to their leading 
positions In many equipment 
markets during the recession. 
The company claims an 11 per 
cent share of world markets 
other than ears for engines In 
the 30 hp to 300 hp range, with 
large shares in far mequipment 
(15 per cent), fork lift trucks 
(30 per cent) and pleasure 
boats (14 per cent). About 40 


per cent of its engines go to 


Perkins has tried to enter the 
car market, one of the few 
diesel markets showing any 
growth, through joint ventures, 
but without much success so 
far. A 8322m venture with 
Chrysler to dieselise one of the 
U.S. company's petrol engines 
was cancelled only a few months 
after it was set up in 1982. Last 
year, a venture with Land Rover 
to dieselise the V8 Rover diesel 
was cancelled, apparently for 
lack of demand. 

There remains a project with 
Austin Rover to produce a 
direct injection diesel version 
of Austin's “O" series car 
engine, due to be launched late 
this year in the Maestro. Per- 
kins says it is on schedule for 
Its part of the project 


Ian Rodger 


Very high level of self-sufficiency 


KOMATSU is known worldwide 
as a manufacturer of earth- 
moving and construction equip- 
ment Highly successful in its 
domestic market in Japan, it 
has developed a formidable 
reputation in its export markets, 
taking on the mighty Cater- 
pillar and continuing to operate 
profitably through the difficult 
years of the early 1980s, when 
most of its competitors were 
battling to survive. 

Founded in 1917, Komatsu is 
now a complex manufacturing 
group with a turnover in excess 
of 83,000m and a very wide 
range of products. 

'^A'feature' of 'Komatsu's manu- 
facturing operations is the very 
high level of self-sufficiency. 
With its own foundry and forg- 
ing facilities, its own manufac- 
ture of CNC machine tools, 
automated manufacturing sys- 
tems and robots. Komatsu not 
only makes most of its own com- 
ponents but is able to maintain 
a high level of control over 
them, an achievement recog- 
nised in the Japan Quality 
Control Award in 1981. 

Komatsu started production 
of its own diesel engines for 
bulldozers in 1947, but it was 
not until 1976 when Komatsu 
diesels were offered in genera- 
tor and compressor sets, that 
the company first looked to 
applications outside earthmov- 
ing equipment At the same 
time, engines were first offered 
to Japanese generator set manu- 
facturers on an OEM basis. 

As Caterpillar did before it, 
Komatsu discovered that it is 
hard to beat the earthmoving 


and construction equipment 
business as a test bed for diesel 
engine development. In addition 
to durability (Komatsu's en- 
gines are designed to operate 
for up to 12,000 hours before 
overhaul depending on size), 
the construction sector puts a 
premium on low fuel consump- 
tion, low-speed torque, high 
horsepower and low noise 
levels. 

Komatsu's engine range 
stretches from 35hp for the 
smallest four-cylinder, 3.7-litre . 
unit up to l^OOhp for the 46- 
litre V-12. There are five series 
based on. cylinder bores of. 95, 
105, ‘125, 140 'and 170mm res- 
pectively. Komatsu claims each 
to be a world leader in its class 
for fuel economy. 

Typical of Komatsu's recent 
products is the 11-litre 125 
series unit. This is an in-line 
six-cylinder with direct Injec- 
tion and was developed for 
earthmoving equipment, but is 
also offered for generator sets, 
compressors, construction equip- 
ment, tractors and marine pro- 
pulsion. 

Fuel consumption of 146 g/ 
hp.hr has been achieved at the 
rated power of 370hp. A feature 
of the engine is the advanced 
design of modular cast iron 
pistons which contributes to 
both the high fuel efficiency 
and low noise. 

A high level of surface finish 
in the cylinder parts is achieved 
using Komatsu’s KY process, 
which is also claimed to im- 
prove efficiency. The engines 
feature Individual cylinder 
heads of high-strength alloy 
cast iron which emphasises 


the heavy-duty characteristics. 
Heads, blocks and pistons are 
all made at the Oyama foundry 
which is the largest diesel 
engine foundry in Japan. 

Komatsu produces about 
40,000 engines each year at its 
Oyama plant Flexible manufac- 
turing systems have been in- 


stalled to enable a wide range 
of models to be manufactured 
at a much lower cost than could 
have been achieved with trans- 
fer tnafhining lines which 
would need a minimtun of 

30.000 units per annum of each 
model. 

Using its own machine tools, 
Komatsu combines a relatively 
small number of FMS units 
with computerised quality con- 
trol procedures and an auto- 
mated robotics conveying sys- 
tem. Block-head machining re- 
quires only two full-time 
workers. 

In one flexible head machin- 
ing line, three engine series 
can be accommodated. Twenty- 
one different machine tools are 
involved and the line can 
operate unmanned for an eight- 
hour shift. 

Komatsu is fully committed to 
product development, with some 
1.500 of its total workforce of 

18.000 and up to five per cent 
of its total revenue associated 
with research and development. 
On the engine front it is work- 
ing on Rankine bottoming 
designs, turbo compounding and 
uncooled adiabatic engines and 
also an high pressure elec- 


tronically-controlled direct in- 
jection. . 

Currently about 10 per cent 
of Komatsu’s engine produc- 
tion is sold to OEM customers. 
Third party sales began in 
Japan but over the last five 
years Komatsu has been look- 
ing at the major consuming 
markets of the UH. and West- 
ern Europe. An engine and 
component market development 
department has been set up in 
Tokyo to co-ordinate overseas 
marketing. The move Into 
engine sales has been carefully 
paced and a great deal of 
market research . has . . been 
undertaken. , _ 

Quality and' performance, 
rather than price, have been 
emphasised although Komatsu's 
advanced manufacturing tech- 
niques are important in control- 
ling costs. In 1983 the Komatsu 
American Corporation, estab- 
lished an engine and component 
marketing department in Chic- 
ago and the U.S. is clearly seen 
as the area of major oppor- 
tunity. 

Komatsu’s first big success 
was to achieve an exclusive 
supply contract for engines 
from 100-1.500hp to the Onan 
Corporation, in competition 
with Cummins. Caterpillar, 
Detroit Diesel and Mitsubishi. 
Other cantracts are expected. 

In Europe, which is a tougher 
proposition, a similar engine 
and component marketing 
department is about to be set 
up. Komatsu's very strong net- 
work of construction equipment 
service outlets is a major 
benefit which zives the company 
ready-made facilities for sup- 


porting its engine sales. 

And no i , . Over 

the past five ytais .<* same 
argument — if it is good enough 
for earthmovets it Is good 
enough for almost anything — 
has been applied to other 
Komatsu products. As a result, 
a wide range of heavy-duty 
axles, transmissions and 
hydraulics components are 
being offered to OEMs across 
the world with a proven record 
of quality and reliability. 

In addition to its own equip- 
ment, Komatsu has strong links 
with the Cummins Engine Com- 
pany bating back to 1962 when 
air agreement was concluded to 
manufacture engines • -under , 
licence. Currently the N743 
and N855 series are manufao- ; 
tured at Oyama at a rate of 
about 10,000 a year. 

These are offered as options 
in Komatsu equipment and also 
in the Japanese OEM market 
by the joint subsidiary Komatsu- 
Cummins. 

Komatsu also manufactures 
the cylinder beads, connecting 
rods, and other components for 
Cummins K12 and K16 engines 
built in Daventry, UK, and 
heeds and blocks for the U.S.- 
built K6 unit. 

In addition In manufacturing 
under licence, Komatsu pur- 
chases up to 300 ‘ K and 1710 
series engines from Cummins 
each year for its large con- 
struction equipment 

Mike Smith 

Mike Smith is directors of the 
automotive and engine dkoMon 
at Planning Research Systems 


Late car entry a ‘world first’ 
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A Heater of the 

BJM Research Partnera Grotji 


AT THE TURIN Motor Show 
late last year, executives from 
Austin Rover had a highly 
em harassing experience. A 
diesel version of the company’s 
Maestro hatchback was being 
prepared for launch on one of 
the stands. The only trouble 
was that it was not Austin 
Rover's. It was being launched 
by FNM, an Italian company 
which had used its own engine. 

Since the conversion was 
M unauthorised,” Austin Rover 
at first insisted that the vehicle 
be removed from the show. In 
the end, a compromise was 
reached whereby the car was 
covered, the identifying hub 
caps removed — but a hole art 
in the bonnet so that the car’s 
diesel innards could be dis- 
played. 

It was embarrassing for 
Austin Rover because the UK 
company is going to be the last 
of the British-based “ Big 
Three " carmakers to launch a 
diesel model into the volume 
car market — and by a lengthy 
time margin. 

Vauxhal/Opel launched its 
diesel Cavaliers and Astras 
(using a West German-built 
diesel version of GkTs "Family 
Two” engines) in 1982. Ford 
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Fiestas, Escorts and Orions 
were launched last spring with 
the 1.6-Litre diesel engine 
which Ford now makes at 
Dagenham after a f 140m invest- 
ment (Dagenham also supplies 
Ford’s Continental plants with 
the unit). 

It will be next year before 
Austin Rover arrives in the 
market, which is later than 
originally envisaged under the 
collaboration deal with diesel 
specialists Perkins through 
which it is being produced. 

Another minor source of em- 
barrassment: the only diesel car 
that Austin Rover has in iis 
range, the executive-secur 
Rover SD Turbo diesel, also uses 
an engine provided by an 
Italian diesel manufacturer — 
VM. That deal is an official 
one; the car was launched 
over two years ago to tap the 
growing diesel market on the 
Continent as petrol prices and 
tax regimes have become more 
punitive for larger cars. 

But it was supposed originally 
to have been a stop-gap, as the 
Rover would sensibly have used 
a diesellsed version of the 
petrol-driven Rover V8 which 
Freight Rover was working on, 
also with Perkins — the "Ice- 
berg ” project 

In fact, though neither side 
has ever officially admitted it. 
work on me project was left 
uncompleted last year. 

One last bit of embarrass- 
ment: the Pe rkins- Austin Rover 
diesel was originally scheduled 
to appear this spring. And 
at the Bir mingham Motor Show 
in October there was a flurry 
when a Perkins executive was 
reported to have said that Per- 
kins would market the engine 
itself unless Austin Rover got 
a move on with its side of the 
project 

It was all a misunderstanding. 
Since Austin Rover will be pro- 
viding the bulk of the compo- 


nents, Per km«a could hardly 
have gone ahead on its own. 

All these minor incidents, 
however, should be more than 
offset when the diesel Maestro, 
Montego saloon, and possibly 
XX executive car — being de- 
veloped with Honda — make 
their appearance. 

This is because Perkins and 
Austin Rover believe they will 


be chalking up a “ world first " 
in launching a direct injection 
diesel for a car. 

Ford did launch a high-speed, 
directly injected diesel in its 
Transit van last year; but 
it is, after all, for a commer- 
cial and Ford has given no 
indication that the 2L5 litre will 
be used in its cars range. 

The advantages of direct 
injection over indirectly- 
injected diesels are that fuel 
economy should be at least 15 
per cent better, the fuel burned 
more cleanly and thus with 
fewer emissions, starting 
made easier. 

Engineering sources close to 
Austin Rover suggest, however, 
that there should be a perform- 
ance benefit too. In turbo- 
charged form the diesel, which 
is based on the Longbridge- 
built "O” series engine. Is said 
to be producing nearly 100 bhp 
from its 2 litres — well above the 
current norm. 

At the time the deal was 
announced la 1982, Mr Harold 
Musgrove. Austin Rover chair- 
man. said cars fitted with the 
diesel should be capable of 
averaging 60 stiles per gallon. 

With it fitted to its medium- 
sized volume cars, and its 
recentiy-lauched .Maestro van, 
Austin Rover hopes to win a 
sizeable part of a market which 


is taking off rapidly in the UK, 
albeit from a very small base. 

Mr Sam Toy, chairman of 
Ford of Britain, predicts that 
diesels could be taking 10 per 
cent of the total market by the 
end of the decade. One consult- 
ing group specialising In 
engines, Planning Research and 
Systems, suggests the penetra- 
tion by then could be substanti- 
ally higher. 

What Austin Rover will be 
looking to see — and something , 
which is being watched by the i 
entire commercial vehicle indus- 1 
try — Is whether the Government 
migh t decide to end its neutral 
stance on diesel fuel pricing 
once Austin Rover Group 
(ARG) Is in the market. 

There is little price advantage 
for diesel in the UK on a per- 
gallon basis at the moment — in 
contrast to Italy, where it costs 
less than half the price of petrol 
— but as an energy efficiency 
measure, the opening of a price 
gap on the fuel could accelerate 
diesel car numbers significantly. 

BL’s commercial vehicles arm. 
Ley land Vehicles, had to 
retrench from one planned area 
of truck diesel production last 
year. It had been collaborating 
with Cummins on development 
of a B series diesel, for fitting 
to trucks of 6.5 to 16 tons, which 
under the partnership deal 
would have been produced by 
LV under licence at its Bath- 
gate plant in Scotland. 

However, the very heavily- 
depressed nature of truck 
markets and cash problems of 
the loss-making LV has led It 
to announce the closure of Bath- 
gate next year. So Cummins is 
investing £l2m to produce the 
engine itself at Darlington in 
56-180 bhp forms. The units 
should go on sale in 1988-87, 
and may be bought in by LV, 

John Griffiths! 


In-house 

output 

begins 


THE UtiBHERR construction 
equipment and engineering 
group recently launched a 
new operation— the manufac- 
ture of its own diesel engines. 
At a time of surplus capacity 
In many other companies’ 
diesel engine plaids, Lieb- 
herr has embarked on some 
in-house production of Its own 
as . part of its . business 
strategy. 

The move. Initially on a 
relatively small scale, is 
nevertheless significant It 
. arises from Uebherr’s efforts 
to underpin Its construction 
equipment technology in the 
face of intense competition 
in the industry. 

The Ltebherr venture has 
come while erisHng diesel 
engine makers — outride the 
passenger ear field — have 
been feeling the effects of 
recession' In a variety of fan-, 
portant markets in West Ger- 
many and elsewhere. Many 
engine makers, however, have 
been successfully grappling 
with tills ■ challenge, arising 
from weaknesses in such 
markets as construction mach- 
inery, commercial vehicles, 
agricultural equipment and 
shipbuilding. 

From Its West German 
origins, the Ltebherr group 
has grown into a wide-ranging 
International business, with 
the fhnmdB being drawn to- 
gether now in a newly-formed 
holding company based in 
Switzerland. - 

The group, founded and 
headed by Herr Hans Lieb- 
berx, reported consolidated 
world sales revenue of 
DM 2.4bn (8750m) In 1983, 
primarily from construction 
machinery, but also from 
refrigeration, machine tools, 
aviation technology and other 
engineering work. 



Lfebherr’s new 200 hp engine 

for construction equipment 

The. holding company's 
headquarters — and the new 
diesel engine plant — are in 
a modern tending, set against 
a background of mountains, 
at Bulle in the Swiss canton 
ef Fribourg. 

Diesel engine production 
started up early in December 
and the company says output 
so far Is very small. The 
initial capacity of the plant 
is 4369 engines a year, tmt 
this could be extended to 
9,000. a year with little extra 
Investment. 

How quickly capacity utili- 
sation builds up will depend 
to some extent mi the state 
of the construction equip- 
ment market. 

Ltebherr is turning ont four 
models In the initial phase, 
four and six-cylinder engines 
ranging between 60 kW (80 
horsepower) and 147 kW (206 
hp). At an unspecified time 
In the future, the company 
intends to add a second series 
of diesel engines with power 
between. 184 kW (250 hp) 
and 440 KW (600 hp). 

The diesel engines are pri- 
marily for inclusion in 
Ltebberr’s own range of 
earth-moving equipment. 

Until new, Ltebherr has 
obtained engines for such 
equipment from outride 
suppliers — Kteo cfcner-Hum- 
bold-Deutz (JKHD), Daimler- 
Benz and Cummins. So far, 
Ltebherr says, its In-house 
production has not led to any 
considerable reduction in 
purchases from these 
suppliers. 

Ltebherr decided to embark 
on Its in-house development 
because engines offered by 
outride suppliers for Its earth- 
moving equipment were 
mostly derived from motor 
vehicle engines and therefore 
represented to some 
extent “ compromises ” In 
development 

It derided to make a diesel 
engine designed purely for 
use in earth-moving equip- 
ment working under difficult , 
conditions. “ Our atm is to 
increase the life of the 
engines and to facilitate main- 
tenance," the company says. 

Ltebherr . employees, draw- 
ing on advice from outside 
suppliers, developed the first 
series of new engines in a 
period of three years. 

The business philosophy 
briiind the project is that 
Liebherr should offer a total 
package of diesel engine pins 
gearing system and hydraulic 
components from its own 
production— a concept which 
It summarises as '‘Gesam- 
tautrieh ans ehrar Hand.” 

John Davies 


U.S. sales 


CUMMINS ENGINE, the largest 
independent diesel engine 
maker in the world, is begin- 
ning to - see tiie rewards of 
nine, years of heavy investment 
and restructuring of its activi- 
ties. ••• . 

Its revenues surged in 1984 
oh the s tr ength of the U.S. 
heavy duly track market, where 
it makes-, about . a third, of its 
total sales. The company’s 
total sales- .probably reached 
$2L3bn, up some 40 per cent 
from the depressed 1983 level. 

Net earning&gre woven more 
rapidly, probably exceeding 
8170m compared with only 85m 
In 1983, thanks to the company's 
substantial cost ' catting, pro- 
gramme of the early 1980s 

The payoff from major invest- 
ments in new engines began, to 
appear in -1984. The most 
Important of these 1& the 10- 
litre engine, introduced in 1982 
partly to strengthen the 1 lower 
end of the company truck , 
engine range, and partly to 
appeal to European trade and 
bus builders whose products 
tend to be slightly lighter than 
those of US. builders. 

It is obvious already that both 
goals are being achieved. The 
company’s share of the U.S. 
heavy truck engine market has 
risen to 60 per cent last year 
from under 50 per cent in 1980. 
In the UK, Cummins’s share of 
the heavy truck market has 
grown even faster since the 
introduction of the 10 litre. 

In the 29 ton-plus eight- 
wheel rigid class, its share has 
doubled from 7.2 per cent in 
1982 to 14.1 per cent last year. 
The l(Hitre has also, been 
adopted by four bus manufac- 
turers. 

The company's other major 
new project is a series of 
engines ranging from 50 to 250 
horsepower, the so-called 
B and C series. It was devel- 
oped in a 8350m joint venture 
with J. L Case, the TLS.-based 
farm and construction group, 
and represented for Cummins a 
first attempt to penetrate the 
large and higMy-competitive 
business of supplying engines 
to makers of medium-sized 
industrial equipment, such as 
compressors and excavators, as 
well as light trades and vans. 

The first engines in the 
series went into production in . 
the US. late in 1983 on a 
limited basis, and various 
vehicle and machine makers, 
including Case, have been trying 
,them 

Plans for production overseas 
originally centred on a joint 
venture with Ley land of Britain 
under which Leyland would 
assemble engines at its Bath- 
gate plant for both its own and 
Cummins* needs. However, Ley- 


land decided last spring to 
close the Bathgate plant.- ‘where- 
upon Cumins began to c oWet^ p- 
assembling B and C engines at 
one - of -its -4hree- UK plantar- - - 

Within weeks. Case safcr It 
would prefer to buy B tad C 
engines from .Cummins rather 
than make them' at its E&xdder*. 
field plants and. so CunmUa, 
decided to go ahead with a fi2m 
investment to re-equip - ^ 
Darlington : id ant -for . the : job: . 
The other largehoost for the 

B and C series came in Ravens 
ber when Tenheco. Case’s parent 
company, derided to'buyrthe 
farm equipment business of 
: International Harvester? XH 
makes some 40,000 tractors and 


combine harvesters a year, and 
Case ' will gradually - convert 
; them to accept the B and 'C 
-series engines. . . . .. 

At various timesin.Jts 
history, Cummins has felt 
vulnerable' because of ..its 
independence and its high . 
degree, of specialisation. . ; Vir- 
tually all its revenues come 
from sales of large 1 diesel 
engihes and related products, 
such as turbochargers. 

' Moreover., it is heavily 
dependent on sales of- one 
series of engines, the-NH 14- 
litre series,, from 240 to 475 hp, 
in one market, that of US. 
trucks. It became particularly 
nervous in.the early 1980s 
when three integrated Euro- 
pean truck. - makers^ Renault, 
Daimter-RttBZ and Volvo, estab- 
li5’’/ -eachheads in the U£ 
m^rxei through acquisitions. 

. However, the company is now 
feeling highly confident it. 
believes its heavy investments 
in developing new engines and 
modernising others in the past 
few years -have put , it. in a 
stronger competitive position in 
its traditional market and will 
help it become more successful 
in -others. • - 

Its great hope, remains-..- to 
become the main ngtoe 
supplier to a significant Euro-, 
peon truck builder. Europ ean 
truck builders tend to .make 
their own engines, and Cum- 
mins has been trying for years 
to convince many of them'that 
their . trucks would be pjgre 
-.competitive if they had modern 
Cummins- engines in them* The 
boost given by the '10 titxelto 
ERF and other British bunders 
should help the company's 
marketing efforts. 


Ian Rodger. 


of consumers 


ACCORDING to some of its 
critics, General Motors, the 
world’s largest automotive 
, group, has almost single-handed 
destroyed the burgeoning 
market for diesel cars in the 
US. 

Sales of GM cats with diesels 
have crashed following .the 
publicity gives to problems with 
a 5.7 litre, V8 diesel engine 
built by Its QJdsmobilo division 
and installed in Cadillac, Chev- 
rolet, Pontiac, Buick as well as 
OldsmobQe models from 1978 to 
1981. 

There was a general outcry 
and GM recently settled in a 
New York Federal court for 
$22.3m a legal action brought 
on behalf of 450,000 owners of 
cars and light trucks which 
used the V8. 

The critics accused GM of 
hastily converting a^VS petrol 
engine to meet a sudden 
demand for diesels rather than 
designing a diesel engine from 
the ground up. Irate customers 
dated a long list of defects 
appeared: faulty crankshafts, 
failed fuel-injection systems, 
bed filter mechanisms, blown 
head gaskets and cracked 
engine blocks. 


And certainly the prospect 
that forecasters were predicting, 
that one quarter of the US. car 
market would turn to diesel, 
has gone. Diesel car sales in 
the US. fell by 45 per cent, 
from 313,405 in 1982 to 173,275, 
In 1983. (The peak year for 
diesel car sales in the States 
was 1981 when they totalled 
509,135.) 

GM suffered much more 
acutely than the market as a 
whole. Chevrolet diesel car 
sales fell by 82 per cent to' 
4375; Cadillac’s by 76 per cent 
to 3,985; Pontiac's by 64 per 
cent to 2290 and B aides by 63 
per cent to 11J21. As for Olds- 
mobile. GM*s car diesel 
“ leader," it reported a 56 per 
cent fall In sales to 33.175. 

OZdsmoblle has now ■■ fixed " 
the VS engine and the latest 
version has received favourable 
comment from diesel car- en- 
thusiasts. Even so, the division 
is producing only 150 a day com- 
pared with the 3.600 a day 
capacity— only 2 per cent of 
Oldsmoblle’s orders* are for 
diesel cars these days. 

GM has decided to halve the 
diesel capacity and wQl spend 


8365m to re-equip half the Olds- 
mobile plant to produce a new 
four-cyclinder petrol engine 
instead. And the company 
said recently it will stop supply 
lug the' 5.7 litre and 63 litre 
diesels tor cars from* next' 
autumn. 

Gift diesel engine problems 
do not stop with the OldsmobDe 
debacle. The company’sDetroit 
Diesel Allison subsidiary, 
responsible tor commercial 
vehicle and industrial power 
units, has also suffered a sub- 
stantial slide in market share 
in the US. following problems 
with a mainstream product, ti» 
so-called Silver 92 diesel engine.' . 

DDA once accounted tor 28 
to 30 per cent of the engines 
used in trucks in the US. 
market.. But its penetration is 
now less than half that level 
because the haulage industry, is 
absolutely unforgiving if an 
engine gives trouble in any way, 
as was -the case with some of 
the 92 series diesels. - 

DDA is now part of Gift 
” world truck and bus division ” 
and the executive vice-president 
in charge, Mr Don Atwood, says 
the company is developing a 
new range of diesel engines tor 
launch in the next year or so. 

He claims the new dleselg wfll 
set new, Ugh standards for the. 
industry In terms of fori 
economy and reliability tor use 
in heavy trucks and for some 
off-road work. 

GM's UK-based Bedford truck 
business also suffered -a major 
setback in 1983. But this had 
nothing to do with product 
problems. Same of Bedford’s 
important export markets went 
sour because they, could not 
raise the foreign, currency to 
pay for commercial vehicle 
imports. . 

Bedford’s output of - truck 
dieseJ engines fell from 16,200 
In 1982, already a depressed 
level, to 15,500. 

Meanwhile, output Of cars ' 
and vans using diesel engines 
produced by GM’s West German 
subsidiary, ' Opel,., in 1983 
dropped from 123,000 In 1982 to 
about 105,000. In some- Euro-, 
pean countries diesel fuel did 
not look such a bargain as pre- 
viously. so demand for diesel . 
cars eased baric 

Opel’s total diesel engine out- 
put — Jt produces a' L6 litre unit 
at Kaiserslautern and 23 litre 
turbo-diesel* at Russelsbrim — . 
was 7 to 10 per centabove.Opri . 
diesel van and car sales because ... 
of replacement -demand and. - 
vehicles sold under - the Vaux*. .. 
hall badge byGM In Britain. 

Kenneth Gooding ’ 
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Strong move into car market 
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FORD _ WAS responsible for 
twoi- Mj^iiflcant developments 
“ “■*“* market last year. 

*5 Apnd, it launched the flat 
01 ;* I ? e ^ a > Escort and Orion 
mod els to be fitted with its new 
l.Wttre diesel engine, the sub- 
ject of a £140m investment at 
Pagertbam. 

^r T ^iH^i5 ngine P 1 * 11 ^ output 
oi wniem is already being ex- 
panded from 150,000 to 200,000 
units a year, is the sole source 
of supply for all Ford’s 
Continental factories building 
the diesel cars. 


The L6 engine represents 
Ford's first substantial move 
into the c ax diesel market in 
Europe. Ford, offers diesel ver- 
sions of the -larger Sierra and 
Granada models, but these use 
e ngin es bought in from Peu- 
geot, and have been a relatively 
marginal element in Ford's 
total sales. 


appraisals by forge fleet opera- 
tors of the ttlkeJy financial 
savings to be achieved by run- 
ning diesel rather than petrol- 
powered . cars. (One recent re- 
port hy^Hertz concluded that 
some models could save opera- 
tors up to £3,000 per car over 
four yean and 100,000 miles.) 

But Ford reckons that its 
most popular application of all 
will be in car-dewed vans 
(namely the Escort ami Fiesta) 
in market share, If not neces- 
sarily unit, terms. 

It has good reason to believe 



r ^. 


Already (the impact of the 1.6- 
litre unit in one importanr 
market, the UK, has been sub- 
stantial. Ford, despite coming 
under increasing pressure from 
Vauxhall/Opei and BL, remains 
the dear new car market 
leader, with a riiare of about 
27 per cent So it was obvious 
that 4f any Single manufacturer 
was going to act as the catalyst 
for injecting real life into a UK 
diesel market which has been 
extremely slow to develop com- 
pared with most Continental 
markets, it would be Ford. 

Already, the various Ford 
models have become the- heat 
selling diesel cars in the UK — 
helped by various optimistic 


that this win be the case. Zt is 
provided by General Motors’ 
UK commercial vehicles sub- 
sidiary, Bedford, wfafcft intWh 
duced a diesel-engined version 
of the ear-derived Astra van 
well ahead of Ford, fex 1982. The 
d iesel Astra’s share of ' total 
Astra van sales has quickly 
shot to more t lwn 45 per cent 
of the total. 

Ford’s other mail or diesel de- 
velopment hag been in purpose- 
oust* medium vans. Fiord's Tran- 
sit van, fpr years Die biggest 
se llin g single commercial 
vehicle In Europe, began to be 
fitted last year with an optional 
2.5-litne diesel which Ford 
could claim to be a "world first,’’ ' 
in that It was directly injected. 

The .advantages of direct 


injection are dearcut: they are 
. lb-oo per cent more fuel-effi- 
cient start more easily, burn 
with fever emissions and can 
be more powerful than 
conventional, imfirectlytaJected 
engines (where the fuel and 
air are pre-mlxed before enter* 
tour the combustion chamber). 

They are not new in heavy 
truck applications, where large 
capacity, low-revving and turbo- 
charged engines axe used. But 
dirw* •.inj'HjtJw) Un*ts have 
proved extremely difficult to 
engineer for light commercial 
and car-use, where considerably 
higher revs are needed and 
-where noise suppression Is im- 
portant. 

The new diesel cost Fort 
$34m to develop, plus another 
S124m to modernise end tool up 

the Dagenham diesels plant to 

produce 4t 

The project took five years 
and involved 700,000 kilo, 
metres of durability trials. - A 
fiourcytinder unit, it is similar 
in capacity and configuration to 
the old 2.4-lita York unit which 
it replaces, although only two 
parts— the pushrods and a fl a n* 
cover plate— are carried over. 

Depending on model, Ford 
claims a 20-24 per 'bent im- 
provement in fuel economy, 
better on-road performance 
-thanks to marginally higher 
brakehqrsepower and torque, a 
50 per cent increase In engine 
life (tp 160,000 kms) before 
major overhaul, and a 30 per 
cent reduction in routine ser- 
vice costs. 


Throughout the maricets of 
Western Europe, the engine 
should enable the Transit, now 
approaching 20. years old, to 
halt its decline in sales as a 
result of a flood of newer com- 
petitors emerging, including 
Volkswagen's now Transporter, 
Renault’s Trafic /Master range 
and the joint venture panel ran 
produced by Fiat -and Peugeot, 
which is sold under no fewer 
than four badge' names — Fiat, 
Peugeot; Citroen and Talbot 

When the existing Transit is 
replaced by a nw model— 
which has been code-named 
Triton but is again expected to 
be sold as Transit— In not much 
more than a year’s time, its com* 
Wnafion with the DI diesel is 
likely to prove- formidable. 

The impo rtanc e of the unit to 
Ford in Europe's medium com* 
merctaJs market could hardly be 
overstated. An industry consen- 
sus seems to be emerging that 
by the epd of the decade the 
market with the exception of 
the UK and West Germany, will 
have switched to well over 70 
per cent diesels. 



Exploring uses 
of robots 


Ford's new 2.5 litre direct-injection unit for the Transit van' 
cost 13dm to develop 


Accordingly, Ford is increas- 
ing its Transit diesels capacity 
by 30 per cent, to no, 000 units 


litre Cummius lightweight truck 
diesel flor its heavier Cargo 
models, in place of a Deutz air- 
cooled unit, 


A year, In the expectation, that 
of future Transit 


80 per cent 
production will be of diesel 


continues to produce a 
range of diesels for its medium 
trucks both in Europe and the 
UB. But one notable develop- 
ment in the UK recently has 
been the adoption of the 10> 


The severe setback jn the 
North American market for car 
diesels, pertly due to fears of 
escalating fuel prices not hav- 
ing been realised (partly, too, 
due to the disappointing per- 
formance of some domestically- 
produced diesel engines), has 
not totally discouraged Ford 
US. But In seeking to satisfy 
demand for reason* blly economi- 
cal larger cars, it has drawn 


on BMW to provide a turbo- 
diesel for Lincoln Continental 
and MK 7 cars, the BMW diesel 
being one of the few with 
enough power (about 115 bbp) 
not to compromise performance 
too seriously. 

Meanwhile, Ford has not been 
inactive on the industrial 
diesels front. Recently, at began 
production in the XJA of a 
range of six-cylinder, 0.6 litre 
units in natural ly-aspirated and 
turbocharged forms. 


THE USES seem almost end- 
less, ranging from the mun- 
dane to the exotic. In 156 
countries, FLA. Lister diesel 
engines can be found on fish- 
ing boats and construction 
sites, in lighthouses and paddy 
fields — in fact anywhere that 
requires cheap, efficient, and 
reliable power. 

Lister, based in Bursley, 
Gloucestershire, has manufac- 
tured a total of more than 
2}m engines. It has Invested 
heavily In modern com- 
puterised design and manu- 
facturing techniques, and is 
also exploring how robots can 

been used to speed up and 
streamline output 

But while toying to boost 
productivity and bring down 
costs further, it is having to 
struggle in many of its mar- 
kets. With many world econo- 
mies sluggish, to say the least; 
competition Is tough, notably 
from Japanese manufacturers 
such as Kubota, Mitsubishi. 

and Yamnar. 


vehicle travelling at 50 miles 
an hour. 


Lister has invested more 
tii an £20*n In the past five 
years and is still spending at 
the rate of several millions a 
year. It Is part of the Hawker 
Slddeley Group, which also 
owns the Mirrlees Blaekstone 
heavy duty engine company 
and Petlers at the small end 
of the range. 

Lister is m ^ n *y a maker of 
aircooled engines, though It 
also produces water-cooled 
ones, especially for marine 



John Griffiths 


NISSAN .to on« of the world's 
largest vehicle producers, rank- 
ing third in 1983 behind 
General Motors and Toyota. In 
Japan, it ranks second behind 
Toyota, but is the leading pro- 
ducer of ffiesel cars and its 
associate Nissan Diesel is the 
leader in heavy truck produc- 
tion. 

Nissan Motors was the first 
Japanese car manufacturer to 
move into volume production of 
diesel cars and also the -first to 
export them. The development 
of this position is linked with 
its 'association with- Ntosm 
Diesel. 

Nissan pdesel originated as 
Nihon Diesel Industries- in 1935, 
manufacturing truck engines 
under licence from Knipp is 
West Germany;- It became the 
Nissan Diesel Motor Company 
in 1900. Currently. Nissan 
Motor owns 46 per cent of Nfe- 
? san Diesel's Shares and to a 
majortjustomer for its output 

• -jjNS»iar^>i«^^odue«»-dieaej _ 

-■engfoev-lq the rang* 30-506 bp, : 
together "with lignk medium 
and . heavy trucks and buses. Ip - 


Leading maker faces decline in sales 


1989 a total of 81916 trucks of 
oveg 4,000 kg were produced .of 
which 23,440 were over 7,000 
kg. Nissan Diesel achieved a 22 
per cent share of the over 7,000 
kg domestic market in 1983, - 
A total of 14220 buses were 
produced which amounted to 70 
per cent of total Japanese 
production of diesel buses. In 
addition to these, Nissan 
Diesel produced over 46,000 
light commercial vehicles for 
Nissan Motors. 

..Ntosan Diesel produces seven 
series of engines for auto* 
motive, industrial and marine 
applications ranging from 1.0 
to 18 litres. In 1983 a total of 
162,000 units were produced, of 
which 101,000 were sold to 
original equipment manufac- 
turers (OEMs) of whom by far 
the largest ig Nissan Motors- 
Of the 162,000 units, the 30- 
120 hp SD and ED series 
accounted for 134,000, the 
medlunwnse FD.' ND, FD -and 
Pfi series for 28,000 and the 
300500 hp 3D and BE. series 
for 8,500 units,- Automotive 

application? took 124000 units, 


industrial U.500 units and 
marine 440 units, 

• Over the past three years, 
Nissan Diesel’s sales revenue 
has fallen by 9 per cent largely 
as a result of defines in 
engine and large vehicle salea. 
Net income after taxes has 
fallen, steadily from Y3,109m 
(312.2m) In 1979 to Y1 ,038m 
in 1983. Operating Income in 
1983 showed a loss of Yl.OOOm 
before tan and extraordinary 
items. 

Until quite recently. Nissan 
Diesel supplied all the diesel 
engines used by Nissan Motors 
including the early diesel 
versions of tiie Cedric and 
Gloria cars. 

The use of what were essen- 
tially small truck diesels in 
passenger ears was widespread 
in Europe until the mid 1970s 
but the Japanese continued this 
practice for some years after 
thto- Eventually. Nissan Motors 
decided that tho Nissan Diesel 
models were no longer accept, 
'able .for use. to passenger cars 
and took the decision to manu- 
facture Its car diesel units in* 


bouse. 

At this stage it was faced, as 
are aU passenger car manu- 
facturers. with the fundamental 
decision whether to design a 
diesel engine from scratch, or 



whether to modify an elating 
gasoline engine. 

Meet manufacturers take the 
second course which has the 
benefits of lower investment 
costs and the opportunity of 
machining both gasoline and 
diesel engines on the same 
transfer line which Odors great 


flexibility in meeting variations 
iesel and gapo* 


In demand for diesc 
line models. 

Inevitably, there are com- 
promises in converting gasoline 
unltr aod some manufacturers, 
notably, - Daintfer-Penr . - . and 
Toyota, have chosen to develop 
unique diesel designs. Nissan 


Motors, however, chose the more 
widely used approach of modify- 
ing existing gasoline models 
and currently offers three 
different units, one of which Is 
available in turbocharged, as 
well as naturallyaspirated form. 

The first Nissan Motors car 
diesel, introduced Jn 1978 was 
the LP 28 unit offered in the 
Cedric, Gloria. Laurel and Sky- 
line models, Nissan claims this 
was the world’s first six-cylinder 

passenger car djesel. 

At 2,792 ce H has an output 
of 91 bp (JtS) «t 4600 rpm. 
and an excellent reputation as 
a smooth, quiet unit Which from 
the driver's point of view is 
virtually indistinguishable from 
a petrol model. 

in 1981, the four-cylinder LD 
20 unit was introduced for the 
Laurel and, Skyline care and in 
}983 the first of Nissan's ¥ new 
generation ” models was 
launched. Baaed on tbe CA 20 
gasoil ne engine, the CD 17 is 
a high-performance lightweight 
transverse fqun«yUnder unit for 
front-wheel drive care. 

With a rated max i mum of 


5,000 rpm this unit is the 
highest-revving production die- 
sel and has a correspondingly 
high specific power output. 

Nissan Motors has capacity 
for 300,000 diesel engines per 
annum and is currently produc- 
ing about 250,000. There are no 
plans for pew capacity at pre- 
sent, Although Nissan Motors 
is a truly multi-national pro- 
ducer with manufacturing or 
assembly facilities in 20 coun- 
tries (including the U.S., Spain, 
Italy and soon tbe UK), there 
is no overseas diesel produc- 
tion. However. Nissan Diesel 
has opened a plant in Texas. 

In addition to ears, Nissan 
Motors manufactures fork-lift 
trucks and offers its engines for 
industrial and marine applica- 
tions through OEMs. In recent 
years. Nissan Motors has been 
actively seeking to develop OEM 
engine sales to fork lift truck, 
generator set construction and 
marine- equipment manufac- 
turers bpth iu Europe -and ti?e 
U.$. 

Mike Smith 


West German and Italian 
manufacturers are also In the 
fray. In the Far East, not sur- 
prtstHgiy, the Japanese are 
hard to edge out. Ip the last 
few years, though, (bey have 
also been moving into (he 
U.S. and the Middle East To 
get market share, they are 
often prepared to price some 
10 to 15 per cent lower than 
prevailing levels. 

Even so, Lister, with 
a significant share of 
the world market in non- 
antomotive engines up to 300 
bhp, is fighting hard to keep 
its place In the Industry. In 
the UK, its share is over 
69 per cent It sells 100,000 
engines a year and over 80 per 
cent of its British output is 
exported. 

In the agriculture, construc- 
tion, oil exploration and other 
industries, lister’s dark green 
engines have a high reputa- 
tion. Hang in g from single- 
cylinder engines of 2 JS bhp up 
to tmtediarsed six-cylinder 
units (“big sixes"), of 300 
bbp, they are built to run in 
climatic extremes as low as 
—40 deg C and as high as 
+52 deg C. 

There are more than 1,000 
Ustcr companies, distributors 
and dealers around tbe world, 
In seme remote parts, with 
specialised uses in n a vi g ation 

or telecommunication?, 

engine* may nm nxm-gtop for 
a year a* a tissue — equivalent 
to half a million miles for a 


and agricultural uses. Just 
over a year ago, it introduced 
its new Series T range of two 
and three-cylinder engines 
(12-45 bhp), which are 
smaller, lighter and more 
powerful than those in the 
previous ST range. 

The T range gives up to 9 
per cent more power than the 
earlier engines, but is 9 per 
cent more economical on fuel. 
Through computer-aided 

design and manufacturing— it 

uses IBM's CAD AM system — 

lister has simplified and 
improved the engine. There 
are 12 per cent fewer com- 
ponents and the engines hzfce 
external fad-injection, fewer 
joints, and no internal oil 
pipes. 

Eventually, lister hopes 
through nse of CAD AM to 
save up to 40 per cent on the 
time needed to design am*, 
make a new engine. Br* t* 
has also been spendL.^ 
heavily on its foundry at 
Dursley, now one of Europe's 
most modern. As well as the 
UK. where there is also a 
major plant at Swindon, 

The T range gives up to 5 
Ugfpr manufactures in the 
U.S* Mexico, Colombia, 
Venezuela, South Africa, and 
Morocco. 


In coming years. Lister 
hopes to cut its manufactur- 
ing costs by between 5 and 12 
per cent; its engines sell for 
between £450 and around 
£6,000. It has also been look, 
lng for possible sites for a 
pew plant, such as Indonesia 
or India, both markets where 
It- would * like greater 
penetration. 


Andrew Fisher 
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The Deico Freedom Battery: Made maintenance-free, 

And made in Europe. 





This is the automotive bat- 
tery that’s built with a com- 
ptetejy new technoiogy- 
wfth wrought lead cakaum 
igrids instead of the conven- 
tional type which is cast 
from lead antimony It’s not 
only much more durable, 
but it practically eliminates 
gassing and water loss, ft 
never needs servicing or 
periodic checking. 


Easy handling 

Since dealers don't have to 
handle add, there is no 
electrolyte contamination. 
Mo improper activation. The 
terminals and case stay 
dedrier than those of con- 
ventional batteries. And 
Freedom is lightweight, too. 


Neva 1 add water 
Ybu never add water to the 
Freedom Battery The top is 
heat-sealed on. And there's a 
lifetime supply of electrolyte 
sealed in. 


Location flexibility 
The Freedom Batteiy does 
not have to be to the front of 
the engine compartment 
So car designers have free- 
dom to choose its location. 


European manufactured 

Best of all, it's built in 
Europe for the cars of 
Europe. 

Its the Deico Freedom 
Battery A remarkable auto- 
motive power source from 
Deico Remy Division of 
General Motors. Milton 
Keynes, England; 
Russelshdm, W. Germany; 
GenneviDierg, France; Milan, 
Italy A world leader in auto- 
motive electrical systems 
since 1896. 



Our factory in Sarreguemines, France, is the worlds newest and most 
nxxtem automotive battery Jteflfiy 


A world leader in automotive electrical systems. 



Deico Remy 
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No, \huxhall haven’t come up with a startling new form 
of car design. 

Although 51 motoring journalists from across Europe 
might well disagree with us. 

For they were the jury that recently voted the new 
Wuxhall Astra ‘Car of the Year 1985! 

All things considered, this sudden rush of enthusiasm is 
entirety forgivable. 

The Astra, afterafl, does possess the finest aerodynamics 
in its class (Cd 0.3 2, for the record)^ 

It offers even more interior space than its best-selling rival. 

Whilst its servicing times over 36, OCX) miles are shorter 
than any other car of its kind on the road. 

Nowthe ‘Car of the Tear 1985* is available in a luxuriously 
appointed diesel version. 

Foiget the hackneyed comparisons to the London taxi cab. 

Beneath the bonnet, there’s a smooth-revving 1.6 over- 
head cam unit that you could easily mistake for one of its petrol- 
driven cousins. 


Particularly when you discover it can achieve a top 


speed of 94 mph. 

Indeed, What Car? felt moved to declare “ .at 60 mph 
die engine is all but inaudihle...it pulls without protest even 
when running at high speeds? 

Despite its advanced design, the latest Astra still enjoys 
all the traditional advantages of diesel power 

The engine is easy to maintain and immens ely durable. 


If 11 return over 60 mpg at 56 mph. 
And every time you fin up,vou cai 


And every time you fill up, you can enjoy the privilege, 
of paying less per gallon than anyone else on the forecourt 

To test drive the new Astra diesel, in either its hatchback 
or estate versions, contact your local Wuxhall-Opel dealer now 


VAUXHALL ASTRA 



■ACMEEHnrlHG WOflLDwnEl 


ALL FIGURES REFER TO ASTRA DESEL HATCHBACK. QUOTE TOM WHAT CAR? FEB 1984. MANUWCTURER'S PERFORMANCE FIGURE. DOT FUEL CONSUMPTION TESTS MPG (UTRES/100 KM) FOR ASTRA 1600 D HATCH (4-M): CONSTANT 56 MPH 601 (4.7); URBAN GYCLESftS (73) ! 

CONSTANT 75 MPH 42JQ (6.7). ‘CAR 0FTHE YEAFT IS ORGANISED BY TELEGRAPH SUNDAY MAGAZB*®, QUAT7R0RU0TE, AUT0VBE. LEQUIPE, STERN AND VI BJLAGARE. 
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